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THE ..ONEY MARKET. 


The discount market was more active this week, and 
rates ruled lower. The Continent was buying bills more 
readily, at rates running down to 5} per cent. for three 
months, while the Bank of England bought some May 
bills at around 5} and even 54 per cent. To replace 
these sales of short bills to the Bank, the market itself 
bought long bills, and this led to some competition for 
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the more distant maturities and brought the market 
rate on three months’ bills down to 57, per cent. This 
is probably as low as it is likely to go for the moment, 
and it is not unlikely that steps will be taken to enforce 
stiffer conditions next week. 


* * * . 


Despite the easier tendency of bill rates, money this 
week was tight, and on Tuesday and Wednesday brokers 
were paying up to 6 per cent. in order to keep out of 
the Bank. The explanation of this apparent contradic- 
tion in rate movements is that a month or six weeks ago 
the Bank bought up most of the early April maturities 
in order to assist the market in the difficult conditions 
prevailing early in March. In a sense this action of the 
Bank only postponed the stringency, and it is this fact 
that has been brought home to the market this week. 
The extent to which the Bank has taken funds off the 
market is shown in this week’s Bank return. Bankers’ 
deposits have fallen by £3,368,000 and the earning 
assets of the Bank, consisting of bills and securities, by 
£7,495,000. 














’ .37,] Mar. 21,| Peevieas Rate 
“Yo29. | 1928" eid 1929. oe 

~ 1%) & | & Ie 
Bank Rate......... ae! So 1 3 | So 1 FB ld crev. 7,291 
Banks’ Deposit Rate..| 34 | 34 | 34 | 34 [24 (Feb. 7,:29) 
Discount f Call ........- 34 | 34 | 38 | 34 [2g (Feb. 7,°29) 
Houses \ Notice......} 32 33 3} 3} [23 (Feb. 7,'29) 
Market rate (3 months’ 

bills) seocccce Pevcercsese ot* 5¥; = Sis -} 5s -4 eee 


Apart from these passing factors, the general tone is 
more cheerful. The return of Continental buyers to the 
London discount market is a goed sign, while the further 
increase of £1,015,445 in the Bank’s gold stocks, even 
though previously anticipated, is also encouraging. 
Finally, and best of ali, it was stated on Wednesday 
that an appreciable amount of American money is now 
returning to London. On the whole, matters are at 
last all moving in the right direction. 


* * * XK 


The monthly statement of the nine English clearing 
banks reveals a decline of £34 million in deposits, and 
one of nearly £9 million in acceptances. The shrinkage 
in deposits for the second month in succession reflects 
the influx of revenue into the Treasury during the last 
quarter of the financial vear. 

















Nov., Dec., Jan., Feb., Mar., 
1928, 1928, 1929, 1929, 1929. 
nena eee nee essesneneenenesnsesaimeneenerereeeeee 
Capital and reserves......... 130-8 130-8 130-8 130-8 130°8 
Acceptances ..............0006 200-5 217-3 232-4 230-8 222-1 
Deposits (including undi- 
vided profits, &c.) ....... 1,751-8 | 1,806-3 | 1,809-6 | 1,773-4]| 1,739-3 


| a fee 


Total liabilities ........ | 2,083-1 | 2,154-4 | 2,172-8 2,139-0 | 2,092-2 


Coin, notes, balance at 
bank, and cheques in 
course of collection ...... 
Money at call 


eee eeeereessesecees 


Stee eeeweseneenee 


2,154-5 | 2,172-8| 2,139-0| 2,092-2. 





Bank “* cash ’’ has fallen by one million, and if due 
allowance be made for the extremely difficult monetary 
conditions that prevailed last month, it must be 
udmitted that the decline is very small indeed. Call 
money and investments are also fractionally lower. The 
main changes in the banks’ assets are a fall of £46 
million in discounts and an increase of £13 million in 
advances. The decline in discounts probably reflects 
the decrease in the volume of Treasury bills outstanding, 
which in turn is the result of tax collection. It is possible 
that the increase in advances is also a measure of the 
help the banks have given to those of their customers 
who had heavy tax payments to make, but this is a 
matter of conjecture. and it is permissible to hope that 
this increase reflects an improvement in trade. 


[April 13, 1999 


NEW YORK MARKETS. 
Our New York correspondent cables -—_ 


been firmer this week, thanks to the banka om hag 
for mid-month settlements, to the continue gr Patation 
Reserve holdings of bills and of member bank 
paper, and to a larger volume of commercial b 
member banks. The Reserve system’s fj 
outstanding shows a substantial decline 
serve ratio has risen to 78.8 per cent. 
little likelihood of an early change—or, 
change at all—in the New York discount y 
been a fresh decrease of $27 million in 
portion of the Reserve Banks’ gold, wh 
to be from the French holding on German account, ¢:; 
is believed that the Bank of France is willing to - it 
gold itself in order to avoid ocean shipment. eed 
gold also totalled $4 million, but the effect on the ra of 
market has been slight. ney 


THE STOCK MARKETS, 

In the absence of any change in the monetary situs. 
tion, the stock markets were quiet, public participation 
being on a small scale and speculative fervour ep, 
spicuous by its absence. Gilt-edged stock was not to 
plentiful, and the home railway market was similz;'; 
of narrow dimensions. Interest in the industrial marke: 
centred chiefly on the cable-wireless merger term: 
cable stocks rising. while Marconi issues were sold afte 
the official announcement. Rubber shares were, jf ayy. 
thing, more idie than a week ago, but tea shares 
strengthened on a steady investment demand. The oil 
and Kaftir markets were quiet, while the weakness of 
base metal prices checked activity in Rhodesian shares, 

THE COMMODITY MARKETS. 

Reports this week vary very much from industry to 
industry. ‘The forward position in some colliery centres 
is weaker, but prices remain firm in South Wale. 
Greater foundry activity has considerably improved the 
demand for pig iron, and most classes of steel are meet- 
ing with a fairly good market. Raw cotton is distinctly 
firmer. Manchester conditions are far from satisfactory, 
owing to the discouraging state of affairs in Oriental 
markets. The jute trade is depressed. There are sigus 
of improvement in the hides and leather markets. Vege: 
table oils and oilseeds are in poor demand. Wheat prices 
are on balance scarcely changed. 


THE FOREIGN EXCHANGES. 

After fair activity at the opening of the week, the 
Foreign Exchange market was quieter towards the close. 
Sterling was firmer against the dollar at 4.5%, - 
being 4.854. Montreal lost half a point at 4.99 . 
Paris four points at 124.25. Madrid underwent oe 
depreciation from last week’s level of 32.10, and we 
touching 82.98 returned to 82.70. Dear mone} 2.004 
brought Amsterdam down sharply from 12.11 to 12. tod 
Of the Scandinavian exchanges Stockholm pares 
from 18.17 to 18.18}. The South American — 
were again very steady. Rio gained yd. at ogi. ¥ al 
Montevideo lost a little at 493d. The Mexican pes - 
rather steadier with the reports of Federal —, rw 
kept fairly firm at about 10.25. In the Far ne bill 
rupee was weaker at 1.53}d., Batavia and the 3 ; il 
unchanged. In the forward market dollars we ee 
less sought at discounts of # cent. and ¢ ce a | 
premium on Paris was wider at 7 ee last 
centimes, as against 24 centimes and 9 cen - oe 
week, as was the premium for forward pesetas git three 
30 centimes for the two periods. The discoun +. Silret 
months Amsterdam narrowed from ¢ ol Tiel “il 
was unchanged at 253d. for both spot an ' F at 2s., bu 
little business passing, and Hong Kong lost $¢- 
Shanghai was unchanged at 2s. 64d. 
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THE CASE FOR FREE TRADE. 


With this issue we publish a Supple in 
“The Case for Free Trade.” This will be rephi. i), 4g 
pamphlet form, and the pamphlet will be a” 
Tuesday, April 16th, at “The Econonll’ tor 
6 Bouverie Street, E.C. 4, price 4d. Spec! 
quantities by arrangement. 
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THE CASE FOR FREE TRADE. 


— eive that any apology is required for 
eee ‘aan do in a Supplement to this issue of the 
ronomist, a short re-statement of the main points in 
the case against trade restriction and an examination of 

1c of the claims now being vaunted before the country 
% “ Safeguarding ’’ enthusiasts. We should, indeed, 
regard it ag a dereliction of urgent duty if we failed to 
draw our readers’ attention as forcibly as possible to the 
very real menace that besets the fiscal system of this 
~ountry. The menace is the same as the menace of 
1923. “The only difference 1s that in 1923 Mr Baldwin 
clearly and definitely asked the country for power to 
install a protectionist system, whereas to-day he veils 
what is, in effect, precisely the same request, by de- 
scribing Protection by the euphemism * Safeguarding. 
The menace, therefore, 1s more subtle. When Mr 

Baldwin asked permission to bring Protection up the 
ont stairs, the people promptly forbade it. To-day it is 
the back stairs that they have to barricade. Both stair- 
cases Jead to the same landing. 


Mr Baldwin has not yet issued his election programme, 
and we have, therefore, to rely upon the latest refer- 
ences to fiseal policy made by him and his Ministers. 
By these the Conservative Party is revealed as com- 
mitted to an indefinite extension of the Protectionist 
experiment. If Mr Baldwin is returned to power, a 
committee is to be set up before which any and every 
industry, always excepting poor agriculture, may apply 
for the protection of an import duty. One of the early 
applicants, we know, would be the iron and steel 
industry. It is clear, therefore, that, unless the country 
realises the full meaning of Mr Baldwin’s policy and 
rejects it, we shall, in a few short months, have 
travelled beyond the realm of comparatively trivial tariff 
experiments right into the danger zone of full protec- 
tion for major industries, to be imposed haphazard and 
piecemeal, and without regard to the broad needs and 
requirements of the country as a whole. 


To emphasise the gravity of this threat to place fresh 
shackles upon our troubled industries, is the purpose 
0! our Supplement. We do not here propose even to 
fit over the ground of argument that is covered there. 
But we do claim for this Supplement the earnest atten- 
tion, not merely of Free Traders, but of those who 
lightly or lazily assume that fiscal policy does not 
greatly matter, and of those who may have failed to see the 
ton hand of Protection beneath the velvet glove of 
Safeguarding. We hope it may carry conviction to all 


Whose minds are not too inextricably caught up in the web 
of tariff fallacies. 


Py hears, sometimes, such careless obiter dicta as 
“is—" Free Trade was all right in the nineteenth 
century, but it is out of date now.’”’ Or again: —‘* Let 
at of obsolete political Shibboleths, and look at 
va 8 question purely from the business point of 
ae ur readers will find that we have dealt with the 
ichoe - _ merely from the point of view of theory 
Sate cd i Cory Is not neglected), but on the concrete 
i - business facts—facts not of the nineteenth 
eee but of to-day, Circumstances, it is true, have 
le ae the nineteenth century. But the main trend 
ieeceake ge = in the direction of the enormously greater 
se an a ence of nations; and the trend has served, 
ede seal but to re-inforce every argument against 
and not Fre o The plain fact is that it is Protection, 
as the Worla a that is hopelessly out of date, and, 
i ibe-ecart conomic Conference showed, the nations 
free themselves fy ly recognise this, and are struggling to 
laid at an tom the fiscal bonds which restrict the 
developments Smmcies: _In the domestic sphere the 
and more im bie” passing year make Protection more 
ie" Mer-on vee le as a remedy for industrial troubles. 
Mendous res tational sphere Britain bears the tre- 
World-wide senonity of checking or encouraging that 
Postulate of a to a saner fiscal policy which is a 
issues ar © Tecovery of prosperity. If these great 
© made plai : er 

‘lieve that ¢ Le n to the people of this country, we 

¥ will once again refuse to allow Mr 
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Baldwin to lead the country with retrograde steps, how- 
ever faltering, backwards from the goal of enlightened 
mercantile policy. 

Some there may be who distrust statisties and the 
arguments derived from them, and others who find the 
summary of facts and figures, presented in our Supple- 
ment, hard reading. To such we would pose a few 
questions in terms of a homely simile. Is it possible to 
design a wall which will keep out the tramps and let 
through the sun and air? Which will shelter the 
timorous, who dislike strangers, and not discourage the 
adventurous who want to see the world? Which will 
enable us to bargain with our neighbour who has already 
built an ugly wall, without tempting him to build it 
higher? Which will make the flowers flourish without 
encouraging the weeds? Experience teaches us rather 
that it is the nature of walls to shut in as strongly as they 
shut out. It is a commonplace of life that a man who puts 
up a notice, ‘* No Visitors,’’ need expect few invitations. 
And how can Britain, of all nations, hope to live without 
the daily stream of visitors bringing invitations—imports 
of her needs calling forth orders for her products? 








MR CHURCHILL'S CHANCELLORSHIP. 


FINAL judgment on Mr Churchill’s tenure of the Treasury 
must await next Monday’s Budget. His statement, 
however, has to be viewed in relation to the fiscal history 
of the last few years, and, in order that our readers may be 
able to compare Mr Churchill’s fifth pronouncement with 
the record of his earlier achievements and shortcomings, 
we have assembled in the following article some of the 
more important details of the national finances. 

In the first of our tables we analyse the expenditure side 
of the National Accounts. Owing to the changes made in 
classification two years ago, it is not yet possible to give 
all the details of Civil Service expenditure last year, but 
where the actual payment is not available we have inserted 
in italics the original estimates. The current year’s esti- 
mates are added for purposes of comparison :— 

EXPENDITURE (000’s omitted), 


Issues in Year (Original Estimates in italics). 


1913- 1925- | 1926- | 1927- 
14, 26. 27, 28. 





1924- 
25. 














1928- | 1929- 
29. 30. 





£ £ £ £ £ £ £ 
24,500} 357,161) 358,229] 378,584) 378,816) 369,000) 355,000 
12,823} 20,883] 22,466) 22,808} 24,303) 23,109 


National Debt Ser- 


37,323] 378,044) 380,695) 401,392) 403,119) 392,109 


eeeesercssee 


ee | ee | | | Lf | ee 











rmy and Ordnance | 28,346] 44,765] 44,250] 43,600] 44,150] 40,500) 40,545 
ad Tiel 48,833| 55,625} 59,657| 67,600] 58,140] 56,920) 55,865 
Air Force............0++ | 13,310} 15.470] 15,530] 15,150] 16,050| 16,200 
Total Defence....... | 77,179} 114,700| 119,377] 116,730) 117,440) 113,470) 112,610 
vil Services— 

ad Justice... | 4,491] 11,029} 11,802} 12,109) 12,625) 12,123) 12,407 
Education ......... 19450] 481675] 48,569] 53,175] 53,258) 49,456] 50,004 
Foreign & Colonial | 1,523) 6,808} 7,623} 7,449] 7,681} 5,580) 5,J 
Ministry of Pensions| ... | 69,031) 67,901] 63,264) 59,729) 57,216] 53,723 

r 

ee 13,281] 30,581] 31,050] 38,759] 39,090] 40,891) 42,145 
Ministry of Heaith | 61619} 18,600} 20,126] 18,309) 19,778) 20,774) 21,229 
Ministry of Labour 882] 14.413} 13,370} 11,031) 10,702) 12,083) 12,159 
Other Givil Services| 7,656| 26,997| @42,822| a36,396| 26,952) 25,440) 42,074 
Total Civil Services| 53,901] 226,134] 243,263] 240,486] 229,815] 222,493) 238,886 
SS 4,483] 10,956 11,360} 11,514] 11,745] 11,637] 11,568 


a 
| 
——————— | | ———————— 


eeeeeeeeeece 

_—_——— 

a i 
ee 


Total Expenditure | 172,886] 729,834] 754,695| 770,122) 762,119) 739,709 
* Excluding Post Office. 

(a) Including coal mines subvention. 

The largest single item in this table, the cost of the: 
National Debt, is discussed in detail later in this article. 
The gigantic cost of armaments has undergone disappoint-' 
ingly small reduction over the last five years, in spite 
of the fact that the period has included several interna- 
tional conferences for the limitation of arms, and that the 
maintenance of good foreign relations has been one of the 
chief points on which the Conservative Party has claimed 
credit. We are still spending on current measures of 


defence nearly 3 per cent. of the national income, as com- 
pared with about 2 per cent. in the last half of the nine- 
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teenth century. Moreover, the memorandum accompany- 
ing the latest Naval Estimates points out that the bulk of 
the cost of the Singapore Base will not be felt before 
1930. In the Civil Services the most obvious change on 
balance over the period 1924-25 to 1928-29 has been an 
automatic decrease amounting to nearly £12 million in war 
pensions, offset by an increase of over £10 million in old 
age, widows’, and other pensions. Aggregate Civil Service 
and Revenue Department expenditure has fallen by £3 
million—not a spectacular record of economy. In another 
column we discuss the possibilities of reduction in the Civil 
Service votes, and reach the conclusion that retrenchment 
is still possible without loss of efficiency. The large in- 
crease in the 1929-30 estimate for ‘‘ other civil services *’ 
covers the cost of de-rating in that financial year. 

We turn now to the methods by which this expenditure 
has been met :— 

REVENUE (000’s omitted). 


| 1913-14. | 1924-25. | 1925-26. | 1926-27. | 1807-26] 1928-29, 


——— 


£ £ £ £ £ £ 
CRITI ccniosconssensanes 35,450 | 99,344 | 103,487 | 107,515 | 111,620 | 118,972 
Oa ee acne es 39,590 | 135,128 | 134,560 | 132,978 | 139,200 | 134,000 
Motor Duties (net) ... oi 601 601 4,020 4,852 4,226 
Estate, &c., Duties ... 27,359 | 59,450 | 61,200 | 67,320 | 77,310 80,570 
BRAEADS .cccoccccccccccccce 9,966 | 22,850 | 24,700 | 24,750 | 27,030 30,060 
Tand Tax. soon 2,700 1,450 950 880 780 840 
Property and In- 
amelie ee 47,249 { 273,836 | 259,411 | 234,717 | 250,583 | 237,620 
Super Tax............... 62,680 | 68,510 | 65,910 | 60,600 | 56,150 
Land ~— ae 715 si bas bes sas oat 
's Duties, 
—— eked : Sth h onan ie ie 700 2,000 4,500 =e 850 
Corporation Profits Tax see 18,100 | 11,670 3,970 1,780 850 


Total Tax Revenue | 163,029 | 674,139 | 667,089 | 646,560 | 673,755 | 664,138 
Post Office, Net Re- 

IED dcnvcniccuprinscnnus 6,193 5,070 3,400 3,950 6,200 8,100 

530 960 950 1,010 1,070 1,210 

iibeninoeeetde 1,580 | 11,941 | 14,494] 22,854] 23,953 | 28,111 

Miscellaneous— 
Ordi Receipts 2.304 14,420 | 17,349 | 28,214 | 30,893 | 13,143 
ial Receipts i. ’ 26,963 | 36,925 | 30,840 | 30,488 | 43,402 


en | | a | en | ee 


— | | | | S| 


Surplus(+) or Deficit(—)|+ 5,750 |+4 3,659 |— 14,038|— 36,694) + 4,239 |+ 18,395 


It will not escape notice that Mr Churchill’s two 
surpluses have amounted to less than half the sum of his 
two deficits. Before proceeding to review briefly Mr 
Churchill’s fiscal methods it may be convenient to examine 
in greater detail the revenue raised under several of the 
more important heads, in the latest years for which figures 
are available. 


CUSTOMS AND Excise DuTIES—Net Receipts. (000’s omitted.) 











| 1915-16] 1923-24. 1924-25] 1925-26. 1926-27 1927-28, 
£ £ 
NR ictcbatsetsibesiccsd 23,976 | 54,037 | 51,054 | 49,928 | 43,553 | 47,368 
Riciecniseniavestieneves 13,655 | 81,702 | 81,987 | 82,403 4,196 | 83,319 
ose inbibelinsansabbebnabce os = oo ‘ ee 5 ae 5,953 5,781 
ihnvnanbwchivhisadat 7 7 0, 37 784 4 

Dried fruit................ 514 731 7 - 8 Meets 
SIND Cosnscsertnctcnoss 18,284 | 51,882 | 51,913 | 53,498 | 53,859 | 58,104 
Entertainments........ 9,285 6,249 5,714 5,729 6,120 


Other Revenue duties* | 8,970 | 17,828 | 15,984 | 15,352 | 16,856 | 19'077 
Total Revenue duties | 75,227 | 264,510 | 234,421 | 232,611 | 229,5:8 | 239,126 
ON ieee ete cab hei ca 118 174 317 


Silk and artificial silk aa rs 3,199 | 5667] 5,992 
“McKenna” Duties... | |. 2,590} “110 081 ; , 
Safeguarding of indus- ” _ — 
tries duties............. a 631 476 749} 1,917] 2,140 
Total protective duties 3,221 586 | 5,147} 10,470] 12,012 
Grand Total.......... 75,227 | 267,731 | 235,007 | 237,758 | 239,988 | 251,138 








Passengers, patent inedicines, guar and other ceneas ned eae tg uty, Pallway 

Revenue duties, it will be seen, increased in the first 
three years of Mr Churchill’s term of office by nearly 
£5 million as a result of the large expansion in receipts 
from tobacco. Exchequer receipts in 1928-29 showed a 
further increase of £2 million over 1927-28, thanks very 
largely to the duties on light oils, which more than made 
up for a declining Excise revenue and a remission in the 
sugar duties. The protectionist experiments of the pre- 
sent Government are reflected in the growing part played 
by protective duties in the total Customs revenue. 

In the revenue table, only that share of motor vehicle 
duties is shown which accrued to the Exchequer after 
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meeting Road Fund payments. The tota] receipt 
these duties in 1928-29 were £25,357,000, as ea 
with £24,518,000 in the previous year. an) ern 
in 1924-25. Sa 

Stamp duties, though sometimes condem 
mists, play an increasingly large part in 
finances :— 


ned by econo. 
the nations) 


Stamp Dutres—Net Receipts. 
(000’s omitted.) 




















1913- | 1923- | 1924- | 1925- | 1996 | so 
» | 24 | 25. | a6. | oar” | Het 
£ £ £ 

Land and pro- Leto , P : 

Pty essseeee 4,161 | 4,575 | 4, 
Stocks, shares, a 0) | 4.602 | 4a 
rapttorgpest 2 6,736 | 7,102 | 8,499 | 7 
Company duty | 698 | 27295 | 2/295 | 2'680 | y's 308 
Cheques and 
Bcc 2,322 | 4,750 | 5,182 | 5,368 | 4.772! 49m 
Receipts......... 669 | 2,121 | 2,135 | 2,277 | 2358 | oop 
Total (incl. | 
Misc.) ....+. 9,648 | 21,579 | 22,758 | 25,129 | 24,870 |26 eq 





In 1928-29 payments into the Exchequer totalled £30,060,00), 
against £27,030,000 in 1927-28. 
The most elastic item is plainly the yield from stocks ani 
shares, and the growth of the revenue from these duties 
reflects an enormously increased Stock Exchange activity, 

Turning to direct taxation, we give below the Budget 
estimates and Exchequer receipts from Estate Duties:— 


Estate, &c., Duties. 





(In Million £’s.) 
Exchequer 
Budget Exchequer Lapel ) 
Estimate. Receipts. | 0. smaller (-) 
than Estimate. 
a 
BOUS8F  cccccicscsssecs 26-75 27-36 + 0-61 
BRAD». dciscsacesenses 34°50 40-90 + 6:40 
BEEEDCINS weresecevesadix 52-00 57-80 + 5-80 
REPNOUED § devcccapnccocess 56-00 59-45 + 3-45 
DOMED “Ssisccteccceces 66-50 61-20 — 5:30 
1926-27 ....eeceeee ae 66-00 67-32 + 1-32 
BEB .. ccncricccecones 67-80 77-31 +951 
RBBB HED: cvcesedccesces 72-00 80-57 + 8:57 


Se I aE aa at sae ieeeieele 


Death has in recent years been a good friend to the pre- 
sent Chancellor, and the yield from these duties has 
never once suffered a decline since the wat. = 
growing importance is shown in the ratio of thelr i. : 
the receipts from income tax, which advanced from =" . 
cent. in 1924-25 to 34 per cent. in 1928-29. Details of the 


yield of income tax are given below :— 


IncoME Tax. 


Exchequer 
Receipt Standard ve 1d 
larger (+)| "Rate. | Sanit 
or f Tax in $. 
smaller (—)| ° the £. 


; Exchequer 


than 
£6 
Min. ’s. | Min. £’s. | Min. t's. | & we 
1913-14 | 42-7 43-9 | + 1:2 6 0 4-40 
1919-20 | 312-0 316-9 | + 49 | 2g | 49 
1923-24 | 260-8 269-3 [+ 85 | fg | 5il 
1924-25 | 265-0 | 273-8 |+ 88 | 7 9 | 54 
1925-26 | 262-0 259-4 |} — 26) 7 9 | 4 
1926-27 | 254-8 234-7 | — 20-1 | 7 9 | 5:2 
1927-28 | 247-0 250-6 | + 36 | 4 9 | 4% 
1928-29 | 232-9 237-6 | + 47 


; g the conse 
The decline in receipts shown last yea? “e yen by ME 


quence of the increased family allowances an that whe 
Churchill in his last Budget. It will be Es 4 passed off 
the effects of industrial troubles of 1926 


d 


ine 
wh 


(191 











x exceeded the Chancellor’s expectations, 

Jd from Super Tax has disappointed him :— 
Super Tax. 

19-20, United Kingdom; thereafter Great Britain 


income ta 
whereas yle 





915-14 “ao and Northern Ireland.) 
Total 
Incomes ju =, oe. 4 be Exchequer 
Exceeding = a> including 2 8 34. Receipts 
which 3 ‘ 4 & gs" | Larger(+) 
i 4 z First Por : = or Smaller 
Yeat. | Super-Tax|"E 5 2! tion on a Zi 3 . 
Becomes |,25 <4] which es * pio} than 
oer = Estimate. 
Chargeable. Super-Tax 
is Payable. 


Million £’s.|Mln. £.|Mln. £.| Million £’s. 





£ 
000 176 3:25| 3-32| + 0- 

te 3500 40s. |42-00/42-17| + -17 
ne23-24 | 2,000 535 | 58-00|60-64| + 2-64 
104-25 | 2,000 540  |61-00|62-68| + 1-68 
3905-26 | 2,000 546 | 63-30|68-51| + 5-21 
5006-27 | 2,000 537 | 64-50|65-91| + 1-41 
haz7-28 | 2,000 * — |62-00| 60-60] — 1-40 
7903-29 | 2,000 *  |60-00|56-15| — 3-85 


* Not available. 


Reverting to our table of total revenue, we see that 
miscellaneous non-tax revenue has proved very remu- 
nerative to Mr Churchill. This item has included several 
‘indfalls—the Currency Notes Reserve, for instance, and 
epayments of debt by the Colonies and Dominions. The 
hancellor’s record with regard to tax revenue has been, 
n outline, as follows. In his first Budget he provided for 
in increase in a full year of £8.3 million in Customs and 
Fxcise revenue by restoring the McKenna Duties and by 
imposing duties on silk, artificial silk and hops, offset 
bv increased preferences on sugar, dried fruits and tobacco. 
Small increases in the rates of death duties on 
states between £12,500 and £1,000,000 were calcu- 
ited to bring in £10 million, against which £10 
million were remitted through the reduction of 
ertain rates of Super Tax; a reduction of 6d. 
nthe standard rate of income tax was to cost £32 million, 
ind increase of allowance in respect of earned income £74 
nillion. The next year additions and modifications in pro- 
ective duties were calculated to yield about a million 
pounds ; the motor vehicle duties were tightened up to 
eld a further £2,345,000, while £6 million in a full year 
rere expected from the Betting Tax. In the last expecta- 
‘00 Mr Churchill has been gravely disappointed, the yield 
amounting, in fact, to only £2.7 million in 1927-28. In 
27 he imposed additional duties on matches, wine and 
ovacco to yield in a full year £5,600,000, to which he 
uided new protective duties on pottery and motor tyres to 
ield £950,000. Last year Customs and Excise was raised 
on balance by £18,715,000 in a full year; this covered a 
“mission of £2,900,000 in the sugar duties, the imposition 
‘tax of 4d. a gallon on imported hydro-carbon oils, new 
tm on mechanical lighters and buttons, and an increase 
cae British wines, Motor duties were lightened on 
y vehicles at an estimated cost of £600,000, and 


na million were provided for increased relief from income 
iX In respect of children. 


i : = test, Mr Churchill has obtained revenue by a 
ullion nena devices. In 1926 and 1927 he got £10} 
- coe the period of Brewers’ Credit. He 
Bs inition e ae Fund surplus £7 million in 1926 and 
ined ata Aen iy while in the latter year he also ob- 
a a million by collecting Schedule A Income Tax 
Saale ry Only by these means has the country 
adds pare repressive burden of taxation. A fiscal 
penance of « hs may be summed up as (1) a small 
ee om let to the income tax payer and the con- 
motor nied (2) a greatly increased burden on the 
ie Seer a ‘na smaller degree on the smoker, (3) 

n the number of protective duties, has pro- 


Luced ch . F 
vhich ee in the ratio of direct to indirect taxation 
Shown in the following table :— 
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Tax REVENUE. 
(including Motor Vehicle Duties, Gross.) 


Direct Taxation. Indirect Taxation. 
In Min. % of Min. 9 

£ Total. £ Tish 
1903-04 ... 69 48°5 : 
1913-14 ... 78 47-9 a a 
1921-22 ... 513 59°9 344 40-1 
1922-23 ... 472 60-9 302 39-1 
1923-24 ... 429 59-7 289 40-3 
1924-25 ... 433 62-7 257 37-3 
1925-26 ... 422 61-6 263 38-4 
1926-27 ... 399 60-1 265 39-9 
1927-28 ... 416 59-9 278 40-1 
1928-29 ... 402 58-7 283 41-3 


OO 


It will be seen that although steadily diminished during 
the past four years, direct taxation plays a strikingly 
larger part in the total than before the war. 

This account of Mr Churchill’s record would be incom- 
plete without reference to the state of the national debt. 
The following table shows the nominal total outstand- 
ing at the end of each year. The figure for 1929 is not an 
official one :— 


NATIONAL DEBT. 
Nominal Value at March 31st (Million £’s). 





1914] 1919. 





1820] 1924. 1925, 1826 1927, 1828 1929, 





£ £ £ £ £ £ £ £ 
Ma iscsctiexce 587; 318} 315) 314; 314) 314) 314) 313} 313 
Terminable Annuities.... 30 21 19 14 13 13 12 12 12 
4% Consols...........se0008 sas i “ae — ‘aes 166; 204) 204 
%Conversion Loan.... 666; 709) 760) 740) 832) 832 
% Conversion Loan... | ... wes ia a 211; 211) 211) 221) 221 

% War Stock ......... ais 63 63 63 63 63 63) ... ‘ee 
% War Stock ......... 14 13 13 13 13 13 13 13 
4and 5% War Stock ... 2,068) 2,041) 2,166) 2,053} 2,109] 2,154) 2,253) 2,253 
National War Bonds..... 1,636) 1,476] 820} 778) 706} 555) 194) b 64 
4% Funding Loan........ pis 409} 396; 395) 392) 389) 385) 385 
4% Victory Bonds ...... ye 357} +314) 301) 348) 345) 343) 343 
Treasury Bonds ......... one aie ‘ca 457; 499) 481) 454) 675) 762 
Exchequer Bonds......... 20) 384) 319} 150 16 16 16 16 16 
Savings Certificates....... | ... 227| 273) 366) 369) 376) 371) 362) 360 
Other Debt*.............06. ( e+e | 1,292] 1,232) 1,128} 1,123) 1,113) 1,103) 1,097) 1,094 
Treasury Bills ............ } 13} 957)1,107| 588} 575) 565) 599) 527) 700 
Temporary Advances.... 455} 205) 186) 166) 139) 117) 162 37 


eee eres | eens | eeeeseseee | eceeeceeseses femmmesmemeen | cenapeteenes face cc 


650 

Other Capital Liabilities 56 
Total Liabilities 

Estimated Assets......... 38 87 


107} 117) 115 96; 116) 132) @ 
4% Victory Bonds held 
by National Debt 
Commissioners... ... | «+ “<a 28 38 47 56 67 82} a 


* Includes debt to American Government. (a) Figures not yet published, 


(0) Since repaid. 


The following table shows in detail interest payments 
made in the last year for which figures are available :— 


NATIONAL DEBT AND INTEREST. 





(000’s omitted). 
Inte 
Ames | Pall ie Date 
he “Mar Year of Interest 
ne 528.” |. nuded Payment. 
Mar., 19 
Funded Debt— £ £ 
Be MINI xcsncececocesevesecesssssorecs 276,243 6,907 - 
299% Annuities ......csscsccscssceesessees 2:40 66 | +5 JanApell 
24% AnNUIties ........ccceceececeereeres 21,120 528 e 
% Conversion Loan...........ssesees 832,258 25,779 | 1 April-1 Oct. 
Ge CRIED ccc cccccvecccccsocessvescoscoce 204,297 7,825 | 1 Feb.-1 Aug 
k of England and 
WE rete, 13,646 341 
Total Funded Debt ..........sscescsesceeee 1,349,964 41,446 
Terminable Annuities ..............eeeeees 12,551 412 
Unfunded Debt— 
34% War Stock and Bonds............ at 1,886 1 Mar.-1 Sept. 
4422 War Stock and Bonds............ 12,804 576 1 June-1 Dec. 
5% War Stock and Bonds ............ 2,172,273 | 106,082 1 June-1 Dee. 
4% War Stock and Bonds ............ 80,3, 2,862 15 April-15 Oct. 
4% Funding Stock and Bonds ...... 385,388 15,518 1 May-1 Nov. 
44% Conversion Stock and Bonds... 220,949 9,563 1 Jan.-1 July. 
4% Victory Bonds .........s.cseeeeees 42,969 13,766 | 1 Mar.-1 Sept. 
Exchequer BondB............cecsseeseeeee 15,640 469 28 Jan.-28 July. 
Treasury Bonds.........+:.ceccseesesesese 675,371 22,746 } Various Dates 
National War Bonds ........+..++++e0+s 193,847 24,552 
National Savings Certificates ......... 3,0 a6,er un 
Hedional Savings Bonds -....------- | » 096.503 | 29,944 re 
TNs cacdnandoasscepacbetesees 26,940 25,281 id 
Ways and Means AdvanceS.........++ 161,850 1,82 oe 
Total Debt.......cccececssesececereeeees 7,610,928 | 312,008 oe 


* Includes War Debt to United States. 
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Having made history in his first Budget by the an- 
onmanuan of the return to the gold —, = 
Churchill took the courageous step of raising the — 
Fund from £50 million to £60 million in 1927, an 
£65 million in 1927. Unfortunately this record was 
marred by the increase of debt to cover his deficits 
of £50 million. In 1928 Mr Churchill inaugurated his 
new and questionable policy of applying a fixed total = 
each year to interest and sinking fund combined, whic 
resulted last year in a reduction of the sinking fund pay- 
ment to £57} million, since in fact the total sum paid in 
interest was approximately the same as in 1927-28, al- 
though Mr Churchill had budgeted for a decline of £8 
million. In a leading article last week we prophesied that 
the Chancellor will be forced to choose between enlarging 
his proposed provision for National Debt services and 
seriously slowing down the rate of repayment. His pro- 
nouncement on this section of the National Finances, and 
on the possibility of profitable conversion, will be awaited 
with unusual interest. 








ITALY, FRANCE AND GREAT BRITAIN. 


Last week the twenty-fifth anniversary of the Anglo- 
French Entente of 1904 was celebrated at Cannes, and 
simultaneously, on April 2nd, Sir Austen Chamberlain 
had a personal meeting near Florence with Signor 
Mussolini. Both events were ‘‘ unofficial,’ and there has 
been a not unnatural tendency in the French and Italian 
Press to put a rather misleading emphasis on each of them 
separately. To our mind, their true significance lies in 
their conjunction. ; 

The heart of the matter was made clear by Sir Austen 
Chamberlain in an interesting interview published in The 
Observer last Sunday: ‘‘ It is contrary to my whole con- 
ception of international policy that the good relations of 
two nations should be regarded as detrimental to the in- 
terests of a third party.’’ This declaration was made 4 
propos Great Britain’s relations with France and Italy, 
but Sir Austen went on to state expressly that it was 
equally applicable to our relations with France and Ger- 
many. This is, indeed, a national and not a party policy ; 
and when Sir Austen Chamberlain speaks this language he 
speaks not only for himself, but for his predecessors and 
successors in office. It is common ground that this is the 
right policy for every British Secretary of State for Foreign 
Affairs to pursue. The difficulty, of course, is to live up 
to it; for it is always a delicate and often a thankless and 
invidious task to act as the common friend of two nations 
who are not on the best of terms with one another; and 
the more impartial the common friend may be, in fact, the 
greater the possibility that one or other or even both of the 
rivals may become irritated at what seems like a super- 
human, or inhuman, degree of disinterestedness and de- 
tachment. Nay, more, they may suspect it of being in- 
sincere ; and then your ‘‘ honest broker,’’ grown weary of 
well-doing, may drift into taking the line of least resistance 
and may decide to make sure of his friendship with one 
party at least, at the risk of estranging the other. There 
have been such lapses in the foreign policy of His 
Britannic Majesty’s present Government in Great Britain 
(for in these matters the Dominions follow their own 
courses and are not bound by action taken in Whitehall). 
One such lapse was the unlucky ‘‘ Anglo-French Naval 
Compromise.’’ But we do not propose to rake up old 
scores; and we wish to give Sir Austen Chamberlain full 
credit for seeing clearly what the right policy is and pur- 
suing it, in spite of lapses, with fair consistency. 

To state our Continental European policy in the simplest 
terms, its aim is to prevent the tensions and clashes be- 
tween France and Germany and between France and Italy 
from coming to a head, and, further, to do anything that 
we can to assist these Powers to remove the underlying 
conflicts of interest out of which the tensions and clashes 
arise. The importance of keeping to this policy and 
making a success of it can be measured by the ugliness of 
the possibilities in case the policy of conciliation should 
fail. If the mediating and conciliating influence of Great 
Britain ceased to operate, we can readily imagine the 
greater part of Continental Europe once more divided into 
two camps, with France and her satellites on one side and 
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| 
Italy and he: satellites on the other. 
Italy seeking to redress a balance which 
inclined against her by drawing German 
with the argument that British mediation haq mot heat 
effective in holding the scales even between Ger ae 
France, and that it was now time for German i and 
Fascist method of ‘“‘ direct action.”’ We ae the 
Soviet Russia sitting on the fence as the tertius imagine 
in this new schism of ‘‘ capitalist society i re 
which would be a portent that the Marxian apocaly _ 
developing ‘‘ according to plan.” All th, nt” 
seems remote and fantastic as things are now; but it a 
become very practical politics if Great Britain ines u 
volved in naval competition with the United Sales, a 
then tried to cover her rear by allowing her Eyr 
policy to develop into some kind of exclusive an 
standing with France. That was the vista opened y i 
the ‘‘ Anglo-French Naval Compromise,” and it ah th 
glimpse of this vista that very naturally and right 
alarmed public opinion in this country. Fortunately, thy 
policy of no competition with the United States, and no 
exclusive understandings with particular European 
Powers, has come into the ascendant again; and we ar 
therefore, once more in a position to help France and Italy 
to improve their relations with one another. 
Where are the causes of Franco-Italian tension to bs 
found? During the past three years the most conspicuoys 
field of this tension has been South-Eastern Europe. 
It is well-known, of course, that France, ever since she 
was disappointed in 1919 of her expectation of guarantess 
from the United States and Great Britain, has been doing 
her utmost to fill the void by negotiating treaties o 
mutual guarantee with other Continental Europea 
States which have an equal interest with her in pe. 
petuating the regime established by the four European 
peace-treaties. These States are Poland, Belgium, and 
the three members of the Little Entente; and the effect 
of the network of treaties which has been woven between 
France and these States has been to consolidate the 
interest of France and Belgium in perpetuating the present 
situation on the Western frontier of Germany with the 
interests of Poland and Czechoslovakia vis-i-vis the 
eastern frontier of Germany, with the interests of 
Czechoslovakia, Jugoslavia and Rumania in preventing 
the union of Austria with Germany and in confining 
Hungary to her present frontiers, and finally with the 
interests of Jugoslavia, Rumania and Greece vis-4-tis 
Bulgaria. From this ‘‘ Franco-centric ’ system o 
Europe Italy held aloof, partly because she did not wish to 
play second fiddle to France and partly because her man 
conflict of interest was with Jugoslavia, who was one 
France’s natural allies. But as the French network was 
steadily extended and consolidated, the Italian _ 
ment began to feel that a policy of aloofness a 
enough; and, in 1926, Signor Mussolini set to “< 
build up an ‘‘ Italo-centric ’’ system of his ow.. : ie 
France had gathered round her those States whic tr 
herself, had gained by the peace-treaties and w vi: 
therefore, wished to perpetuate the pee al ied 
Italy turned her attention to the States which 
by the treaties and which would like to see them ¢ : - 
She accordingly set to work with considerable Soll 
to draw towards her Albania, Hungary and airt with 
She even succeeeded in persuading Rumania to a after 
her for a time, though the Rumanian Goveman as 
wards came to the conclusion that it could not . ais 
two rival ‘‘ systems ”’ simultaneously, and, om Jugo- 
swung back into its old policy of solidarity a affect 
slavia, Czechoslovakia, Poland and ae or alarms 
of this Italian policy was to produce a or th-Eastet 
series of ‘‘ incidents ’’ and ** erises = O The logics 
Europe which reached their climax !n Dd hetwee 
outcome of the policy would be a rapprocne! 1. the 
Italy and Germany; but this has been 9 heel would 
fact that a union between Germany a si to the Little 
be no more welcome to Italy than it wou lic opinion 
Entente or to France. Moreover, enn a policy ° 
has been estranged from Italy by the “ewe in South 
forcibly de-nationalising the German ee 


us; 
: a call mains danger 
Tirol. Nevertheless, the situation as with the gre’ 


We can imag; 
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ances of Germany, Austria, Hungary and Bulgaria may 
wish to see the European peace-treaties revised, it is 
evident that this is not the right road to-day ; for a revision 
of the peace-treaties could not issue out of a Franco- 
Italian rivalry unless that rivalry were to end in the 
disastrous dénouement of a general war. 

The Franco-Italian rivalry in South-Eastern Europe, 
however, is only a secondary symptom; for the real seat 
of the trouble between Italy and France lies in North- 
West Africa and in the Western Mediterranean, and if 
the tension could be eased there at its source, there is 
little doubt that the dangerous secondary symptoms in 
South-Eastern Europe would die away. 

The trouble in North-West Africa is that France has 
great possessions suitable for European colonisation with- 
out having the French colonists to people them, whereas 
Italy has a great population of potential colonists without 
any suitable territories for colonisation under her own 
flag—for what are the oases of Tripolitania, or even the 
plateaux of Benghazi, among 80 many? 

The trouble in the Western Mediterranean is one which 
itis easy for us to understand, for it is the familiar issue 
of “ mathematical ’’ versus ‘‘ strategical ’’ parity of 
naval armaments. The Italians claim ‘‘ mathematical ”’ 
parity with France. The French maintain that this 

- condemn France to “‘ strategical ”’ inferiority, since 
task wo Navy in war-time has one heavy additional 
ie e Western Mediterranean from which the 
Arion to En, is oe. the task of convoying from 
‘ides ee ose supplies of African man-power 
seeder a vital part of the French forces in any Euro- 
a Premetet This naval controversy between Italy 
will be ian ao matter of general concern, because it 
of cnanealien ne Seer Britain to agree on any scheme 
United iiseveseaoene of naval armaments with the 
persuade Fran = 4. a oo she can simultaneously 
agreed ratio, aly to come into line on some 
| on = seen that in Africa and the Mediterranean 

nas aa conflicts of interest between Italy and 
be @ frank friendl to be solved; and the first step would 
the whole field b y — exhaustive joint investigation of 
was held out at the end of 1027 a ee ae 
te Beaumarchais’ a . ' 7, at the time of Monsieur 
in Rome. Last Oettee ment as French Ambassador 
| 8greement was ober it was reported that a general 

hen the ne bis n the point of being reached; but since 
therefore ok lations seem to have hung fire. It is, 
ee that they are now being taken 
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CANADA’S GRAIN MARKETING PROBLEMS. 
(BY OUR OTTAWA CORRESPONDENT.) 


THE grain marketing problem is at present very much to 
the forefront both in the prairie provinces of Canada and 
in Parliamentary circles at Ottawa, for the dissatisfaction 
which the Liverpool Corn Exchange has repeatedly in 
recent years manifested with the results of the present 
system employed for grading Canadian grain is matched 
by an equal volume of critical discontent among the 
Western farmers. Up till the third week in August the 
1928 crop promised to be easily the best in the history of 
the West. But a series of frosts on successive nights after 
August 22nd wrought over a wide area a damage whose 
extent was only fully realised after threshing operations. 
The crop was in point of volume found to be the largest 
on record, but its quality has proved singularly disappoint- 
ing, and an abnormally large proportion of it has been 
graded No. 4 Northern and even lower, large quantities 
being classified only as ‘‘ feed.’’ The result is that 
thousands of farmers have only been receiving about 
70 cents per bushel for their wheat, which barely covers 
the cost of production, and agrarian leaders have bluntly 
declared that the crop of 1928 was one of the least profit- 
able in recent years, because the heaviness of the straw 
made it expensive to handle. 

Now the Western farmers have been schooled to accept 
vicissitudes with equanimity, but they feel that their mis- 
fortunes have been deliberately aggravated by human 
agencies. They cannot be convinced that a large part of 
the crop of 1928 was not ‘‘ degraded ”’ far below its real 
value as the result of a conspiracy between the private 
grain trade and the Board of Grain Commissioners. They 
assert that the elevator companies and milling firms were 
able to buy quantities of wheat at prices far below its real 
value for commercial purposes, and that, after subjecting 
it to mixing processes and hospital treatment, they have 
been able to reap the largest profits in their history. 

This general indictment is reinforced by a special 
complaint about the administration of the Grain Act. 
Last year the Federal Parliament, at the instance of the 
prairie members, passed an important amendment to the 
Canada Grain Act, known as the Campbell amendment, 
whose effect was to give a farmer shipping wheat through 
a country elevator control of its ultimate destination in 
regard to terminal storage. The real objective of the 
amendment was to consolidate the position of the Western 
co-operative pools at the expense of the private elevator 
interests, which, under the old regulations, had each year 
been able to secure control of good deal of ‘* pool ”’ 
wheat. The private grain companies fought this amend- 
ment bitterly through their political friends, and it now 
transpires that they have contrived this year to frustrate 
its purpose. Apparently they served notice early last 
summer upon the pools and the Grain Commission that, 
rather than carry on business under the restrictions im- 
posed by the Campbell amendment, they would close up 
all their elevator plants and handle no grain at all. Now 
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there are still numerous points at which, in the absence 
of pool elevators, the local pool members have no 
alternative but to resort to the plants of the private 
elevator companies. The pool officials could not afford to 
leave these members in the lurch, and accordingly they 


felt compelled to make with the * trade ’’ terms which, 


for all practical purposes, made the Campbell amendment 
a dead letter. With their consent the Board of Grain 


Commissioners issued last autumn a special grain ticket, 
now popularly known in the West as the ‘‘ hybrid 
ticket,’’ under whose terms the pools ceded to the trade 
the control of all pool grain passing through private 
elevators; they were in a position to do so because under 
the pool contracts grain when delivered passes from 
the control of the farmer to the pool. By this capitulation 
the private grain companies regained control of a large 
volume of wheat which had threatened to escape their 
clutches and their trading and ‘‘ mixing ’’ operations 
were greatly facilitated. 

Illuminating evidence about the extent to which the 
wheat of Western Canada is subjected to the process 
known as ‘‘ mixing’’ was given by Dr Donnelly, a 
Liberal member from Saskatchewan, in a speech delivered 
in the House of Commons on March 6th. He exposed in 
high relief the dimensions of the ‘‘ mixing ’’ practice by 
submitting to Parliament the following statistics about the 
ingoing and outgoing returns of the three statutory grades, 


Nos. 1, 2 and 8, Northern wheat at private terminal 
elevators at the head of the Great Lakes :— 


In. Out. 
Million bushels. 
Crop year 1924-25—No. 1 ...seseeeeeeees 16 20 
is © - aadecsostencaed 15 14 
ere 16 25 
a yp 1925-26—No. 1... ..eseeeeeeee 41 47 
a 42 42 
DOG - Séheséheenenion 22 33 
= oy 1926-2T—No. 1 ca sessccscceees 14 18 
SESE: cbiceceskisouss 32 40 
DEG E . cccssssteeseeen 14 27 


The figures for the year 1926-27 are peculiarly revealing 
as they indicate that the owners of these private terminals 
took in 60 million bushels of Nos. 1, 2 and 3 grades, and 
sent out 85 million bushels of the same grades, and the 
inevitable conclusion, according to Dr Donnelly, is that 
they took 25 million bushels of the low-grade wheat and 
dumped them among the 60 million bushels of the higher 
grades. He also demonstrated that low-grade wheat had 
a habit of mysteriously vanishing, and quoted another 
series of statistics about the fate of Kota wheat, an inferior 
variety, in the private terminal elevators :— 


In. Out. 
Bushels. Bushels. 
DIED - -sndentitueaththeebsanhesidenadile 123,810 8,310 
IEE © dite chahieenl baie ene cdlen 792,166 49,000 
ITED. \~ einieiistinclbigitinsntiibatgitdedensiid scare 386,409 19,000 


Subsequently, Mr Motherwell, the Minister of Agricul- 
ture, admitted in the Budget debate that, during a visit to 
Europe last summer, he had found his worst fears realised 
about the suspicions now attached to Canadian wheat in 
every important grain market, and he need obviously look 


no further than Dr Donnelly’s statistics for the main 
reason. 


_ The Western farmers admit that wheat shipped out via 
Vancouver has received much fairer treatment in grading, 
and has not been submitted to the same mixing processes. 
They attribute its better fortune to the fact that practic- 
ally all the terminal elevator space at Vancouver is owned 
by the Government or the pools. Hence they are now 
demanding that the terminal elevators to be constructed 
at Fort Churchill, the tidewater terminus of the new 
Hudson Bay Railway, should be kept rigidly under Gov- 
ernment control. Their argument is that, if the terminal 
elevators at Fort Churchill can only be preserved from the 
improper activities of the private grain trade and ‘‘ mix- 
ing *’ forbidden there, they will attract most of the prairie 
grain unless the elevator interests at Fort William and 


Port Arthur agree to stop ‘‘ mixing ”’ ‘m 
able Seiatien’” Pp muxing ”’ and other objection- 
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Last summer the provincial Gove 
wan, faced with a rising tide of ‘aman siskatcbe 
appointed a Royal Commission to investigate “Scontent, 
upon the problem of grain marketing. It hag tee Tepert 
all over the province and at places like Winn; « SeSsiong 
side it, and has accumulated a diversifie 8 and out 
evidence and data. The farmer witnesses ay af 
almost unanitnous in their complaints about ce been 
factory character of the present grading syst Oy naa 
their demands for drastic reforms, being parti al and iy 
sistent that the practice of ‘ mixing” z arly ip 
abolished. But the hearings also revealed a oe 
volume of suspicion among the Witnesses that th 
officials of the pools whose fundamental raison Vin * 
the correction of abuses practised by the peivas Te Wag 
trade, if not its complete elimination, have in the id a 
years been working in too friendly C0-operation whi 
private elevator companies and other interests. 7 

The Commission, at a hearin 


, g in Winnipeg ” 
11th, listened also to some frank evide — Mass 


James D. Fraser, the chief Government grain inspector 
who declared that the mixing of Western Canadign ban 
wheat with soft grain from the United States was q Com 
mon practice in the transfer houses at Montreal and that 
the resulting composition was shipped overseas under th 
certificates of the Canadian Government. Mr Fraser aly 
expressed the opinion that Canadian wheat passing 
through the United States was subjected to the san 
adulterating process, and held it to be responsible for the 
dissatisfaction of European millers with Canadian wheat, 
Indeed, so startling were his statements that the Com. 
mission adjourned immediately afterwards to discuss 
them. 

Undoubtedly agrarian opinion in the West is now 
genuinely aroused on a subject which vitally affects 
the farmers’ livelihood, and the Conservative and Pr. 
gressive politicians, discerning a unique opportunity to 
make political capital in Liberal strongholds like Manitoba 
and Saskatchewan, are championing the farmers’ cause. 
Accordingly, the Government is being subjected to severe 
pressure by its Western supporters to take immediate 
remedial action for the removal of some of the worst 
grievances, and the prospects are that before the present 
session it will submit to Parliament important ameni- 
ments to the Canada Grain Act. The Government's 
also awaiting an interim report of the Saskatchewan Grain 
Commission, which is expected to appear this month and 
to support many of the farmers’ contentions, and its fint- 
ings may provide the Government with some guidance for 
a policy adequate to meet the situation. 








A SURVEY OF THE WORLD'S POWER. 


Tue rapid development of the national ocean 
scheme in Britain, with the widespread adoption ¢ 
rationalisation in industry, have brought into — 
the whole question of the economic function — 
by power. ‘The aim of all rationalisation ee 4 
obtain the highest possible continuous output e ~ mM 
equipment, and everything is subordinate aad 
financial mergers, manufacturing amalgamatin™ a 
marketing schemes, are all concentrated on oe t 
of ensuring a steady and full volume of eee = ut 
it is impossible to ignore in these an oe powe 
played by power: mass-production 1s oe ss Liquids 
equipment, and power, under its various or! Pam 
gases or electricity, constitutes the net observa 
industry. Some perception of the truth I in those 2° 
tion has always been apparent, most of a + the nations! 
have been responsible for the elaboration hae not yet 
electrification scheme in Britain, but We Onder. 
formulated even the most elementary Pere beet more 
lying power ae At no time has 
need of investigation than now. nly powe 
Even a few decades ago, coal rat al wel 

producing material, and the indus ion of o 
country was largely determined by der those © 
proximity to large coal reserves. Unde 


i ] a 
it was sufficient to devote attention - ty ae theo. 
a study of the power situation was made. 
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roblem 
i: aah alae and the growth of technical know- 


‘» coal consumpt ; . 
-* fuels now possess a higher economic value than 


the exploitation of water-power resources and 
the elaboration of super-power transmission zones to 
transmit energy hundreds of miles and render it imme- 
able over areas measuring thousands of 


usively agricultural, J 
in many important commodities. 
f economic values is taking place, with no 
f conscious preparation or control by man, and 
jitle clear knowledge exists regarding the processes of 
adaptation or expansion on the basis of the new values. 

Again, the industrialisation of many markets, once 
recarded as incapable of such development, has become 
an immediate possibility through the harnessing of 
water-power resources—with the result that financial 
groups are exploring the world for power concessions and 
competing actively with each other for the acquisition 
of electrical power undertakings capable of rapid expan- 
sion. The power situation threatens to become almost 
incredibly complicated, and the problems arising from 
such complexity are ceasing to be purely national in their 
effect. They may influence the future economic develop- 
ment of the world. 

It is in the tight of these considerations that the 
monograph now published by the World Power Confer- 
ence should be judged.* As the Chairman of the Execu- 
tive Council, Mr D. N. Dunlop, states in his preface to 


of urgent importance. 
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her responsible for revolutionary changes 
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and so intensified international 
A new 


“ At a time when great industrial countries, in the possession of 
vast financial reserves, are still in ignorance of how best to use those 
reserves and ensure a continuous demand for their products, a survey 
of the power resources and power production of the world is a matter 
porte It has more than a technical or scientific 
significance; its justification is primarily economic, and it should 
render it possible for concerted action to be taken with a view to 
developing on a scientific basis countries which have been hitherto 


Some such principle as that enunciated inspired the 
International Economic Conference, held in Geneva in 
1927, but that Conference disseminated its energies over 
too wide a field to be immediately and permanently effec- 
tive in any one industrial or economic sphere. 
World Power Conference 


determined ran 


Imperial Institute, 1928, 
1929—where experts submit special 
technical, financial, 


y of the power resources and produc- 
don a uniform basis for each power- 
t—coal, brown coal, oil, gas, water- 
other low-grade fuels—allocate to one 
nd preparation of essential data, 
in one great scheme. When this 


tute exact knowledge for mere specula- 

g out such a work, however, it was 
to survey the present state of know- 
arene ‘ and production, and show 

w in i 

cen ernational effort could most 
ih has fulfilled these requirements, and 
nt: tiene, @ world picture which may be 
: meats, It shows that already a con- 
y of knowledge exists, but lack of standard- 
as rendered it almost useless, 


— (Potential and Develo _ 
“ay tables. (London : The World Power Gon. 


THE ECONOMIST. 


The 
, which now covers forty-eight 
countries, begins with the advantage of a definite and 
ge of activity. Its primary 
international meetings— 


administrative and 
pects of power production and utilisation, but 
ade no effort to realise concerted international 
the treatment of any problem raised during its 


ge in development, it is proposed to 
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while the development of more exact methods of assess- 
ment has served to destroy or weaken the authority of 
older estimates. The Toronto Geological Congress of 
1913 gave the hard coal, brown coal and lignite resources 
of the world as 7,400,000 million tons, but the World 
Power Conference of 1924 reduced them to 5,835,000 
million tons, while still more recent investigations—in 
Germany, Holland, Central Europe, the Dominions, 
Russia, China, Siberia and South America—have intro- 
duced further corrections. Thus an American Geological 
Survey, completed in 1926, gave the resources of China 
as 217,626,000,000 tons, compared with 995,587,000,000 
tons given at the Toronto Geological Congress, and less 
spectacular but significant adjustments have taken place 
in other countries. The tendency is now to accept a 
lower figure even than 5,835,000 million tons. The world 
coal production in 1927 (including brown coal calculated 
on a hard coal basis) was 1,301,000,000 tons, so that the 
total reserves could last more than 4,000 years if 1927 
could be taken as a standard. In the case of China and 
Siberia, reserves would last an indefinite time, but in 
other countries, such as Austria, Hungary and Italy, 
the end of resources is in sight. As a world problem, 
the conservation of coal supplies is not important. 


In oil, where annual production would exhaust in 
forty years the total reserves of 43,000 million barrels 
established by the U.S. Geological Survey, the technical 
advance in the methods of extraction and exploitation 
and basic economic factors governing the distillation of 
crude oil have served to render any estimate of resources 
largely speculative. As Dr Gustav Egloff stated in ® 
paper submitted to the Fuel Conference in 1928 :— 

‘““ Since the foundation of the petroleum industry many predic- 
tions of oil shortage have been made. But, despite the stupendous 
increase in the use of petroleum during the last two decades, dis- 
covery of new fields has never failed to keep pace with the demand. 
At the present time the world’s output of oil is far below the capa- 
city of the actual producing wells. Proration and drilling agree- 
ments are holding back a veritable flood of crude, which would be 
produced in amounts far exceeding present requirements.” 


The world’s reserves of natural gas are bound up with oil 
reserves, but one important factor lies in the volume 
of gas available for public utility distribution as well as 
the waste heat resulting from industrial production. 
Thus gases commercially available from coke-preparation 
are given as not less than one-fourth of the world’s 
natural gas output. 

In water-power greater accuracy obtains, although 
different methods of calculations have produced different 
results. The two most authoritative estimates, that of 
the World Power Conference of 1924 and that of the 
U.8. Geological Survey in 1927, fluctuate between 
880,000,000 h.p. and 445,000,000 h.p., only 7 per cent. 
being developed. Under full development and with all 
the advantages of interconnection, water-power would 
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represent a fuel saving of 2,000,000,000 tons of coal, 
ae twice the present annual world production. The 
actual saving is given now as about 85,000,000 tons of 
coal. 

One important section of the monograph deals with the 
electrical power production of the world. In 1927 it 
totalled 190-200.000,000,000 units, compared with about 
47,000,000,000 units in 1918, the main countries re- 
sponsible for the 1927 figures being U.S.A. 


(80,205,000,000), Germany (12,444,000,000), Canada. 


(12,093,000,000), France (11,347,000,000), _ Britain 
(8,750,000,000), Ita ly (8,100,000,000), Jap an 
(8,000,000,000), Norway (8,000,000,000), and Russia 
(4,110,000,000). As the monthly statistics bearing on 
the U.S.A., Britain, Germany, Canada, Italy and 
Switzerland, responsible for about 62 per cent. of the 
world output, show, Britain, since 1924, has not kept 
pace with other countries, and is now relatively in a 
worse position than even in 1924. 

The national scheme initiated in this country 1s 
paralleled by similar schemes in U.8.A., Canada, Ger- 
many, France, Italy, Belgium, Spain, Japan, Russia, 
Austria and Sweden, so that a world electrification move- 
ment is actually under way. A calculation of world 
power production—hard coal, brown coal, oil, gas and 
water-power—on a common coal basis, serves to indi- 
cate how coal has lost ground. World power produc- 
tion increased from 1,370,000,000 tons in 1913 to 
1,655,800,000 tons in 1927, but hard coal only accounted 
for 60,000,000 tons. and oil, with water-power, for 
225,800,000 tons. Electrical power production, which 


~ was about 3.4 per cent. of the total in 1913, has risen 


to over 11 per cent. in 1927, and has been responsible 
for a saving of about 160,000,000 tons of coal. Since 
1918, therefore, hard coal has lost about 400,000,000 
tons annually of the power demand. These statistics are 
alone sufficient proof of the change that has taken place 
in the international power situation since 1918. The 
monograph prepares the way for a complete examination 
of the world economic position of coal and energy. 


THE MARCH OF AFRICA. 
(BY A CORRESPONDENT.) 


As was shown in a recent article in these columns, the 
impact of Europe on what has for more than half a 
century been known as the “‘ Dark Continent ’’ is be- 
ginning to have tremendous results, impossible to en- 
visage in their entirety, even though a whole issue of the 
Economist were given up to the lightest sketch of them. 
To get something like the right atmosphere for their 
appreciation it has to be remembered that it is no longer 
ago than 1856 that Livingstone completed his first journey 
across Africa. Lecturing on his travels at Cambridge in 
the following year, he concluded by saying :—‘‘ I beg to 
draw your attention to Africa.’’ So near does the occa- 
sion seem, it is more than possible that some who heard 
tip address may still be living. Yet at the time his 
story opened up to Europe a new, fantastic world. 
Many others since Livingstone have drawn attention 
to Africa, and Africa, if slow to respond in the past, is 
beginning to show that so much attention has its effects. 
The wonders to which Livingstone drew attention have 
become commonplaces to-day, when even elderly tourists 
may, without exertion and at no very great expense, pass 
comfortably by train or motor-car over the trails which 
he blazed through forests and fever-stricken swamps. 
But meanwhile, short as the time seems, marvellous 
things have happened to bridge the gap between the 
explorer with his ardours and endurances and the tourist 
with his round-trip ticket and week-end valise. All of 
them denote some attention having been given to Africa 
though it may be feared that Livingstone would have been 
the first to condemn, and quite properly, some of the 
forms in which that attention has manifested itself. 


But the past may well be left to look i i 
such possibilities ahead as are foreshadowed by = 
awakening of the conscience of Europe to African prob- 


ce. There is to- 
130 millions of 
nk of a develop- 


lems as the result of the Peace Confere 
oO . e 

day a great stirring in Africa among its 

virile peoples, who appear to be on the bri 
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ment both cultural and economic, 
recorded in history. Of this ieehemont — AY yey 
but little is said except in the dry tones piacere 
reports of the rise in the standard of living bro siti 
by the enormous changes of the past oe” : about 
Whether or not the impact of Europe is all to th a 
Africa is outside the scope of this article, but its * Bood of 
social results must be recognised, and so fay al 
affected the standard of living of the African aa 
would not be difficult to prove that it has b man 
to the good. een mainly 

Left to himself, the African is, to Euro ahi 
thought, not a consistent worker, and oo . 
living, bearing in mind his undoubted intelligence ; 
physical capacity, has been deplorable. The satiats vm 
of his material wants is easily achieved, and in wer 
with him has never even reached such early a 4 
expression as are implied in the use of chair, table ; 
box, those primitive articles which spring eis the 
earliest attempts in the arts of civilisation. At the a 
time, the African is an intelligent observer with o 
prising faculties of adaptability, and his awakening {, 
civilising influences and all that they may on to 
Africa comes at a time when Europe itself has hardly 
got over the wonderment of its own scientific devel. 
ment and new mechanisms, and even within its ow, 
territories has not yet had time to exploit them to tha 
full. Other great continents, America and Australia, bear 
witness to the slowness of economic development unt] 
modern perfection of communications made all things 
possible and brought with it progress in material de. 
velopment undreamed of before. Thirty years ago, in the 
United States, Middle West farmers and their wives were 
still content to visit their nearest town, when roads per. 
mitted, in wagons drawn by a team of farm horses. That 
newer production, the Gold Coast native cocoa planter, 
began to visit his town in a motor-car. 

African development, so long delayed, but with in- 
creased advantages as the result, may therefore be ex- 
pected to go forward with unprecedented rapidity on the 
wheels of modern means of communication. In doings, 
it is likely to present many anomalies, and progress may 
well be patchy in range and accomplishment. But the 
outstanding fact is that the isolation of the past has gue 
for ever. The impact has begun to have telling effects, and 
the younger generation of Africans, aided by the enlight- 
ened attitude of Europe towards their needs and aspira- 
tions, is proving itself not slow in appreciating what the 
future may hold. 

Of the rise in the standard of living over Africa a8 a 
whole, two significant facts hold some clue. A century 
ago African trade with Europe was valued at no more 
than £30,000,000. To-day it exceeds £600, 000,000. 
Fifty years ago the great continent, with its 11,000,000 
square miles, had but 1,000 miles of railway. To-day it 
has 80,000 miles, and clamours for more. A road 0B 
which motor traffic can run, the ‘‘ Great North Road, 
some 2,000 miles long, runs through East Africa from 
Nairobi to Victoria Falls, linking up Kenya and _ 
ganyika with the Rhodesias, while yet another oe 
been opened up to the west of it to connect the 
with the Congo. On parts of these roads regular - 
services are already established for the carriage 7 ee 
sengers and goods. Little imagination is required Arica 
what such roads must speedily mean to Equatorial h and 
by linking it with the older settlements of the —e 
south, in everything that pertains to housing, ‘i “tril 
tion, education, as well as in agricultural and in “a 
production, and in the standard of living of the 0 
population. ; i 

In those parts of northern Africa which have the = 
terranean for seaboard, the influence of eras i ig 
rally more strongly marked, and to-day, “he “eyes 
possible to see a white-robed lady, — to America 
stepping into a last-year’s saloon model 0 dard of living 
car. Such indications of the rise in the stand# Afr 
may also be seen in both British East a es and & 
where darker ladies in ‘‘ flapperish "’ COStUM vices 
stockings, who, it is rumoured, have silver mat g the 
to grace their social functions, may be seen 0 ts isly 
amenities provided by the Ford and other ‘rom perfect 
constructed for use where roads are still far 
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. “4+4c have given a new idea of the value of 
Banking foe ee uaa African farmer, and one in- 
— of the important part played by communications in 
reset with the banking account is typical of what 
lace in many parts of Africa to-day. Thus 
900 tons of groundnuts were exported 
trom Nigeria. By the opening of the western branch of 
the Nigerian Railway in 1912 so great an impetus was 
iven to groundnut cultivation that, in 1927, no less than 
90,770 tons were expo ed from Nigeria alone, and it 


connection 
jg taking P 
in 1910 some 


‘, estimated that in that season the sum of £870,000 
by trading companies to African farmers 


id out 
on vrddlemen in the purchase of groundnuts. 
If the Gold Coast offers the most spectacular in- 


stances of the rise in the standard of living, with its 


native University at Achimota, and what that may ulti- 
mately mean in material as well as cultural progress, the 


trading companies in their stores reflect the increasing 
demands of the native due to his impact with European 


standards. The motor-car, the gramophone, and Euro- 


pean clothing are not for all, but the contents of a 


store situated on the verge of the forest in French 


Equatorial Africa will be a revelation to those out of 
touch with recent African development and its effect on 


the standard of living as it may be gauged by contrast 


with the days when coloured handkerchiefs, beads, cheap 
pocket knives and looking-glasses were important articles 


of commerce, and barter the only means of exchange. 
Such a store was visited by Dr Schweitzer when inves- 
tigating sleeping sickness in the French Gaboon, and a 
record made of the articles. In his book, ‘‘ On the Edge 
of the Primeval Forest,’’ the author thus describes the 
store he saw :— 

‘“ Behind the counter,’”’ he writes, ‘‘ stood conspicuous 
the beautiful white-painted cask of cheap spirits. Next 
to it stood the boxes of tobacco leaves and the tins of 
kerosene. Further on was a collection of knives, saws, 


axes, nails, screws, sewing machines, flatirons, string for 


making fishing nets, plates, glasses, enamelled dishes, 
lamps, rice, tinned stuff of every variety, salt, sugar, 
blankets, dress material, muslin, Gillette safety razors, 
collars and ties in rich variety, blouses and chemises 
trimmed with lace, corsets, elegant shoes, openwork 
stockings, gramophones, concertinas, and fancy articles 
of all sorts.’ 
_ The list as it stands carries its own implications, and 
is but the beginning of things. To it must be added the 
bicycle, in increasing popular demand in places less 
remote than the verge of the Gaboon forests, while soaps, 
stationery, cameras, sporting goods, and snuffboxes, as 
Well as pomades, perfumes, hats and caps and walking 
sticks, show an increase in the standard of living of vary- 
ing degrees of elevation. One wonders what Livingstone 
would have thought of the safety razors, the blouses and 
oe trimmed with lace, and the openwork stock- 
8 

— 1897 Mary Kingsley published her ‘‘ Travels in 
est Africa,’”’ a sprightly book more than ever worth 
reading to-day if the full measure of African develop- 
ment is to be appreciated. It has in it a delightful 
ry of a Kru boy about to return to work, and by 
ane gives an excellent idea of the difference in the 
a ard of living, then and: now, bearing in mind the 

ontents of the Gaboon store described above. 
. A trader who is satisfied with a boy,’’ she says, 
es oe when he leaves a bit of paper telling the 
to his he any vessel that he will pay the boy’s passage 
“4 we 3 again, when he is willing to come. One 
delves to one’s self sad partings in that far away 
his voice -h My loves,’ says the Kru boy to his families, 
a en eavy with tears, ‘I must go. There is no 
shocked A - have nothing between me and an easily 
elim he a this decayed filament of cotton.’ 
board the me 8 himself away from them and comes on 
~neltiie passing steamer in the uniform of Gunga Din 
behind 8 much before, and rather less than half of that 
bit of con pow coast on the strength of the little 
m his white master; and works like a 


higger, in the ri 
nse of the term, for another spel 
earn more goods for his home folk.” oO. spe 1, 
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The same boy now would probably be found with a 
banking account, and boarding the steamer in a neat 
store suit with a portmanteau in his hand. Much water 
has flowed down the Niger in thirty years. All too little 
has the great African development of recent decades been 
recognised. Is it yet fully realised what a part the 
march of Africa may play in the twentieth century ? 








Notes of the Week, 


Viscount Grey’s Position.—Amid the week’s ordinary 
hubbub of political oratory one voice has attracted out- 
standing attention. Viscount Grey occupies a position 
of his own in British political life. It is a position of 
comparative detachment. He speaks seldom, and, when 
he does, his words gain weight not merely from the fact 
of this position but from the speaker's prestige derived 
from his record as Foreign Secretary through troublous 
years and a career clearly marked by disinterested probity. 
On this occasion his speech, delivered to the Liberal 
Council on Wednesday, was the more eagerly awaited be- 
cause on Viscount Grey’s shoulders has fallen the mantle 
of the late Lord Oxford, and on his pronouncement de- 
pended the answer to the question whether the Liberal 
Party would go into the Election united or divided. 
Viscount Grey selected three main themes for his 
address—Free Trade, limitation of armaments and un- 
employment. His reiteration of complete adherence to 
the policy of Free Trade was, of course, a foregone con- 
clusion. On the limitation of armaments his criticism of 
recent failures was both trenchant and constructive. But 
it was, of course, Viscount Grey’s attitude towards Mr 
Lloyd George’s unemployment plans that principally 
aroused expectation. His attitude, as revealed in the 
speech, is that Mr Lloyd George’s policy is ‘‘ absolutely 
right.’’ He threw doubt, it is true, much as we have done 
in these columns, upon the possibility of fulfilling Mr 
Lloyd George’s pledge to the letter, in respect of the time 
limit, the scope and the finance. ‘‘ Even if the policy 
does not succeed in doing all that is hoped of it, even if the 
pledge turns out to be over-sanguine, even if the policy 
takes two or three or four years to accomplish all the 
results that we hope for, it will not be by any means a 
failure; it will still remain the right policy.’’ This pro- 
nouncement means that the Liberal Party goes into the 
electoral arena as a united party. 





Political Broadcasting.—The past fortnight has wit- 
nessed a renewal of the controversy over the broadcasting 
of political speeches. It will be recalled that many 
months ago an attempt was made to allocate the use of 
the microphone to each of the three political parties, and 
that the attempt broke down because the Government 
claimed for themselves twice the amount of time allotted 
to each opposition party. With the approach of the eles- 
tion the question was again considered, and last week it 
was announced that an arrangement had been reached 
according to which until the Dissolution the Government 
should have two nights to the other parties’ one each, 
but that after the Dissolution all three parties should 
share and share alike. The terms in which this was 
announced were such as to suggest that they were accept- 
able to all three parties, though it seemed rather strange 
that the Liberal and Labour leaders should agree to 
receive only a half-ration. Disillusionment was quickly 
to follow. The Liberal Campaign Department imme- 
diately issued an energetic protest against the fairness 
of the proposal and denied that it had ever received the 
party’s acquiescence, while on Saturday last Mr 
MacDonald, speaking in the country, condemned the pro- 
posal wholeheartedly, and went so far as to threaten a 
boycott on the part of the Labour party. On Monday 
different counsels prevailed, and it was announced that, 
under protest, the Labour party would come into the 
scheme. It certainly seems extraordinary that the 
Government should have persisted in their claim to a 
double measure of time, at the risk of running up against 
the British love of fair play. Their argument that as 


ae 
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each of the other parties would be engaged in attacking 
them, they should therefore have the right to a separate 
reply to each reveals a strange ignorance of the temper of 
the British electorate, and also of the attitude of the two 
Opposition parties towards each other. With three 
parties in the field, the elector is ceasing to be interested 
in destructive criticism, and instead is asking all three 
parties what their proposals are for the future; and if 
they are wise the chosen broadcasters of each party will 
take their own proposals as their main theme. On this 
ground it is clear that the Government has no moral 
claim to a double share. There is, however, this much 
practical consolation. The first broadcast on behalf of 
the Government, by Sir Laming Worthington-Evans last 
Monday, was no better than a dreary recital of the 
Government record. The fact that the Government has 
wasted its first opportunity will help to redress the 
balance between the three parties. 





A Short Campaign in China.—Wuhan (Greater 
Hankow), which had been the headquarters of the 
dissident military leaders from the south-western pro- 
vince of Kwangsi, was occupied on Friday, April 5th, by 
the forces of the Kuomintang Central Government at 
Nanking, under General Chiang Kai-shek’s command. 
Government gunboats have already advanced far up the 
Yangtse, above Hankow, in order to cut off the rebels’ 
retreat in that direction; Feng Yu-hsiang’s forces have 
drawn a cordon on the north, along the border between 
Honan and Hupeh; and the left wing of Chiang Kai- 
shek’s forces seems to be advancing westwards, paralled 
to the course of the Yangtse, across Kiangsi into Hunan, 
in order to cut off the rebels’ most natural line of with- 
drawal in the direction of their home province. Mean- 
while, Canton City and Kwangtung province, which have 
also suffered from the domination of the Kwangsi men 
seem to have rallied to the Kuomintang Central Govern- 
ment more heartily than they have usually done in crises 
of this kind. The interesting point is the difference in 
character and duration between this campaign and the 
earlier phases of the Chinese Civil War. In those earlier 
phases there were interminable campaigns without mili- 
tary or political decisions and innumerable victories and 
defeats which appeared to leave all the belligerents in 
just the same condition as before. And the Chinese 
people, while they groaned under the devastation of the 
war and under the rapacity of the War Lords, seemed to 
have an infinite capacity for putting up with misgovern- 
a. A — ng change was the gradual reunion of all 

under the Kuomintang flag during the yea 
1926-28, with the elimination of all War Lords who = ld 
not pay at least lip service to the new régime; aa 
significant point was that the Kuomintang successe . 
due less to military victories in the field than vie 
support of public opinion behind their adversaries’ 1i : 
en oat ! saries’ lines. 

, there was and is no doubt that the Chi 
a sagt 0 intensely and consciously dae: for 

oration and maintenance of peace, unity and d 
government. The question remained s Ohi 
— es however sincere aa Shnctttae 

, was strong enough to override the personal ambi 5 
and rivalries of military leaders The . Sage 
the Kwangsi leaders and the G r Byprg eas Z afte 
this to the test; and the ra grea - ae 
indicates the answer. The a ois cen 
unity is definitely coving seestha aee cee di . 
and the effect of this last trial of strength hela 
Nanking and Hankow may well be to extend th ner mara 
authority of the Nanking Government—hith , < . 
to the vicinity of the new cunltihcthiter se ae 
Central and Southern China, including the an . 
as the lower section of the Yangtse ba i nth oe 
littoral, and perhaps even the three waa race ypc 
vinces (Szechuan, Kweichow and Sai ay een eee 
hitherto helf aloof from the main sittin 2 ne — 
Civil War and have been indulging in | ‘al : . Chinese 
their own. This would still leave th err ae - 
Chinese Republic divided de fa to b ae 
authorities: the Kuomintan Ce t ee 

g Central Government in the 
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south and centre, Feng Yu-hsiang j; 

running west-and-east from aie ee ’ Provinces 
Honan to Shantung; ‘‘ the model Tiichin ‘Shensi anj 
and at Peking; and, finally, Chang Tso-lin’ IN Shang 
in Manchuria. Of course, even if the suena Son and heip 
solidated to this degree, it would remain rae Were con, 
it certainly takes less than four to a fr 
Nevertheless, we believe that the popular m & quarre| 
peace and unity is now definitely in the ene for 
that the Chinese people, though not yet out a ~- and 
have at any rate reached a point so near th © Wood, 
they can see the light between the tree tr — th 
certain of the direction in which open country “i be 





American Investments Abroad.— 
Economist published details ee aot 
Journal of Commerce as to Sciam Au ey 
during 1928, and the total then given for "sea 
was, in round figures, $1,576,000 000. Th en 
appeared the latest issue of Dr Max Winkler's = a 
review of United States investments in forei a ho 
For 1928, as for previous years, the sais oe 
his usual wealth of detail, while his sehantuetin aa 
tains several passages, which, though familiar fo a 
Englishmen, are to-day in danger of being forg " a 
some of those who ought to know better oo ar 
particular cite the following sentences: “Tt is men tha 
a mere coincidence that American investments abr : 
both political and commercial, made during the ri 
1914-28, almost exactly correspond to the es 
excess of our exports over imports for the same | etiod 
In other words, had we not invested abroad ae 
not be able to dispose of our surplus production nor 
would the rest of the world have been able to pay for 
such a surplus.’’ The only comment we would add is 
that America had, and still has, the option of admitting 
more foreign goods. As regards the statistical side of 
his review, Dr Winkler is clearly up against the difiiculty 
of defining exactly what is or is not a foreign investment. 
Thus he calculates that America’s actual loans to foreign 
nations amounted during 1928 to a net $2, 096,000,000, 
but that the increase in her foreign investments durng 
the year was only $1,101,000,000. These two figures 
differ widely from each other and also from the Journal 
of Commerce figure previously cited. Dr Winkler gives 
a partial explanation of these discrepances when he says 
in his opening paragraph that lending abroad includes not 
only new capital issues, but sales of foreign securities in 
the American markets, American purchases of foreiga 
internal issues, acquisition of foreign properties not 
involving the direct sales of securities, and extensions to 
foreign borrowers of advances or credits of not less than 
one year’s duration. In short, to arrive at his two 
thousand million figure, Dr Winkler has cast his net 8 
widely as he could. He has also brought all manner of 
strange fish to shore, including $10,000,000 of British 
5 per cent. War Loan, $500,000 of ‘* Reynolds, St 
Joshua (paintings),”” and $25,000,000 of ‘* Ford Moto 
Co., Limited.’’ Incidentally, it is not easy to see how 
this last figure was reached. The assets acquired by the 
new Ford company, on its inception last year, — 
already in the direct or indirect ownership of Mr Henry 
Ford, who is undoubtedly an American citizen. It 
would therefore seem that the real increase in America 
foreign investments in connection with this issue was te 
difference between the profits made by British stss 
who sold their allotment letters to American ae 
and the par value of the shares allotted to, and still be 
by, British applicants. Even those fortunate peop Sd 
sold their shares at the top of the market would hesital 
to believe that the difference was big 
$25,000,000. Dr Winkler has given us a valuable 7-5" 
of material. He has also shown up some of the @ 
culties that attend its compilation. 

“nicl i: eS cha 


The Field for Public Economy.—On 
Budget, writes a correspondent, there are 


ago the 
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the eve of the 


certain features 
f increas: 


in the analysis of the public accounts which are ° ding 
ing interest to taxpayers in existing conditions. - items 
the Post Office and the Road Fund, self-supporting 
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: : million, on the old basis for the pur- 
at aD a the aggregate callon taxpayers seems 
Porrel in the near future to fall below £820 million per 
oat In the Appropriation Accounts the fixed elements 
, the debt service and the continued heavy expenditure 
; "armaments are impressive features; together they 
ns a for more than £470 million of the total each year. 
oe ensions are steadily contracting, only to be offset by 
eh outlay in old age pensions, widows’ and orphans’ 

ensions and other branches of the social services. Finan- 
cial authorities have directed attention to (a) the growth 
of certain grants in aid, over which the Parliamentary 
control is insufficient; (b) large items like the expenditure 
of the Empire Marketing Board, which is virtually at the 
jiseretion of a single Minister; and (c) the increase in the 
number of fixed statutory contributions, as in the case of 
the £4 million per annum under the Widows’, Orphans’ 
and Old Age Contributory Pensions Act, 1925, over which 
neither the current review of the Estimates Committee nor 
the post-mortem analysis of the Public Accounts Com- 
mitee has any real authority, even admitting that the 
latter looks increasingly to policy as well as to the actual 
foures before it. Broadly speaking, therefore, the 
domestic economies which can be effected appear to the 
members of these Committees to be small, within the 
limits of existing practice. Given a fall in prices the Gov- 
ernment would be assisted, for it is always in the market 
as a large purchaser of goods and services ; but there is no 
immediate prospect of such a change. Everything, there- 
fore, depends on policy. The impression grows that many 
of the smaller departments might be merged in larger 
establishments; that the war remnants should now be 
definitely cleared off; that many of the less important 
accounts should be grouped ; that fresh inquiry should be 
made into the possibility of uniting the financially strong 
national health with the financially weaker unemployment 
insurance, on the basis of ** all-in ’’ insurance covering 
sickness, unemployment, old age and other need; and 
that, by sound use of the resources of the Road Fund and 
other revenues, steps should be taken to lift the relief 
element out of the social services and replace it by pay- 
ment for definite work. No member of these finance 
committees underestimates the difficulty and the con- 
ttoversy of that programme; but the suggestions are 
strengthened by the apparently static characer of large 
blocks of expenditure which cannot in any sense be re- 
garded as reproductive, and which are, in post-war condi- 


tions, settling down quite definitely in the national 
accounts. 





Cotton Trade Short Time.—Our Manchester corre- 
spondent writes :—No surprise was occasioned in cotton 
trade circles when it became known that the Bolton Master 
Spimners’ Federation had decided to extend the curtail- 
ment of production scheme in the Egyptian spinning 
“ection for a further four weeks. For some months past 
‘piuners in this section of the industry had been losing 
ariddl , and the position became so acute that, in the 
3 le of February, it was decided to curtail production by 
™ cent. for a period of two months. By this means it 
t 4 ~ that stocks in first hands would be reduced. 
pm ep, however, has not had the desired effect. The 
cblained has been disappointing, and producers have 
a - Practically no relief. In the circumstances the 
rege rr have extended the short-time working plan until 
eure May. Most firms in this branch are still 
tight, y heavy stocks, and no definite relief is in 





sowie enaslan Trade.—The Acting President of the 
tien de ‘eo e ank, addressing the British Trade Delega- 
e0-openaiien has once more affirmed that ‘‘ economic 
sila fa n between the Soviet Union and Great 
a attract emnible without a legal basis, and holds out 
diem 2 Prospect of substantial orders by the Soviet 
satis es from British firms, in the event of diplo- 
A st) ae of the Soviet by the United Kingdom. 
eae he Substantial increase in trade, he hints, would 
ae oration of the Treaty which was signed in 
official stati em ratified. Now that a small number of 
Sues of British trade with Russia in 1928 are 
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available, it is worth while examining the changes in that 
trade during the first complete year since the breach in 
1927. Figures for 1927 are useless for the purpose, 
partly owing to the after-effects of the coal dispute and 
partly because contracts fulfilled during the latter part 
of the year were, in many cases, placed before the rupture 
in May. The selection of commodities in the tables 
below has been conditioned by the limited amount of 


statistical material available, and does not include all the 
most important items. 


British Imports From RvssIA. 
In thousands of £’s. 





| 1913. | 1923. | 1924, | 1925, | 1926. | 1927, | 1928, 


LSS SSNS 


9,266 


19,774 | 25,322 | 24,130] 21,052] 21,548 
Timber ...... 3,740 | 3,992} 6.132] 5,758] 3.445] 5,782] 6,024 
Butter ...... 3,831 238 | 2,338] 2.448] 1.924] 23595] 21656 
Eggs ......... 4,745 174 479 | 1,228 438 801 868 
Flax ......0 2,807 261 270 407 130 59 63 





* Main classes only. 


Exports To Russia oF UnrTeED Kinapom PRODUCE. 
In thousands of £’s. 


| 1913, | 1923, | 1924, | 1925, | 1926, | 1927, | 1928. 


péstennnaniaanes 18,103 | 2,492 | 3,860 | 6,240 | 5,858 | 4,508 | 2,716 
DNs cépinveidessanneees 4,337 695 48 59 ll 17 18 
Herrings ............+4. 1,988 9 729 164 10 155 75 
Textile machinery ... 995 49 218 323 | 1,221] 1,000 900 
Prime movers (not 
electrical)............ 395 79 9 58 55 73 205 
Tin blocks, ingots and 
Se aetnadsasicccssve 295 175 35 67 14 25 9 
Cotton yarn............ 262 7 13 633 696 40 59 
Lead manufactures 199 38 139 36 12 2 21 


The first point which emerges from these figures is 
that our trade with Russia in both directions had begun 
to decline in the year before relations were broken off. 
As this was the year of the coal dispute, however, too 
much cannot be inferred from that. The fact that the 
sharpest drop in imports occurred in 1927 and in exports 
in 1928 tends to confirm a suspicion that the cause, 
whatever it was, occurred in 1927, since forward contracts 
play a much larger part in our sales to Russia than in 
our purchases from her. Comparing our trade in 1928 
with that in 1925, the peak post-war year, imports are 
found to have dropped by 15 per cent. and exports by 
57 per cent. The imports appear already to be recovering 
slightly, but the decline in exports remains serious, and 
appears the more so when it is remarked that in certain 
commodities, for example, cotton yarn and textile 
machinery, exports had been increasing very rapidly 
up to 1927. Moreover, Russian total imports are increas- 
ing, so that there is scope for Great Britain to find a 
growing outlet for her products, instead of a diminishing 
one, as at present. While not countenancing the 
Russian demand for a revival of the agreement of 1924— 
our views about that were sufficiently vigorously ex- 
pressed at the time—we adhere to our opinion that the 
breaking off of diplomatic relations in 1927 was a 
mistake in policy. 





Shipping Freight Index Number.—As measured by our 
Index Number, whole-cargo shipping freights fell during 
March by 3.8 per cent., following a decline of 2.7 per cent. 
in February. The March figure, 119.4, contrasts with 
108.4 a year ago, 138.0 in March, 1927, and 104.1 in the 
corresponding month of 1926. The recent movements of 
the various groups in the Index are summarised as 


under :— 
AVERAGE 1898-1913=100. 


Jan 


ie Mar., 
1929. 


1929, 


Average, 
1913. 


Mar., Feb., 
1928, 1929. 




















a a 
During the past month interest in the chartering market 
has centred on the River Plate, which absorbed a large 
quantity of tonnage for April-May grain loading. Else- 
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emand in the homeward trades was somewhat 
sieak, wet coal freights also tended to react after their 
recent firmness. The month’s changes in the Index of 
each group and sub-group are shown in the following 
table, the figure 100 representing 1n each case the average 
rate during the basic period 1898-1913 :— 


Inc, or Index | Inc. or 
Dec. 


Home Trade 
Bay—Outwards ... 


Bay—Homewards.., | 135-5 


Expressed as a percentage of the average for 1913, the 
total figure of aa Index Number for March works out at 
102.6, as compared with 106.7 in February, and 93.2 a 


year ago. 


British Merchants in China.—Sir Harry Goschen’s 
reference to China Trade, at the National Provincial 
Bank meeting, has provoked some comment here, writes 
our Hongkong correspondent. While it is recognised that 
the improvement in the political situation justifies 
renewed efforts on the part of British manufacturers, it 
it felt that any attempt to dispense with the sevices of 
foreign importers is bound to end in loss. It does not 
seem to be realised at home that ‘‘ dealing direct with 
the Chinese ’’ invariably resolves itself into dealing with 
unstable native concerns which perform the same func- 
tions as foreign houses, but with less reliability. Another 
misconception which appears to be general is the idea 
held by many politicians that British manufacturers are 
poorly represented in the China market. The fact is 
that scarcely a British trade or industry is unrepresented 
here. Most of the leading Manchester and Bradford 
firms have their own employees on the spot, many with 
permanent offices in Shanghai, and quite a large number 
of smaller firms have agents who visit China annually. 
Engineering concerns are adequately represented and 
many other trades have resident agents who are visited 
periodically by travellers. There seems, therefore, to be 
no ground for the belief that other countries are 
exploiting the China market while British manufac- 
turers wait for business to come to them. In the 
recently published China report of the Department of 
Overseas Trade the Commercial Counsellor pays a tribute 
to the efficient form of selling organisation which British 
firms established in the Far East provide; and he goes 
on to suggest that ‘‘ these firms are an asset which, 
when the time comes, will enable our people to take 
full advantage of the opportunities for trade which 
China offers to the commerce and industry of the British 
Empire.’’ In the opinion of local British merchants this 
is the most effective reply to Sir Harry Goschen and his 
fellow critics. 


_ A New Aid to Saving.—The Westminster Bank has 
introduced a new form of home safe for the collection of 
small savings. Its appearance is that of a small leather 
bound book, apparently with the double idea of reducing 
the temptation to gunmen and garrotters as the holder 
passes to and from the bank, and of enabling him to keep 
it in some handy place in his home without ostentation. 
The contents can only be extracted with the aid of a key 
in the possession of the bank, but every branch bank 
up and down the country has a similar key, so that the 
holder of the safe can pay in what he has accumulated, 
or draw out small sums, wherever he happens to be. 
Compound interest is allowed at the rate of 2} per cent. 
on every 10s. saved (including the initial 5s. deposit 
required on the issue of the safe). A pass-book is issued 
at the same time, and must be produced whenever money 
is paid in or drawn out. ‘‘ Many a mickle makes a 
muckle ’’ is a sound policy for banks as well as for 
their customers, but it is difficult to see how such 
schemes as this can bring a satisfactory return to their 
initiators. The expenses ratio of the Post Office Savings 
Bank is approximately 3 per cent. on a capital sum of 
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over £250 million. On a smaller am , 
expensive apparatus of keys and ae With the 
advertisement, the ratio would be considerab| Mentiog 
and the margin left for the bank could not be w higher, 
However that may be, the value to the acme large, 
machinery for collecting and mobilising smalj TY of any 
beyond any doubt, and a healthy rivalry oo . 
banks is not at all to be deplored. C20 the 


a, 


Another American Bank Merger.— Eyer c 

it clear that the adienetien inset ap tee, 
banking is gathering momentum. The latest instanes t 
the proposal of the Chase National Bank to absorb th 
American Express Company. The names of both nat 
tutions are almost as well known on this side of the 
Atlantic as they are in the United States, and go this 
nouncement cannot fail to arouse interest. To se 
the amalgamation the Chase National Bank js creating 
and issuing fresh shares, some of which are being offered 
to its own stockholders and to those in its affiliated com: 
pany, Chase Securities Corporation, and the balance yl 
be offered to stockholders of the American Express Con. 
pany in exchange for their own holdings. The president ¢ 
the last-named company says, ‘‘ I believe that this plan 
is fair and equitable, and that it is in the interests ¢ 
American Express shareholders to deposit their shares 
with the committee. Under the plan they will exchange 
their shares for shares of one of the largest banki 
organisations in the world.’’ There is no doubt that the 
scheme will go through, and that it will mark one mor 
stage in the progress of American banking rationalisation, 
When this process is complete it will be interesting to 
compare the organisation of American banking with that 
of Great Britain, and bankers in both countries wil 
doubtless have much to learn from such a comparison. 


Transvaal Output in March.—The output of gold of 
the mines of the Transvaal for March amounted to 
866,529 ozs. of fine gold. For March, 1928, the output 
was 877,380 ozs. of fine gold. The following table shows 
the monthly output since the beginning of 1923 :— 


ersten 
Months ot| 1923. | 1924. | 1925. | 1926. | 1927. | 1928, 


Fine | Fine 


Oz. On. 

843,857 | 876,452 
816,133 | 815,284 
877,380 | 866,529 


Fine 


Ozs. 
839,782 
779,339 
860,511 


Ozs. 
796,270 
753,924 
834,340 


872,484 
851,225 | 859,761 


9,599,702 |9,962,852 |10,130,630 10,358,596 2,558,265 


The number of natives employed by eames of = 
Witwatersrand Native Labour Association and Con 
tors over the past few months was as follows :— 


Mar, 


b., 
Fe 1908 


Nov. 1923. 


Jan., 
1908. 1928. 1929. 


t., | Oct. 
1928. 1 


Sep Dec., 
1928. | 1928. 1928. 


197,64 
187,970) 192,526 196,150 0 
Meso rt) 16,059} 15,845 15,940} 26,069 

181 
4,481] 4,444] 5,056 5,635] 5 


208,473 {213,427 217,725 219,49 


Gold 194,584} 194,788] 194, 
Coal mines} 16,724] 16,767] 16,803] 16,506 


Diamond 
mines 4,535} 4,807] 4, 4,762 
215, 216,362|216,628 214,415 11,592 


ives 
There was a further increase in the na ga 
employed in all branches of mining during 


hia 


Wesleyan and General Assurance Society. 
ingham society occupies a place by ! ‘do motu 
surance world, being the only company wil | Tife 9880" 
constitution transacting ordinary and none 
ance business. The company has not ; os in- 
responsibilities in this connection, and early 
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fit-sharing scheme for its industrial branch 
licyholders, thus anticipating by 12 months the recent 
announcements of other companies working the same 
field namely, the Pearl, the Britannic, and the Refuge. 
The 1928 report records a small advance in the premium 
income in both branches; but the amount of new business 
in the ordinary branch, namely, £969,236, shows a big 
decline on that for 1926, namely, £1,106,974, and the 
‘ndustrial branch new business 1s slightly larger than in 
the preceding year. The least favourable feature of the 
ompany's business for many years has been the expense 
mitio, Even in the ordinary branch an expense ratio of 
17.4 per cent. is now relatively high for an ordinary-cum- 
industrial office, and the industrial branch expense ratio 
f 40.8 per cent. is a good deal higher than that of its 
vrincipal competitors. Interest income was maintained at 
a high level last year, and worked out at the equivalent of 
£5 3s. 1d. per cent., compared with £5 2s. 7d. per cent. 
in 1927. The usual annual valuation was made, and the 
results of the ordinary life branch were as follows :— 


stituted a pro 


2 re 


| 1926. | 1927. | 1928, 

£ £ £ 
Surplus earned during the year ......-.......2006 107,550 116,700 112,911 
investments Profits realised .......-..seeeeeeeeee 8,158 878 1,878 
sferred from Industrial Branch ..........+. ae 14,800 16,600 
Brought forward from previous year ......... 38,867 48 967 69,056 





154,575 | 182,544 | 200,445 





locations :— 





To Bonuses to Polieyholders .................+ 91,208 99,188 104,555 

. Investment Reserve Fund ..............- 4,800 ‘és aed 

. Staff Pensions Fund ...........cceeseeeeeees 9,600 14,300 21,000 

. Carried forward to next year ............ 48,967 69,056 74,890 
154,575 182,544 200,445 


The reversionary bonus in this branch has been main- 
ained at the same rate as that for 1927, namely, 42s. per 
ent. simple for endowment assurances, and 48s. per cent. 
imple for whole life assurances. The results of the in- 





fustrial life assurance branch valuation were as 
ollows :— 
| 1926. | 1927. | 1928, 
Urplus earned * . £ 
earned during the year ..............+606 ~_ ey 101,213 | 113,223 
vestments profits realised .........0.....0ee0ee 8 642 2,052 
ught forward from previous year ......... 19,645 12,768 26°33 
13,368 | 116,033 | 141,617 
— _ es 
0 bonuses to. Policyholders ............eseees ‘ 
» General Reserve Fund ......-...0.--c.., — 15,000 a a 
” pretmnet Reserve Fund ...........000. 5,20 ht he 
» Fal Pension Fund ....sessessecsesseeees 10,400 15,700 24,000 
’ Onin to outdoor staff ............ccceece0e oes 14,800 16,600 
” nary NII isscltehssszilnkin itch bcinaboionn as 14,800 16 600 
’ rward to next year .......c.ccc008 12,768 26,333 34,617 
13,368 | 116,033 | 141617 


: profit-sharing scheme in this branch, inaugurated a 
rote . ge that the distribution of the divisible 
adi ne * be made in the proportion of three-fifths to 
tht 7 olders, one-fifth to the outdoor staff, and one- 
“te a ordinary branch. The policyholders’ propor- 
ee an profits has again been applied to make pre- 
ring “ane on whole-life policies in order gradually to 
mpany’s - policies into line with those offered in the 
pon the att €w prospectus, wherein all premiums cease 
a ae of age 65. This year’s allocation has 
ine en aided enable the directors to decide that pre- 
f age 73 seeekaetiae en shall cease on the attainment 
he balan ed 23 years’ payments have been paid. 
er a sheet contains the following note: ‘‘ The 
he diieaiae Stock Exchange securities are determined by 
terest and th Due allowance has been made for accrued 
D the nea vm value of these securities as set forth 
careful ing Sheet stands considerably below cost price. 
December ea as to the actual saleable value on 
hat the inva : 28, compared with the book value, shows 
net any de feces reserve is more than sufficient to 
CUtitieg, Preciation both of permanent and terminable 


Pusidated, his is a statement which might well be 
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Norwich Union Fire Insurance Society.—When in 1925 
the control of this Society passed from the ‘‘ Phenix ”’ 
to the ‘* Norwich Union Life,’’ some criticism was raised 
on the ground that a life ottice—and an office based on 
mutual | constitution—was thereby adventuring a large 
proportion of its funds in fire and general business with 
additional liabilities in the shape of the uncalled capital. 
At that time the capital of the ‘‘ Norwich Union Fire ”’ 
consisted of 44,000 shares of £25 each, with only £5 
paid up per share. When the transfers intimated in the 
1928 report have been carried out the amount paid up 
per share will be £21 10s. Thus the ‘‘ Norwich Union 
Life *’ has, within the short space of three years, almost 
entirely removed the ground of one part of the criticism, 
and it seems likely that next year the remaining uncalled 
liability of £3 10s. per share will be wiped out. From 
other points of view no more natural alliance can be 
imagined than one between two such offices as the 
‘* Norwich Union Life ’’ and the ‘‘ Norwich Union Fire,”’ 
for both of them have grown up together in Norwich with 
much the same title and many other points of contact. 
Last year’s report of the ‘‘ Norwich Union Fire,’ 
though on the whole satisfactory, has yielded a lower rate 
of profit than in any of the past four years. There has 
been a slight falling off in premium income in ef¥ery 
department excepting the general department. The 
complete results of the past two years are shown 
below: — 


ee 












1927. 1928 
Percentage Percentage 
Amount. |of premium} Amount. | or premium 
income, income. 
£ £ 
BE chcccduied<ssdndnbuissbaidonave 189,004 8-3 144,847 6-4 
Personal Accident. ............ — 12,235 —- 9:2 3,045 2-3 
Employers’ Liability (at 
SE wecduigcageniseenpecenet 22,610 8-7 3,283 1-3 
SOI 6 v5 vide stan ccdiscccedecevees 17,678 1-3 56,857 4-0 
EE dadhctuhceocscateqenenseus — 10,755 — 4:5 — 16,805 — 84 
206,301 191,227 
Less taxation, &c. ......... 50,976 67,824 





Total Net Trading Surplus | £155,325 £123,403 

The dividend for the year remains at the same rate as 
before, namely, £6 per share, less tax, and the cost, 
namely, £211,200, compares with net interest earnings, 
after deducting debenture interest, of £181,882. 


Abstainers’ and General Insurance Co., Limited.—It is 
very seldom that the general public is afforded an in- 
sight into the type of investment favoured by life assur- 
ance companies. Very few life offices publish anything 
more than the Board of Trade official group classification 
of securities. ‘The Abstainers’ and General is one of a 
small number which incorporates in its annual report a 
complete list of its Stock Exchange Securities, It is 
evident from a comparison of the last two lists that in 
general the company pursues a policy of purchasing a 
security in order to hold it as an investment, for actually 
only one security was sold during 1928. The Stock 
Exchange Securities are valued in the balance sheet each 
vear at their market values, and any appreciation or de- 
preciation is carried direct to an investment reserve fund. 
Turning now to the new securities purchased last year, 
these appear to have been as follows: —£3,000 Doncaster 
Corporation 43 per cent. Redeemable Stock, 1948-58; 
£3,000 Newcastle-on-Tyne Corporation 43 per cent. Re- 
deemable Stock, 1948-63; £3,000 Walsall County Boro’ 
4% per cent. Redeemable Stock, 1948-63; £2,500 Kenya 
Government 4} per cent. Stock, 1950; £1,200 Newfound- 
land 5 per cent. Bonds, 1953; £10,000 New Zealand 
Government 4} per cent. Inscribed Stock, 1947; £3,300 
Tanganyika Government 44 per cent. Guaranteed Stock, 
1948-68: £5,000 Dublin Corporation 5 per cent. Inscribed 
Stock, 1950-70; £2,500 Chilean Government 6 per cent. 
Sterling Loan, 1928; £3,000 Peruvian National Loan 6 
per cent. External Sinking Fund Bonds, 2nd Series ; 
£2,500 Underground Electric Railway Co., of London, 
5 per cept. First Mortgage Debenture Stock. The list 
is a sound one, though unexciting. The rate of interest 
vielded by the investment of the life assurance fund is 
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a high one, and worked out last year at £4 19s, 11d. per 
cent. net, compared with £4 17s. 10d. per cent. net in 
1927, but the high interest earnings are offset to some 
extent by a relatively unfavourable expense ratio. In 
1928 the proportion of the premium income absorbed in 
commission and expenses was 20.2 per cent., compared 
with 21 per cent. in 1927. New Life assurance business 
transacted amounted last year to £794,482, being a little 
less than the preceding year’s total. The company 8 
clientele is mainly to be found in the lower middle 
classes, with the result that the average sum assured 
for each new policy is moderate, being under £300. 
this, no doubt, accounts partly for the expenses being on 
4 somewhat high level, although the amount paid in 
commission, as shown in the accounts, does appear 
to be somewhat heavy in relation to the premium income. 
In addition to life assurance business the company 
transacts a modest but prosperous and increasing fire and 
general insurance section. Last year the premium 
income from this section amounted to £35,844, compared 
with £82,821 in 1927. The net trading surplus from this 
business was £4,711, equal to the very satisfactory pro- 
portion of 13.1 per cent, of the premiums. 


West of Scotland Insurance Office.—When in 1924 the 
Commercial Union purchased the share capital of this 
office, it made for itself what has turned out to be an 
excellent investment in a sound company. The capital 
consists of 50,000 shares of £5, each with £1 paid up. 
The purchase price paid in 1924 was £12,500 in cash and 
£450,000 in 5 per cent. debenture stock. The dividend 
for the last few years paid by the West of Scotland has 
required a sum of £12,000 net of income tax, but last 
year’s dividend was doubled and cost, therefore, £24,000. 
Thus, on its original investment of £462,500, the Com- 
mercial Union now receives approximately £5 4s. per cent. 
net per annum. The greater part of the West of Scotland 
business is transacted in the fire department. Of the total 
premium income last year, amounting to £185,758, 
£164,000 was fire business, and £21,000 was described as 
accident business. The fire department yielded an under- 
writing profit of 11.8 per cent., compared with 12.5 per 
cent. in 1927, and the accident department 9.4 per cent., 
compared with 20.5 per cent. The total net trading 
surplus, after debiting income tax, &c., worked out at 
£15,249, compared with £26,507. As already stated, the 
dividend has been raised from £12,000 to £24,000, and the 
poe ae amount falls short of interest earnings by some 
a, ° 
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UNITED STATES.—MONEY—PRODUCTION— 
GOLD MOVEMENTS. 


(FROM OUR CORRESPONDENT.) 
New York, March 29, 

Krrorts of the Federal Reserve Board to deprive the 
stock market of credit were highly successful this week. 
Ordinary withdrawals of funds from the call money market 
by the banks and corporations in preparation for month- 
end and quarterly settlements, involving a turnover of 
. Approxnnately $500,000,000 would naturally have brought 

a money squeeze. Recently at month-ends the eall rate 
has risen to 10 or 12 per cent. This week, however, the 
member banks of the Federal Reserve system, acting on 
the earnest solicitation of the Federal Reserve Board, were 
chary about coming to the assistance of the money 
market. From renewal rates of 9 per cent. for call funds 
at the beginning of the week the rate rose swiftly to 20 per 
cent., was maintained for a while at 15 per cent. and 
finally closed at 8 per cent. Meanwhile, in an effort to 
escape the ruinous charges for demand funds, the stock 
market turned to time money, forcing the rate to 9 per 
cent. for early maturities. The bill market also rose another 
one-eighth of 1 per cent., placing discounts fully three- 


quarters of 1 per cent. above the Federal att € 
© per cent. discount rate. erve Bank’s 
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These rates are the highest which th 

pay since the early months of 1920, aha’ — has had to 
pression was making itself felt. That was g Scan de. 
commodity prices, swollen inventories of unsaleablen 
real estate speculation and over-extended bank © Goad, 
nearly every direction. Apart from inflation in —_ in 
market, conditions now are quite unlike those of 1090" 

such abnormal rates for money obviously aro dc and 
deliberate withholding of credit by the banks. a 


It is true that, with the loss of $500,000,000 in « Wl; 
the past year and a half, the member banks to 
make good their reserves to a considerable extent b ; 
rowing at the Federal Reserve. The latest states 7 
reporting member banks, representing about 40 ae 7 
of the banking resources of the country, show total oa 
and investments of $1,026,000,000 higher than a year i 
Investments in securities other than Government arc ab. 
stantially lower, and commercial loans are only mode. 
rately higher than last year, leaving virtually all the nes 
in loans on securities. Deposits of all kinds are dow, 
about $30,000,000, while borrowings from the Feder! 
Reserve banks are $358,000,000 higher. 1 

Federal Reserve concern is, of course, based on the yw 
of Reserve credit to support the increase in member bay} 
loans on securities. However, such borrowing has no 
appreciably weakened the position of the Federal Resery: 
banks. This week’s statement reveals, in spite of mont. 
end preparations, a reserve ratio of 71.3 per cent., x 
against 71.7 per cent. last week and 73.8 per cent. a yew 
ago. Total Reserve credit outstanding is oni 
$38,000,000 more than last week and $150,000,000 higher 
than a year ago, although discounts are $500,000,000 
greater. The gain in discounts this week was substantia! 
at $80,000,000, all accounted for by the New York banks, 
which finally came to the aid of the share market. 

Whether the Federal Reserve Board’s policy of starving 
the share market into submission will be successful stil 
remains to be seen. A bad break in prices accompanied 
the rise in call money to 20 per cent., average prices 0! 
active issues going oft 10 to 40 points and forced liquidation 
of weakly-held stock taking place all along the line. 

Selling was accentuated by the fear that money mili 
not be available at any price, but a remarkable rally began 
when the 20 per cent. rate brought funds in. Confidence 
also was largely restored by a public statement of Pre- 
sident Charles E. Mitchell, of the National City Bank. 
Mr Mitchell promised to make an additional $25,000,0" 
available, between 15 and 20 per cent., and added that he 
felt his duty to prevent a panic superseded that which h 
owned to the Federal Reserve Board. Since Mr Mitchell 
is a director of the New York Federal Reserve Bank his 
public statement has aroused the ire of Washington a 
ticians, and Senator Carter Glass is now asking for hs 
resignation. ' 

Many bankers here feel that the credit situation hs 
been very poorly handled, and that the sharp fluctuations 
in money rates which threatened to bring on 4 a 
market panic, and, as a result, to shake business = é 
dence, are greatly to be deplored. Probably something ¢ 
the sort was necessary to stop the bull market, but rw 
dently the apprehensions of the financial authorities * 
the selling would get out of hand brought support ¥ - 
has encouraged speculative Wall Street to — iy 
whole episode as another ‘* victory.” At aye desl 
recovery in share prices was as pronounced as the ily a8 
and active stocks ended the week at levels ee 
high as those obtaining at the end of the P in full 
week, At the moment the forward movement , ton 
swing, and the market may simply be working ig now 
another bad break. Out of the confusion, wit ne¥ 

. ‘nog are that molt. 
greater than ever, the only certain things } Reser? 
is bound to remain firm and that the Federa ates, hes 
system, which was formed to stabilise ——y ele #0 
lamentably failed to do 80, _ also has not sue 
far, in halting the stock market. jscount 

No one knows what action may be — e a within 
rate, but in good banking quarters it is fe have t0 601° 
a few weeks at least, the New York rate may g, at least t° 
6 per cent., if not to reduce loans on gocuritiets g, Stroue 
bring it somewhere near the open wee be found. 
opposition to higher discount rates 1s 8" 
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jowever, and probably the s! 
key. Meanwhile, by arousing 
Federal Rese 
open to attac 
wishes tO See. 
Looking at 
why anyone sho 
finished one of 
industry is now ope 
has come in peace time. 
unusually good 
output continues 
Railroad earning rep 


for th _— : 
Retail and wholesale trade is increasing. 


Only mild interest is taken here in the British General 
; It is believed that comparatively few 
F \mericans are affected, in spite of their organised protest. 
The gold movement during the week was interesting as 
showing an additional 8} millions from Germany, believed 
to have been sent in support of mark exchange, and the 
earmarking of an equal amount, presumably for French 
account. The operations suggest that the Federal Reserve 
is taking steps to ‘‘ sterilise ’’ incoming gold and that the 
French demand was not satisfied with the earmarking of 


Rlectrie episode. 


around $300 million some time ago. 





FRANCE.—FINANCE—CREDIT—PRICES— 
COLLIERY OWNERS’ REPORT. 
(BY OUR CORRESPONDENT.) 
Paris, April 10. 
The Chambers will not meet again until early in May, 
atter the municipal elections, and by the end of next 
mouth M Chéron has promised to have his Budget Esti- 
ates for 1930 ready for presentation to the Lower House. 
like Mr Churchill’s, the coming Finance Bill proposals 
here are expected to reveal many surprises, and among 
them it is possible may be the beginnings of some more or 
ess definite scheme for removing the chaos which has 
prevailed for some years in regard to the incidence of 
many of the existing taxes. Meanwhile the general situa- 
tion remains dull and vague, pending definite decisions 
by the experts’ commission which is thrashing out the 
te oe — ee debt problems. Pay- 
nent of the 000,000 due to the United States 
nea in liquidation of the price to be paid for the 
es stocks left in Europe will fall due in the 
siti aaa ae practically no attention here, 
eet —— ent is amply provided with 
edamaie ee = oO “ie the necessary cash, if a 
August, Silence is ‘on oul it or i eee 
Whatever plan may be piaseel dank tir Gane ity in 
payment arise. The Bank of Fr t fig yy ly 
shows that that instiution is oe ovided vi ca ao 
bod dollars to meet See y provided with sterling 
aan cea anifouncement was issued semi- 
mnt, Bond, , en as that the. recent issue of 44 per 
rhich was one ) v the Caisse d’Amortissement, 
larch 30th, oma on ed 18th and closed on 
hounced that the hahah ‘oun a of Defe aes 
onverted was fre. 5 3ny — of Defence Bonds thus 
e 4.000 million ‘of aa 000, or largely more than 
mount of Tobaceo B a cee eae ee 
sSuo was firs. 2164 — — in exchange for the new 
utstanding, The o ; 1000, of 93 per cent. of the total 
iithough the fran a oe of the new issue are that, 
ot been diminished + of the nation’s debt burden has 
atge has been gl; ‘Poss the immediate annual interest 
stantial portion of ie ly lessened, while another sub- 
ond the possibil; le floating debt has been placed be- 
Treasury. Sibulity of becoming a menace to the 
le outs i 

ent, w oe a of last Thursday’s bank state- 
‘as the revelation 7 the situation down to March 29th, 
high record gure of fr rise In the note circulation to a new 
t frs. 1,947,743 000 ts. 64,574,941,000, owing to the issue 
‘plained by an rs of notes during the week. This was 
” Case of frs. 1,921,212,000 in the stock 





share market itself holds the 
the whole country the 
rve authorities have again laid themselves 
k from politicians, a thing which no one 


the business situation it is difficult to see 
uld feel alarm. Nearly all industries have 
the best quarters in history. The steel 
rating as close to capacity as it ever 
Prices are strengthening, and an 
second quarter seems assured. Motor 
to run high, and railroad traffic is rising. 
orts for February indicate a gain in 
net income of around 20 per cent. Income-tax collections 
e first quarter were much higher than last year. 
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of bills discounted, which were returned at 
frs. 6,938,457,000 as against frs. 5,017,000,000 a week 
earlier. Credit needs at the end of March are always ex- 
ceptionally heavy, and the compensating reduction of the 
amount of paper currency may be expected to occur in due 
course. The bank continues to reduce its stock of foreign 
exchange, which stood on March 29th at 
frs. 28,910,000,000 (in foreign bills and foreign sight 
drafts), a reduction of frs. 122,000,000 on the week and of 
frs. 735,000,000 during the fortnight, most of which may 
probably be attributed to monetary tension abroad. 
During the week the Bank added a further 65 million to its 
stock of gold, thus bringing its metallic reserve up to 
frs. 34,186,500,000. The Bank’s cover in gold for its 
note issue and other sight engagement, amounting to 
frs. 32,794,276,000, is returned as equivalent to 41.29 per 
cent. against 42.26 in the previous week and 41.36 on 
March 8th. The legal minimum fixed by the stabilisa- 
tion law is 35 per cent. 

The index figure for wholesale prices at the end of 
March, issued by the Statistique Générale (based on 100 as 
representing the corresponding prices in 1913) is returned 
at 653, or one point higher than in February and 4 points 
higher than in January. The figure for French products, 
it will be noted, has gone down a point on the month, 
while that for imported goods has risen by 7. The de- 
tailed figures are as follows :— , 











| Articles. January. | February. March. 

General index figure ......... 45 644 652 653 
French products .............. 29 | 639 648 647 

: Imported goods ............ 16 } 651 658 665 
Foodstuffs (general figure) ... 20 | 599 611 610 
Vegetable foods. ............ | & | 616 629 641 
SN Waa dstandinanddddensessceei s j 580 590 579 
Sugar, coffee, cacao ......... 4 605 617 611 
Raw materials (general figure) 25 | 683 687 691 
Minerals and inctals ......... 7 610 | 627 669 
POMGEOD eccsccsccccaseesosessese 6 775 774 765 
Urs ctistititiessnsccrnerssens | 12 672 | 672 659 

i 


The figure for retail prices in Paris is returned as 607, 
against 530 in January, 1928, and 592 in January, 1927. 

Coal production figures for February show that the 
total output for the month (24 working days) was 
4,188,468 tons as against 4,527,951 tons in the 26 work- 
ing days of January. The average daily output was 
174,519 tons (with a labour force of 297,413), as against 
174,152 tons in January (with 297,058 workers employed), 
170,863 tons in January, 1928 (with 316,130 workers) and 
136,147 tons (with 203,208 workers) in 1913. The pits in 
the Nord and the Pas de Calais, thanks to their modern 
re-equipment and the adoption of improved methods since 
the war, produced in February 18,078 tons per day more 
than in 1918, but it is significant that in the pre-war year 
the workers numbered only 203,200. The output of 
metallurgical coke by the colliery coke plants amounted 
360,182 tons during February, or 115,000 tons more than 
in 1913. The market is now on the whole fairly active 
again. Deliveries are rather hampered by the temporary 
lack of sufficient rolling stock, and transport cost is higher 
The foreign market remains firm. 

The French Colliery Owners’ Central Committee, in 
their annual report for 1928, state that during the year 
standard wages in the northern pits, which were brought 
down from frs. 39.51 per day in November, 1926, to 
frs. 36.91 in March, 1927, were raised again to frs. 38.50 
last November. Allowance for children and production 
premiums, etc., brought the standard daily income up to 
practically frs. 50. Taking France as a whole, the average 
wage is now around frs. 38, and that paid to underground 
workers frs. 41 per day (apart from extra payments). The 
output per man remains still appreciably below the level 
attained in 1913, although during 1928 the difference was 
reduced by about one-half. The average output of the 
French miner is still 40 per cent. below that of his British 
fellow, who extracts 1,070 kilos a day, the Committee 
states, and 45 per cent. less than that of the German 
miner in the Ruhr, who produces 1,191 kilos. per day, 
notwithstanding the fact that the use of mechanical and 
electrie power ‘‘ incomparably more advanced here than 
in Great Britain,’’ is equal in quality to that on the other 
side of the Rhine. Every ton of French coal available for 
sale from the pithead, the Committee asserts, represents 
frs. 50 in prime cost for labour, frs. 17.65 in charges 
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‘ xpenditure on extra allowances and social work, 
~ 9.25 in taxation, and frs. 7.45 in net dividend to oo. 
holders. (The turnover tax no longer applies to coa a 
has been replaced by a direct tax on extraction). m ae 
Committee complains that State taxation on coliery 
operations is row 19 times as much as in 1913. 








GERMANY.—BUDGET—CREDIT—INDUSTRY— 
CROPS. 


(FROM OUR CORRESPONDENT.) 
Berwin, April 9. 


For the first time for many years Reichstag parties have 
handled a Budget drastically by amending material pro- 
posals of a Finance Minister. Last week the financial 
experts of the Social-Democratie, Centre, German-Demo- 
eratic, German People’s and Bavarian People’s Parties 
agreed upon measures for reducing to 130 million marks 
Dr Hilferding’s deficit of 380 million marks. The result 
is that the officially proposed increases in the beer, in- 
heritance and property taxes are made unnecessary. The 
details of the new plan have not been officially divulged, 
and the unofficial reports show slight disparities, but sub- 
stantially the facts are: The 130 million marks deficit re- 
maining is to be covered by collecting a supplementary 
property tax payment (not to be confused with the official 
plan to raise the rate), which was already due in 1926, of 
about 40 million marks, and 90 million marks will be 
obtained by an increase in the brandy tax rates. This 
last item is the only one in Dr Hilferding’s scheme which 
is to be retained. The Reichstag parties have not yet 
formally approved of their financial representatives’ plan, 
but they will almost certainly do so. The Cabinet, ** in 
spite of certain doubts,’’ and on the ground that the pass- 
ing of the Budget will be accelerated, has already accepted 
the plan. Normally, this would mean a severe rebuff to 
the Finance Minister, who failed to find a way of reducing 
the deficit below 380 million marks, other than by taxa- 
tion, and in whose Budget the now abandoned beer, in- 
heritance, and property taxes were central points. But 
the first result was an announcement that the negotiations 
for formation of a ‘* Great Coalition ’’ Cabinet, compris- 
ing the five above-mentioned parties, would be resumed. 
The last negotiations, in March, failed owing to the refusal 
of the German People’s Party to negotiate until the 
Budget question had been settled. To-day the Social- 
Democratic Party, in opposition to the other groups, 
decided to persist in its refusal to vote for the second in- 
stalment of the armoured cruiser now under construc- 
tion ; and this refusal threatens a new crisis. The Cabinet, 
it appears, will not resign, but the inter-party Budget 
agreement may be jeopardised. 

The reductions in the expenditure estimates total 180 
million marks. Some of the reductions have merely the 
character of postponements of expenditure until the next 
financiay year. The Ministry of Communications estimate 
is reduced by 48} million marks, of which 20 million marks 
falls to aviation; the Ministry of Labour by 45 million 
marks, from a cut in the fund for productive unemploy- 
ment relief; the Ministry of Defence by 27.2 million 
marks, of which 7.5 million marks falls to the Army and 
19.7 million marks to the Navy. The remainder of the 
savings is in small sums, falling to nine different depart- 
ments. A large part of the saving is to be attained by 
postponing construction works which have been planned 
but not begun, and the cost of these works will appear in 
the Budget for 1930-31. On the ground of expected in- 
creased consumption, the estimate of revenue from 
tobacco is raised by 35 million marks, 34 million marks 
additional is to come from the Reichspost’s payment to the 
Reich, and 1 million marks additional from increase of 
fees under the Ministry of Justice. The plan for covering 
the deficit is, therefore :-— 


Reductions of expenditure estimates ......... 180 million marks. 
Increase of revenue estimates ............00.66. 7 

Increase of spirits taxation ................0... 90 - fi 
Property Tax retrospective payment ...... 40 is ; 


TD gt om 
The Finance Minister's return for eleven months of the 
financial year, ending February 28th, shows: Ordinary 
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Budget, receipts, 8,976.8 million marks 
9,231.6 million marks ; deficit, 254.8 millio 
ordinary Budget, pee 170.6 million 
ture, 396.4 million marks; deficit, 225.8 m; 
Counting the credit carryover of 647.1 million nat 
the ordinary Budget from the financial year 1997.98, 
the carried-over deficit of 480.3 million marks 9 _ 
extraordinary Budget, the excess of expenditure. . 
revenue in the eleven months was 263.8 million marks, 
After the month-end settlements, money rates remained 
higher for longer than usual. The day-loan rate did 
fall appreciably until April 6th. This week 80 far die 
money is plentiful. The private discount rate was reduce 
by 4 to 6§ per cent. on the 5th. The market is under the 
influence of the usual quarterly demand for money for 
income and sales tax payments. . 
The Reichsbank’s return for March 81st showed th 
legal-cover exchange reserve reduced to 36 million marks: 
and since the beginning of February the Bank had los 
nett (including the decline in its free exchange holding) 
some 420 million marks of gold and exchange. The ney 
return, for the first week of April, shows a further decline 
of 103,177,000 marks in the gold reserve, of 2,251,00) 
marks in the legal-cover exchange reserve, and some 
million marks were lost from the free-exchange holding. 
This is the largest loss of gold and exchange in one wee; 
so far. Circulation, which in the last week of March, rox 
(including Rentenmarks) by the record large sum of & 
million marks, fell in the new week by 418 million marks, 
and deposits increased by 190 million marks to 668 million 
marks. The continuing drain on the Bank’s reserves is 
causing some nervousness, though the position is still 
extremely good. The ratio of reserves to circulation—58 
per cent. gold, 58.8 per cent. gold and exchange together— 
is much higher than it was a year ago; but, should the 
drain continue, the rediscount rate will probably be put up. 
Until to-day, when the new return appeared, it was 
generally held that no such advance would be made unless 
New York gave the signal by again advancing its rate. — 
The wholesale-prices index number for April rd is 
138.4, as against 188.6 on March 26th. The cost-of-living 
index number for March is 156.5, the highest so far. Pro- 
duction of coal on the Ruhr continues to increase. During 
the past four weeks no mining shifts have been passed. 
The Ruhr Syndicate’s per ton assessment, which goes 
mainly to finance unprofitable sales in the “ we 
(competition) districts,’’ has been reduced, probably only 
temporarily. Into this assessment fund the — 
Harpener Co., as shown by its new annual report, pal 
nearly £650,000 in 1928. The home steel market 
little more active; the home pig-iron market ~ _ 
export improving. Increased orders for oil pipe-line F - 
are reported. Export trade in wire rods is very 0 - 
The Machine-Manufacturers’ Association’s annuil = 
shows that in 1928, for the first time, the value ofp ue- 
tion and of home and foreign sales of machinery exce*! 
the following 
the pre-war figure. The figures for 1913 in 
table are on the basis of 1925 prices :— 


+ €xpenditure, 
D marks ; extry. 


1913. | 1927. | 1928. 
St diene 












Millions of Marks. 
3,850 | 3,400 | 4% 
Production eee eee 8 seseere =e eeeseeee ’ 5 350 5,500 
i Star: adchoceopcevarepcanes 3, ’ 830 
Production capacity 300 | 2,440 2, 
Home sales ......cccccceccscscceseeceeerer? eo ‘960 1170 
Sales to abroad .........ccccecsseeeeeeeers 1, ; 
was 140.9. The 


The price-index for machinery in 1928 was. 3 was 
value of export of electro-technical —* eS ip 
586.1 million marks, as against 441.2 = aint cent. (18 
1927, an increase of 214 per cent. ; oF of , 1513. Export 
per cent. at pre-war prices) over the — sh and of light 
of lighting and power-transmission P an largely: 4 
dynamos and _ electro-motors inereese contract 0" 
Chemnitz firm is reported to have signe Moghilew and 
the construction of artificial silk works 10 
Klin, in Russia. e damage 

The first winter-crops report shows - aw corer 
was done in Western Germany, where ie inter did 


: re win" 
was insufficient, but that in general the seve ook is gatis- 


little harm. In general, the winter-crops a 
factory, but the spring sowing will be very 

















NMARK.— MPLOYMENT—LANDMANDS- 
” —VANE--DIVIDENDS. 
(FROM OUR CORRESPONDENT.) 
CopENHAGEN, March 22. 

bas caused serious disorganisation of 
a with foreign countries, but thanks to very 
k under the extraordinary conditions— 
he part of the United Steamship 
forts to maintain export trade have 
sful, and it is now hoped that the diffi- 
d their climax, although the ice has not 


Tue hard 

Danish tra 
intensive Wor 
especially on t 
Company—the e 
been fairly succes 
culties have passe 


et disappeared. 
gehen it was unavoidable that unemployment 


increase owing to the cold winter. During 
—_ the percentage of unemployment. increased from 
976 to 30, while at the corresponding period of last year 
it was reduced from 29.6 to 25.9. The principal part of 
che increase was suffered by the labourers, the hard 
winter naturally putting obstacles in the way of outdoor 
york. As far as the shipping trade is concerned, a rather 
wonsiderable increase in the freight rates for coal and 
wke from the United Kingdom was registered in Feb- 
ruary for shipments to Denmark, as well as by other 
easterly routes, and as @ consequence the official Danish 
freight index showed a rise during February from 113.8 
to 121.1, following upon a decline in January from 115.6. 
It should be remembered, however, that the ice hin- 
drances are charging the shipping companies with con- 
siderable extraordinary expenses, and consequently the 
increased rates cannot be used as a gauge of the profits 
of the trade in a situation like the present. 

Otherwise the business situation has developed along 
unchanged lines. The position is still viewed with some 
optimism, and a continued, slowly progressive develop- 
ment is counted upon—though the impending General 
Election has now brought an element of unrest into the 
situation. A number of company reports have confirmed 
the impression that progress has already been made in 
the course of the past financial year. In this connection 
it should be mentioned that the affairs of the Landmands- 
bank have been settled. In the report of the bank it is 
pointed out that at the end of 1928 the perfectly liquid 
assets of the bank amounted to about 64 per cent. and 
the partially liquid means to about 81 per cent. of the 
deposits payable at call. The State guarantee should 
xecordingly be without interest to the depositors, and it 
is therefore the intention of the bank to commence a 
limitation of this guarantee, which, according to the Act 
in force, will not expire before April 1, 1932. The bank 
will, therefore, request all Danish depositors, except the 
holders of pass-book and time-deposit accounts, to resign 
upon the State guarantee as from July 1, 1929. And 
‘tom the same date new deposits from Denmark will 
not be accepted under State guarantee except as pass- 
book or time deposits. 

The United Steamship Company has declared a divi- 
lend of 6 per cent. for the year 1928, out of net. profits 
‘mounting to about Kr. 5,500,000. Further, it should 
ve mentioned that Burmeister and Wain, the great ship- 
building and machine construction concern, has declared 
‘dividend of 8 per cent. The output in 1928 has been 
he considerable, the machine factory being fully em- 
Poyed, while the shipyards have completed a total 


humber of 15 vessel ; 
11,402 tons gross, sels, with an aggregate tonnage of 








NORWAY. MONEY—INDUSTRY—FOREIGN 
TRADE—STOOKS—PRIOES. 


(FROM OUR CORRESPONDENT.) 
TRONDHJEM, March 27. 


the money market have remained 
anged during February and the first 
Bank of Enel month. ‘The effects of the rise of the 
nounced tha and rate last month have been far less pro- 
rate, frustrated anticipated, but this event, at any 
° & reduction ih, hopes that may have been cherished 
uncertainty re. the Norwegian bank rate. Considerable 

¥ Prevailed about the middle of the month. 


Coxpitions on 
Practically unch 
Weeks of this 
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when the possibility of a further rise of the English 
discount rate was imminent, but since nothing to this 
effect has yet ensued, there should, so Jong as New York 
and other big financial centres remain passive on this 
point, be no reason to fear a rise of the Bank rate in 
Norway. The returns of the Norges Bank for the last 
weeks show that notes in circulation decreased during 
the first two weeks of the current month, after having 
risen by some 7 million kroner during the last week of 
February. Loans and advances were also reduced, while 
the Bavk’s holdings of Foreign Exchange remained 
practically unaltered. From the Bank return of March 
22, it appears, however, that the approaching Easter 
holidays, coinciding with the turn of the month, have 
tended to a tightening of the position. Notes in circula- 
tion increased by about 5 million kroner and loans and 
advances by some 4 million kroner, while on the other 
hand T'oreign Exchange holdings show an increase of 
nearly 8 million kroner. 

Most of our big industrial concerns have now published 
their reports for 1928, and it appears that, generally 
speaking, the year has brought satisfactory results, as re- 
gards both the turnover and prices obtained. The speech 
delivered by Mr Hjalmar Wessel at the annual meeting of 
the A/S Borregaard, gives expression to a brighter view 
of the situation than has been the case for some years 
past, buf at the same time he also justly points out the 
necessity of a strict economy and a not too liberal divi- 
dend policy. Although foreign competition is still very 
serious to our home industries, there is now decidedly a 
‘better tone and a growing confidence in their ability to 
compete favourably with foreign industries. It has 
recently been decided to increase by 100 per cent. the 
production of the new ammonia factories at Notodden. 
This decision, which will be carried out to its full extent 
in the course of next month, will mean an increase of 
about 4,000 tons of azote, or nearly 25,000 tons of nitrate 
of potash. 

According to the official statistics, the value of imports 
during January amounted to 73.2 million kroner, while 
exports aggregated 60.4 million kroner. This compares 
with 66.8 million kroner and 49 million kroner respec- 
tively in the same month last year. The excess of 
imports over exports was 12.8 million kroner, against 
17.7 million kroner in January, 1928. Several export 
groups, such as fish and herrings, paper, pulp, and 
timber, show considerable increases, and the better 
balance was chiefly due to an improvement in the value 
of exports in these groups. Customs duties in February 
were about 2 million kroner below the figure for 
February, 1928. 

During the last few weeks there has been a consider- 
able turnover in bonds, but prices have been influenced by 
the situation on the international money market, with a 
declining tendency. According to Okonomisk Revue 
there was a decline in prices of 0.43 per cent. from 
March 12 to March 19. Bank shares have not 
attracted special interest and prices show a slight 
decline. Industrials have been extremely firm, the lead- 
ing features being Borregaard, Azote (Norsk Hydro) and 
Akers mek. Verksted. The rise in the prices of these and 
other industrial papers during the past year represents 
from 30 to 50 per cent. Shipping and whaling are steady 
to firm. According to the returns from the various labour 
exchanges at February 15 the number of unemployed 
shows a slight increase from the preceding month. The 
figure—at 24,600—compares with 28,300 in February last 
year and 30,800 in the same month in 1927. The official 
wholesale price index at March 15 is 155, which is the 
same as at February 15. 





JUGOSLAVIA.—REFORMS—FOREIGN POLITICS— 
TRADE—BANK AMALGAMATIONS. 


(FROM OUR CORRESPONDENT.) 
BetGraDE, March 23. 
The Government has published a statement of its very 
extensive plans for reform, which comprise several 


hundred laws and regulations aiming at complete unifi- 
cation of the country’s legislation. There is no doubt 


eet ee = adh eaten sere} 


eS 


aT A 


ON Na RN, 


Fe hey 


ee eS 
y , 


We ee 
Lapel aaa be ee, sham 


we 


‘— . 
eed Ps 


RIP LE TT ST 
a ee 5h arr. 9 


Mate te eee tee 
nage ie cs eos 
eT LS. Sak. 


800 


that a clean sweep of the past 
encompass almost every pub 
activity of the nation. 

Hitherto the most obvious effect of the new a 
been a greater expeditiousness 1n acenaitee, ow- 
ing upon a number of lesser reforms chiefly discip tor 
in character. Bigger changes may be expected upon t . 
‘introduction of the new laws proposed, which are being 
submitted for examination to the newly set up Supreme 
Legislative Council, a body composed of eminent jurists 
with advisory power. The most important achievements 
of the regime, however, may be registered in foreign 
politics. Thus, the opening of the Bulgarian frontier, 
closed for a year and a half, as well as the setting up of a 
joint Jugoslav-Bulgarian Commission for the clearance of 
a number of outstanding frontier problems are events of 
first significance for the betterment of relations in the 
Balkans. No less important are the conclusion of a con- 
vention regarding the Jugoslav free zone in the Salonica 
port and the Pact of Friendship envisaged between Jugo- 
slavia and Greece. Finally, we may mention the conclu- 
sion of a commercial treaty with France, and the renewal 
of negotiations for a settlement of war and pre-war debts 
to France. For this debt, which, inclusive of interest, 
amounts to about 1,800 million francs, the French ask 
payment in gold, while the Jugoslav view regards the 
debt as one of paper franes. A formula of compromise is 
now being sought. 


is intended, as the plans 
lic, social and economic 


Trade was at a standstill during January and February 
in consequence of the extremely heavy snowstorms and 
frosts, which interrupted all communications. For- 
tunately, the danger of spring floods is now past, and 
some improvement may be expected. Last year, as was 
expected, concluded with a heavily adverse trade balance, 
which reads: — 


Exports ... 1928 4,526,762 tons. 1927 4,251,459 tons. 
6,444-7 mill. dinars. 6,400-1 mill. dinars. 
Imports ... 1928 7,835-3 mill. dinars. 7,286 -3 mill. dinars. 


Deficit onybalance 1,390-6 mill. dinars. 886-2 mill. dinars. 


Thus, in spite of some improvement in exports, the 
trade balance shows u greater deficit in view of much 
heavier imports. Timber, including wood for fuel, 
claimed over 20 per cent. of the exports, while the other 
chief articles, in order of importance, were eggs, wheat, 
pigs, copper, horned cattle, hops, fresh meat, live stock, 
cement and prunes. Cotton textiles, yarn and raw 
cotton formed the chief import, with machinery, 
woollens, hardware, inclusive of iron and sheet iron, rail- 
way material, coffee, hides, coal and silk following. 


Bank amalgamations continue, contributing towards 
healthier finance and business. Thus, the J ugoslavenska 
Union Bank, which had formerly fused with the Bosnian 
Bank of Sarajevo, proposes now to amalgamate with the 
Agrarian and Industrial Bank of Belgrade, a fusion which 
is to be accompanied by an increase of capital from 175 
to 200 million dinars. The new shares are to be taken 
over by the Creditanstalt of Vienna. Later on this 


amalgamation would be extended so as to absorb the 
Credit Institution of Ljubljana, the Commercial and 
Industrial Bank of Novi Sad, and the Commercial and 
Industrial Bank ‘‘ Vardar ’”’ of Skoplje. This would 
increase the capital to 250 million dinars, and make it the 
largest bank in the Kingdom. The Anglo-International 
Bank is reported to be interested in this fusion. 

A similar fusion is pending of the Croatian Bank of a 
capital of 20 million dinars, in which the Banca Commer- 
ciale Italiana has considerable shares, with the Bosnian 
Industrial and Commercial Bank, also with a capital of 
20 million dinars, part of which is invested in industry, 
and which was founded by the Niederosterreichische 
Eskompt Gesellschaft. This amalgamation would be 
joined later on by the Subotica Bank, which has a capital 
of 10 million dinars, and is connected with the Ungaro- 
Italiana of Budapest. The merging of these would mark 


@ revival of interest in this country on the part of Italian 
capital. 
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FINLAND.—MONEY MARKET—TRap 
SHIPPING—BANKING IN 1998, - 


(FROM OUR OWN CORRESPONDENT.) 


HELsingi, March 15, 

Tur considerable stringency, which made itself fe} to 
a growing extent in the autumn, continues to characteris. 
the money market, and we must be prepared jy 
the fact that during the next few months the credit 
requirements will, as usual, be heavy, and we must no 
forget that the growth of deposits in the banks and othe, 
financial institutions will be considerably smaller than in 
preceding years, owing to last year’s poor harvest ani 
other causes. 

Deposits in the Joint Stock banks in January ani 
February only increased by 82 million marks compared 
with 226 millions for the same period in 1928 and 2 
millions in 1927, while at the same time their credits 
showed an increase of 113 million marks against 39) 
millions last year and 140 millions in 1927, Credits wer 
consequently appreciably less than last year. The 
savings banks also show signs of reduced savings, Their 
deposits for January and February amounted to 5j 
million marks, compared with 163 millions in 1928 ani 
117 millions in 1927. The reduction mainly affected 
the savings banks in the rural districts. 

This state of affairs is reflected, too, in the position 0: 
the Bank of Finland. For instance, the note reser 
rose from its lowest point at 209 million marks at the 
end of December, to 353 millions at the end of January, 
but fell again to 293 millions on March 8th. The bills 
re-discounted by the Joint Stock banks at the Bank oi 
Finland, which amounted at the end of December to 
677 million marks, attained, after some fluctuations, « 
level of 612 million marks on March 8th. The foreign 
balances also increased, according to the balance sheet ot 
March 8th, to a higher figure than during the previous 
weeks. 

The cold spell which recently caused so much distress 
in large parts of Europe, also exerted its effects clearly 
in Finland. Owing to the exceptional ice conditions in 
the southern part of the Baltic and the Danish Sounts, 
shipping at the Finnish winter ports was very much re 
stricted, and foreign trade was at a standstill. About 
March 10th, however, there was a change in the weather 
with sunshine and considerable warmth. 

The value of imports in February only amounted te 
334 million marks, compared with 528 millions during 
the same month in 1928. Exports also dropped - 
234 to 184 million marks. Exports suffered not 0) 
from the fact that considerable quantities of goods col. 
lected in the ports of export, incurring storage and inter. 
est charges, but also from the circumstance that, . 
goods could not always be delivered within the - 
specified, the position of Finnish exporters re 
weakened in foreign markets. The reduction of a 
was not only a consequence of the ice — 7 
also the slower pace of economic life and the reduced pt 
chasin wer, 

Winesie ane now available for the business — ue 
during 1928, and reveal that they extended their bus ne 
considerably. The total turnover of the banks ee 
from 540,875 million marks in 1927 to 605,44) mr 
last year, i.c., almost 12 per cent. The joints 
banks were able to book gross receip 
to an amount of 1,181 million marks, 
ceeded the corresponding figure for 1 
millions. The net results for last year re million 
factory, as the net receipts amounted to ‘a million 
marks, as against 178 millions in 1927 and rule large! 
in 1926. All the banks showed profits, 08 @ 0 ii 
than in 1927, and several banks have ate sever? 
dividends to shareholders. The banks al ive 
competition from the savings banks an deposits highé 
credit societies. These kept their rates on Neils large? 
as a rule, and thereby attracted a compara " While the 
share of the fresh accumulations of so 1 deposits 
Joint Stock banks held over 64 per —s $3 r cent. 


at the end of 1927, they received only em on inane 
of the new accumulations of capital depos! sd 
institutions in 1928. This corresponds to 
pening in most other countries. 


hat is hep: 
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TRALIA._BANKS—FOREIGN TRADE— 
- GOVERNMENT LOAN. 
(FROM OUR CORRESPONDENT.) 
MELBouRNE, February 28. 


{ue principal totals of the quarterly average returns to 
pecember 31, 1928, of the twelve ordinary banks (exclu- 
sive of the Commonwealth Bank of Australia) relating to 
iiabilities and assets within the six Australian States and 
‘ew Zealand (not including London figures) compare 
vith those for the preceding quarter and the correspond- 
ing period of 1927 as follows :— 

oy sainiinaammmncneiite 






























Dec. 31, Sept. 30, Dec. 31, 
1927. 1928, 1928. 
: £ £ £ 

ge 5S aa gcebbenounseenesesehanne 265,263,262 | 268,798,215 | 277,059,038 

New Zealand ....scccecesseescersevecseeees 47,475,991 54,224,705 53,732,096 

Total MCPOBItO s.ecerseeerserereertereneracee 312,739,253 | 323,022,920 | 330,791,134 

: Securities : 

ee. jeewatsenes 249,303,081 | 252,086,340 | 260,497,024 

New Zealand cocccerscscccseceecceeeeeeves 55,593,213 51,040,268 54,065,917 

304,896,294 | 303,126,608 | 314,562,941 

(oin and bullion (Australia and N.Z.)... 33,880,137 33,159,952 33,144,738 
Austratian Notes and cash with Com- 

monwealth Bank .......cssesceveceserees 26,562,621 23,802,751 27,256,888 
Legal Tender Notes of other banks (New 

Zealand ONLY) ....c0ccceeesersseccsecescvees 207,020 79,252 74,559 

60,649,778 57,041,955 60,476,185 








The Australian figures show, as compared with twelve 
months ago, an increase of £11,795,776 in deposits and 
wm increase of £11,198,948 in advances and seeurities. 
The increase in Government snd municipal securities 
held in Australia is £7,250,047, as the result of support 
given to Commonwealth conversion loans, and the in- 
crease in advances alone is therefore £3,948,696. The 
New Zealand figures show an increase of £6,256,105 in 
deposits and a decrease of £1,527,296 in advances and 
securities for the year. The increases in deposits have 
been mainly in fixed deposits, the proportion of which 
to os total is now higher than for a number of years 
past, 

The principal averages (within the six Australian 
States) of the Commonwealth Bank of Australia, not in- 
cluded in the above, compare as follows :— 











Dec. 31, Sept. 30, Dec. 31, 
1927. 928, 1928, 

initial tek Bt Hr 
Deposita £ £ £ 
oe _Srbbpanesseaebtadde sgliconvivedutccveooocs 25,703,194 | 29,031,444 | 25,577,042 
son = to other banks .........cccseceee 10,606,769 9,731,992 12,497,905 
Securities and short-term loans ............ 21,621,802 | 16,204,213 | 16,345,423 
Coin and big, TT etteetteteeeesseeeeeee 53,810,945 | 12,393,405 | 11,370,697 
Aust Note SLAs His sen endinaniavenksnancennun 01,493 861,993 660,623 

Fe a chcbaccsuccbespuseovedivctiiccbud 5,994,920 | 4,595,743 | 3,688,012 


Galances due from other banks 2..272777"" 101,107 94,924 84,949 
eiemitapetneu tn. ee nee ee 
be: decrease of £5,276,379.in advances of the Com- 
“aie ealth Bank for the year is mainly in short-term 
ne oe Australia, which have declined from £6,824,135 
- on, December quarter, 1927, to £1,862,982 for the 
sd er quarter, 1928. The large decrease in securities 
ae ue to the separation of the Savings Bank Depart- 
nt. 

wel compilation of Australian trade statistics 
nate mM ased upon the monthly official statements) 

§ comparing with those for 1927 as follows :— 



















1927, 1928. rere eee 
Iinports « 
Merchandise £ x £ 
CO a eeeneserecc ce eettettteseenee 160,967,513 | 139,074,659 | — 21,892,854 
irvenesbhiediiialiosatht 680,122 889,990 | +  '209,868 
Total imports . ———_| — 
Ripe einen 161,647,635 | 139,964,649 | — 21,682,986 
Merchandise ee ere 
Gold... ‘Stt**eenensosasevssddeees 141,4 
ee .451,752 | 136,557,785 | — 4,893,967 
eta re 4,971,831 2,021,361 fai 2,950,470 
otal exporte .... Sihleelprhidacqualchaicdulscthetoeehcens 
sleeps isla 146,423,583 | 138,579,146 | — 7,844,437 










Although j 
there i se maPorts have decreased by over 21 millions, 
of £1,885, pow 8s of total imports over total exports 
for interest a, as the payments to be made abroad 


n : : 
d services are now estimated at over 33 
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millions per annum, the basis for balancing the account 
1s to be found in capital movements to Australia in the 
form of public borrowings and private investments. 
Exports include half of the wool and butter export 
seasons, but the quantity of wool awaiting disposal in 
Australia was larger at the end of 1928 than at the end 
of 1927, and this, together with the larger quantity of 
wheat available from the excellent harvest, will help to 
swell Australian exports during the first half of 1929. 
T he wheat harvest is not far short of 160 million bushels, 
while the exports from the beginning of December, 1928, 
to February 21, 1929 (including flour at the equivalent 
in wheat) amount to 40,815,435 bushels, against 
17,720,207 bushels for the corresponding period of last 
season. The greater proportion of this season’s ship- 
ments is for India and other destinations outside Europe, 
snd this has given the Australian wheat growers an appre- 
ciably better return than if Europe had had to be 
depended upon to the usual extent, the difference in this 
respect being reckoned by high authority at fully 5d. per 
bushel. 

Amongst the principal exports during 1928 are wool 
and tops £61,234,788, against £63,745,870 for 1927; 
wheat and flour, £21,117,405, against £28,902,617; 
butter, £7,941,714, against £5,369,826; frozen beef, 
£2,748,376, against £1,840,012; sugar, £5,461,489, 
against £3,383,233; hides and skins, £9,582,300, against 
£9,531,080; and lead, £3,159,640, against £8,538,838. 

The Commonwealth Government is now offering locally 
on behalf of the States a 53 per cent. loan, to mature 
July 15, 1939, for £7,000,000 at par, the proceeds being 
for State public works and for redemption purposes. 





JAPAN.—TARIFF REVISION—TRADE BALANCE 
—BANK FIGURES. 


(FROM OUR CORRESPONDENT.) 
Tokio, March 11. 


A TarirF Revision Bit has been introduced into the 
Diet, and is now in the committee stage in the Lower 
House, proposing to increase the duty on timber, together 
with some modifications of the rates on dyestuff inter- 
mediates, glazed or mercerised cotton yarns, and pianos. 
Under the proposed measure the timber duty will be in- 
creased by 13 per cent. on the average, ranging from 
yen 1.20 to yen 6.25 per cubic metre. Another tariff bill 
has just been presented to the Diet for repealing or 
modifying in part the 100 per cent. ad valorem duties, or 
what are known as the luxury duties. 

According to the tentative estimates of the balance of 
trade in 1927, lately published by the Treasury, Japan 
owed 189.8 million yen, against 301.9 millions in 1926, in 
her international payments. While the import excess of 
merchandise and net payments abroad by the Government 
totalled 893.7 million yen, or 156.3 millions less than in 
1926, the official estimates of invisible exports were put at 
253.8 millions, or 5.7 millions higher. Invisible items, on 
balance, are set out below in comparison with the preced- 
ing year :— 

THE OFFICIAL CALCULATION OF INTERNATIONAL PAYMENTS 

In 1926 anv 1927 
(in million yen). 
Particulars. 1927. 1926. 


Excess of importa of merchandise (including 
that of Korea, Formosa, and South Seas 


Islands) .........ceceecccsceceeceececsscccscenceseeecoee 289 442 
Net Government’s payment made abroad ...... 104-7 108 
Total .....ccccccsccccssscceecsecscesereceeeeeeenes 393°7 550 
i r investments and 
Or ee teases see 45-1 47-7 
Net national shipping income .........++.+++se++++ 4132-5 125 
Emigrants’ remittance tae pores a : = 
i ists’ iture, KC. ..ceceeeeeesons . . 
er treinceschchesteersonte 12-1 12-7 
Total ......cccsccccsscsecseesenseecncceeeeeeeeeees 253°:8 248 
Excess of expenditure over income .......+.+++++- 139-8 301-9 


Except the Mitsubishi, all the Japanese joint-stock 
banks have now published their reports for the December 
half-year, which again make poor showing. Among 
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. . . 1 
the big banks, the outstanding feature is a decline of nearly 
two muillion yen in net profits shown by the Mitsui Bank. 
Other leading banks in Tokio and Osaka, except the 
Yasuda, generally recorded decreased earnings. The re- 


duction in profits is obviously ascribed to easier money 
and lower money rates ruling during the last six months 
of 1928. But the customary rates of dividend were main- 
tained in all cases. Of the two colonial banks, the Bank 


of Chosen registered a fairly larger profit of 850,000 yen, 


and paid a regular 4 per cent. dividend, while the Bank of 
Taiwan earned for the first time since the consolidation a 
tolerably good profit of 434,000 yen, which was allocated 
to make good the loss brought forward from the preceding 


years. 


" The trade returns for February show that imports 
totalled 237,231,000 yen, and exports 146,393,000 yen, the 
excess of imports over exports amounting to 90,838,000 
the largest adverse balance since March, 1926. As 


en, 
uaaeel with the corresponding month of last year, 
imports rose by 36 million yen, while exports fell by 14 
millions, the import excess being thus 50 millions higher. 
The increase in imports is mainly accounted for by raw 
cotton, while cotton manufactures are largely responsible 
for the decline in exports. 





Books and Publications. 


TRADE AND CREDIT.* 


Mr. Hawrrey is always stimulating and interesting, and 
this book will please his many admirers, though it 
seems to be a collection of essays written on and for 
different occasions, only two of which have not been 
published before. But he is quite justified in claiming 
in his preface, that these essays ‘‘ possess sufficient 
unity of subject to form a volume ’’—the first three are 
concerned with the machinery of credit in relation to 
trade, and the other five with the relation of credit to 
productive activity, and more particularly to the trade 
cycle, expounding and defending the author’s well-known 
conviction that the latter is a purely monetary 
phenomenon. Such a book is necessarily difficult to 
review, and on every page Mr Hawtrey is so suggestive 
(and often also so puzzling) that only a piecemeal 
method can be applied. There are many apparent incon- 
sistencies which the writer would probably explain quite 
simply if he could sit by every reader, but may 
bewilder the latter in the absence of this arrangement. 
For instance, in the chapter on ‘‘ What is Finance ? ”’ 
it is stated that ‘‘ to value a thing, we must assume it 
to be sold (actually or hypothetically). It must be sold 
at a price. The price simply states the debt which will 
be incurred by the buyer to the seller.” But if the 
article is sold at a price it seems to follow that the 
price is paid, and if so where and how does the question of 
a debt arise? And later on, it is said that the valuation in 


shintianaiadbigabbndiddiouammasiciateansie tae 
* “Trade and Credit,” by R. G. Hawtrey. 
and Co. 10s. 6d. net. by rey: Longmans, Green 
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a balance sheet ‘* will be based 
depreciation) and partly on the ex 
To an outside critic the expectatio 


of opinion.’’ Must it not be so necessarily to 
And what would a company’s auditors ee 
directors proposed to write up their assets because ‘ t 
had reason to expect that they wer. i 


: y Were going to make b 
profits next year? And here is another dark saying th 
seems likely to puzzle a student—*‘ the art of fin a 
summed up in the single aim of a 


maintaini 

balance.’’ This may be the single aim os ge 
finance, as defined by Mr Hawtrey as the “ Art of ts 
viding the means of payment,’’ but is it basiasa 
Surely it is very often the ambition of shrewd busine, 
men to work with a small cash balance, or, better til 
with a cash balance that is a minus quantity. Ito . 
looks at the balance sheet of an active trust company. 
and trust companies are the practical embodiment ¢; 
what most people mean by Finance—one is pretty sux 
to find a very small cash balance among the oan 
and a far bigger loan from bankers among the liabilitic: 
That of the British Combined Trust, for instance, whic} 
has lately appeared, shows Cash at Bankers £30, anj 
loans from bankers, £118,000 odd: and this is * it 
should be, for trust companies, like most other liv 
businesses, can earn more on borrowed money than ther 
pay for the use of it. And Mr Hawtrey himself sec 
that a cash balance is bad finance, for in the ney 
sentence but one, after saying that the art of finance i 
summed up in the single aim of maintaining the cash 
balance, he tells his readers that the said art “ includes 
methods of using a cash balance, because the accumul:- 
tion of idle cash is merely a wasteful method of providing 
money when required.’’ But is it possible at the same 
time to maintain and to use a cash balance? Many 
people would like to know how to do it. 


pectation of g ar 
n of profit is a mate 





A MAN WORTH KNOWING.’ 


Many people read novels chiefly for the pleasur of 
knowing the personalities they meet in them. To thos 
of us who read slowly, closing a novel that we have just 
finished is like seeing off friends at the station alters 
long visit, and leaves us melancholy. But thes 
characters in fiction whom we learn to regard as friends 
are the creations of artists; it is very unusual fur 
autobiography of an individual who makes no particular 
claim to literary art to leave us with the feeling of hwing 
spent long evenings in the presence of a man whom it was 
a joy to know. Sir Edmund Hornby must have = 
rapid, excited, endlessly entertaining talker, and he 
writes as he would talk, with scant regard for pase 
style, but with a vividness that many 4 ere 
stylist would give his ears to be able to imitate. Whe . 
he is decribing a mountain journey in Japan, whet 
reader is made to feel himself in the midst of henge 
exquisite beauty, or relating in half a dozen a . 
he fished an unknown young lady out of the erg 
her crinoline, ‘‘ and being a girl of pluck I = + Ot 
difficulty in getting her ashore, and as I felt Pr Teal 
fident I could earn my bread and cheese oe esp 
settled down in a cottage at Weybridge 1 with al 
shows that same power of standing aside an hee 
absolute minimum of words putting the — self. 
tion to see or feel or experience the thing for + the most 
The book is full of racy anecdotes, = - as 0 BOS 
delightful being the story of how the aut o clerks 2 
outraged by the indifference with scape poo 
Rothschild’s Bank treated » cheque for what S01, 
him untold wealth, conceived the noon age plundering 
stitution was on the verge of insolvency, nerousl! 
unnoticed into the room of a superior or ould have 
offered to wait for the bulk of the money . ° less that 
£10 down. The superior officer, who was P and 
Rothschild himself, had a sense of hime 
up with perfect solemnity. The resu t of 


joke of “ Arabian Nights '’ splendour, the 


* “Sir Edmund Hornby : An Autobiography. 
stable and Co., Limited, anew 


Street. 18s. ne 
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which must be read in Sir Edmund Hornby’s own words 
1 be fully a a his work, first in the diplomatic 
bsequently as a judge, Sir Edmund became 
d with a wide range of countries 
the Far East, and as he evidently 
f winning the confidence of all with whom 
tact, his observations, gloriously sweep- 
though they generally are, are 
rth hearing. His views on foreign policy would 
but he must have increased 
lar respect for British justice wherever he went. 
he certainly was, and intolerant above all of any 
but his judgments, though 
mes merciless, were always free from prejudice. 
t charm of the man and the book is that 
hing about him is free from prejudice; he may— 
he seldom does—seem harsh, and he sometimes 
but always his ideas and his actions are the 
direct, uninfluenced offspring of a mind bubbling over 
with human kindness and vitality. 


‘intimately acquainte 


he came into contact, | 
and uncompromising 


startle historians, 


orm of cruelty and injustice, 


ETHIOS AND EOCONOMIOS.* 


Father Watt has made a courageous attempt to 
appraise our economic structure in the light of the moral 
iaw; and the modesty of his preface almost disarms the 
criticism that he has left his subject much where he 
found it. He is convinced that employers should deal 
with their workers on terms dictated by the requirements 
of private morality, and he believes that those aspects of 
capitalism which appear to conflict with such require- 
ments are capable of correction within the framework of 
the present economic system. There is little in the book 
which excites challenge, apart from the curious confusion 
of thought which leads its author to oppose family allow- 
ances with the naive assumption that the ‘' natural 
value’ of male labour is ‘* a sufficiency of commodities 
to enable the worker to discharge fundamental moral 
duties,’’ 1.e., the duty of parenthood. 
value” is somewhat arbitrarily identified with the 
worker’s moral right, irrespective of whether he is a 
But no respect is paid to the practical 
question of whether in fact the general level of wages can 
be so drawn as to correspond with any such ‘ natural 
value” or moral right. We are tempted to suggest that 
the real line of advance towards a moral critique of our 
present economic system lies along the lines of an exam- 
ination of motive, and the reaction to motive, and that 
it should be conducted with continuous reference to the 
‘amiliar petition : ‘* Lead us not into temptation.”’ 


This ‘* natural 





BOOKS RECEIVED. 


f the World. Preface by D, N. Dun- 
World Power Conference, 


Power Resources 0 


Lineoln’s Inn Fiel 


rtant publication is a survey, carried out by the Inter- 
xecutive Council of the World Power Conference, of the 
ut hitherto unco-ordinated papers and re 
rst World Power Conference and the Geneva 
rdinates all the information at present available, 
bject appears in this week’s issue. 


Navy. Vol. III. By Sir Archibald Hurd. 
word by H.R.H. The Prince of Wales. 
hn Murray, Albemarle Street. 21s. net. 
of this work, whigh records in detail the magni- 
during the war by the Merchant Navy, is 
e intensive submarine campaigns of 1917. ' 

of the Eighteenth Century. 
Ashton and Joseph Sykes. 
y Press, 23 Line Grove, Oxfor 





@ An article on the su 


principally devoted to th 
The Coal Industr 


18 @ very learned contribution to the histo 
vestigated period of 


is @ mine of information 


remotes 1 than hued Saw cst, li 


%” 
ceaiey ' By Lewis Watt, 8.1.,B.8c. Cassell 


of an important 
nglish economic 


*sonomic historian, 


Elementary Applications of Statistical Method. By H. 
Banister. (London) Blackie and Son, Limited, 50 
Old Bailey. 8s. 6d. net. 


A little textbook, whose usefulness is enhanced by examples, to 
which answers are given at the end of the book. 


Italy To-day. Edited by Mrs V. M. Crawford. 
1. The ‘‘ Corporative State in Fascist Italy.’’ 
January, 1929. 
2. Economic Italy in 1928. February, 1929. 
8. Fascist Electoral Methods. March, 1929. 
(London.) Published by the Editor, at 32 Upper 
Gloucester Place. 


Three pamphlets published by ‘‘ Friends of Italian Freedom.” 
Number 3 contains an article by Professor Salvemini. 
Wirtschaftliche Zusammenarbeit zwischen Deutschland 

und Frankreich. By Dr E. Respondek. (Berlin) 
Carl Heymanns Verlag. 12.50 Rm. 

_An account, in German, of Franco-German economic co-opera- 
tion. Two of the four sections are devoted to the trade agreement 
of 1927 and to international cartels respectively. 

Notizie Sulla Economia Siciliana, Anno 1927, VI. 
(Palermo) Industrie Riunite Editoriali Siciliane. 

This tome contains a mass of statistical information of the most 
detailed character, relating to the agriculture, population, trade, 
mercantile marine, finance and industry of Sicily in 1927. 

The Issuing House Year Book and Financial A.B.C., 
1929. (London) The Institute of Commercial Re- 
search, 20 Copthall Avenue. 21s. 

This is a new publication, which surveys the activities of over 


220 financial houses and 360 stockbrokers, showing the issues with 
which each has been associated in the past three years. 


Provincial Brokers’ Stock Exchange Year Book, 1929. 
Edited by the chairman. (Hull) Provincial Brokers’ 
Stock Exchange, Parliament Chambers. 2s. 6d. 


This diminutive reference book is packed with information. 
Among a great many other sections is one on railway amalgama- 
tions and one on transfers; there are yield tables and various other 
aids to calculation, and a full directory of members. 

The Hibbert Journal, April, 1929. (London) Constable 
and Co., Limited, Orange Street. 2s. 6d. net. 


This number includes articles on ‘‘ The Attempted Conversion of 
the Jews,’’ by Claude Montefiore; ‘‘ God or the Devil in Labour,” 
by W. R. Lethaby; and ‘‘ Work v. Permanent Unemployment in 

reat Britain,’’ by Professor Scott. 

The Empire Cotton Growing Review, April, 1929. 
(London) P. 8S. King and Son, Limited, 14 Great 
Smith Street. 1s. 


Contains the usual statistics, together with a number of articles, 
including : ‘‘ Cotton in Ceylon,” by F. A. Stockdale; and “ Re- 
search and Agriculture,” by H. Martin Leake. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 


Criminal Statistics: Statistics Relating to Criminal Pro- 
ceedings, Police, Coroners, Prisons, &c., for the year 
1927. Cmd. 3301. | 4s. net. 

Tenth Annual Report of the Scottish Board of Health, 
1928. Cmd, 3304. 6s. net. 

Report of Commission of Inquiry into the Holborn Ez- 

fe Dakin and Fires. Cmd. 3306. 1s. 6d. net. 

Street Accidents Caused by Vehicles and Horses during 
Year ended December 31, 1928. 2d. net. 

Trustee Savings Banks. Thirty-seventh Annual Report. 
4d. net. 

Ministry of Health: Report on Rural Water Supplies. 
Od. net. oe 
General's Statistical Review of England an 

Reg aloe a the year 1927: New Annual Series, No. 7— 
Text. 5s. net. oe 

i ts: No. 1423. Falkland Islands, ; 
gaa ane "No. 1424. Bechuanaland [rotectorate, 
1927-28. 1s. 3d. net. 
ini Transport: Return relating to Railways of 
ee ae Britam for the year 1928.—Preliminary 
Statement. 2s. net. 
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The Stock Grehange. 


TOBACCO COMPANIES. 


The reasons for the sustained popularity of tobacco com- 
pany shares are not far to seek. Taken by and large, 
tobacco is probably the most prosperous industry in the 
whole of Great Britain to-day, economic depression and 
increased taxation apparently being alike powerless to 
arrest its progress. The Chancellor of the Exchequer now 
draws some £58 million a year from the industry (as 
compared with £18 million in 1913-14), but the tobacco 
companies have nevertheless increased their profits to a 
striking extent since the war. The 1928 earnings of the 
Imperial Tobacco Company, for instance, were 310 per 
cent. of those of 1913, the earnings of the British Ameri- 
can Tobacco Company 303 per cent., and those of 
Carreras no less than 2,840 per cent. 

One cause of this enviable state of affairs has been the 
tapping of a market largely unexplored before the war; 
another, the definite shifting of public taste from lower 
tu higher-priced products. The growth of smoking among 
women and the ground gained by the cigarette at the ex- 
pense of the pipe are strikingly exemplified in the last pro- 
duction census figures, which show that, as between 1907 
and 1924, the British output of cigarettes rose from 
267,000 ewt. to 823,000 ewt., while that of pipe tobacco 
declined from 627,000 cwt. to 464,000 cwt. Another 
reason for the prosperity of the trade may be sought in 
the increased efficiency and the effective sales policy of the 
companies concerned, which increased the volume of their 
output, in the seventeen years ended 1924, by 40 per 
cent., while their labour force increased by only 3 per 
cent. Competition between the ‘‘ combine ’’’ and the 
‘* independents ’’ continues to be a feature of the in- 
dustry, but it is waged on the terrain of quality and 
advertising, not, as a rule, of prices. The extent, indeed, 
to which the industry, in its réle of advertiser, assists the 
average reader of the British press to obtain his morning 
journal at approximately half its cost price, may be tacitly 
criticised by tobacco shareholders, but its real explana- 
tion is the rooted prejudice of the British smoker for his 
favourite brand—a condition which makes his suffrage 
rather costly to obtain in the first place, but is a tower of 
strength to the companies once that stage has been 
passed. The same feature, incidentally, explains why the 
smaller concerns, manufacturing a few favourite brands, 
are able comfortably to maintain their position along- 
side the giants of the industry. As far back as 1901, when 
the Imperial Company was formed, as many as 20,000 
brands of tobacco products were sold in Great Britain, and 
the total is not less to-day. 


Im British 
T Anfrican 
Company and Date of (of Gt. Britain} Tobacco 
Balance Sheet. and Ireland). 
(Oct. 31). (Sept. 30. 


Carreras. 


(Oct. 31). | (Dec. 31). 


£ 
300,000 423,000 
1,125,000(6)} 675,000 
1629 179,392 
1,071,750 111,165 
889,750 ove 
—_— | -—— 


Earned. Paid.| Earned. Paid.| Earned. Paid.| Earned. Paid. 


a & ry ely 3 
29-2 aaah 
4,922,664 
9,422,582 
8,811,034 


41,868, 


£ 
12,857,936 


Paid-up Cap. 1928 f Pref. ...... 
Ord 


1926) 8,797, 
1927} 9,057,355 
192 429.264 


Net Earnings (after all 
taxation 


362,855 

127,000 

1,040,647 

3,327,179 1,899,268 
549,363 1,062,064 
2,777,816 837,204 
2,473,894(d)| 974.074 


ting 868,765 | 13,378,887 
Total Ploating Liabilities... | 14.630,828(c) reed 


Surplus of Wor Capital. 
Visine - yt ; _ 27,237,937 7,654,521 
1928° 15,810,113(c)| 5,839,621 


* For Godfrey Phillips, Dec. 31, 1927. On increased tal. 
wane ae sastaee to captaal 59,601 by cesta a coaerven. (6) Increased 
. y ving at these figures 
** Creditors, Provision for Taxation +S pmuis eal for Gomtnguatien gk. to 
ds," counted 
,000 has 
(d) £281,250 has since been 


The attraction of tobacco company seeurit} 
vestor, in short, is bound up with the bigs : 
of demand "’ for the commodity, i.e., the small exte ae 
which increased prices have checked, or are likely ede , 
the growth of consumption—and the strongly or saa 
position of the industry itself. The latter factor is 7 
parent in the recent results of the leading concerns, : 
marised in the table in the preceding column which in 
cludes figures for two ‘‘ combine ”’ companies and ae 
the outstanding ‘‘ independent ’’ concerns. ’ 

Both large and small companies show a liquid position 
and a high rate of earnings in proportion to their issued 
capital. Conservatism in the matter of dividend dis. 
tribution is particularly well Marked in the case of the 
‘* independent ’’ concerns, so that Carreras, for instanc: 
despite repeated bonuses to shareholders, still has visibi: 
reserves significantly in excess of its jsid-up capital, 
The large companies have, as is well known, considerab|: 
** secret ’’ reserves, at the dimensions of which the jp. 
vestor can do no more than wildly guess, the inscrutability 
of directorial policy being proverbial in the case of these 
concerns. The smaller firms have been moro visibly 
affected than the larger by recent increases in the tobacco 
duty, especially that of 8d. a pound last year, Carreras 
had an increased turnover in 1928, but, as the chairman 
remarked with some pathos at the last meeting, “ the 
Chancellor of the Exchequer reaped the reward of the 
extra business, instead of the shareholders.” The extent 
to which Godfrey Phillips was affected by the same cause 
last year will be apparent from the accounts, which are 
due in the very near future. 


Since the issue of the latest balance sheets, noteworthy 
changes have occurred in the capital structure of three 
of the four companies in the list. Carreras has celebrated 
its removal into a new ‘‘ model ’’ factory by an ordinary 
share bonus issue equivalent to 1 in 4—the fourth capital- 
ised bonus since 1924. The growth of this concern on the 
profit-earning side has been phenomenal, profits in the 25 
years of its existence having been, on the average, 4s 
follows: first quinquennium, £18,182; second, £29,320; 
third, £77,636; fourth, £101,512; fifth, £989,962. The 
Imperial (of Great Britain and Ireland) announced, in 
January last, a capitalised ordinary share bonus of 25 per 
cent., approximately three months after the British 
American Tobacco Company had formed a subsidiary— 
the Tobacco Securities Trust Company—to take over cet: 
tain of its interests whose extent and nature were = 
disclosed. Most shareholders have probably forgotten the 
‘tobacco war ”’ of 1901-02, but that short and - 
struggle left a permanent impression on the wordt 
tobacco trade, and an understanding of its results is _ 
tial to a true appreciation of recent events. It was : 
threat of the American Tobacco Company, 1n oe if 
1901, to spend £6,000,000 in capturing the nese i 
European markets, which led twelve well-known : as 
tobacco firms to combine, under the leadership oe i 
Wills interests, to form the Imperial Company ay trade 
issued capital of £14,518,097 r which goodwil, The 
marks, brands, etc., accounted for £8,518,097). - 
total purchase price of the merging concerns 
£11,957,022. Various other interests have | B 
acquired (including a one-third holding . cannitl 
American Tobacco, referred to below), and = con: 
power of the combine has, of course, risen . of 
siderably, so that the 1928 balance sheet a Lats 


3 ills, Frankly? 
*The firms concerned were: W. D. and BO ts and 


Davey, and Edwards, Ringer and Bigg (of B ; 
Butler, Adkin and Son, and Hignetts (of London);. 
and Sons (of Nottingham); Hignett a nF and J 
and Son (of Liverpool) ; and a Mitchell, *- 

and D. and J. Macdonald (of G 


asgow)- 
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“oh eserve ’’ of unusually large proportions. 
: ve ere Imperial Tobacco and American 
sulted, in September, 1902, in a compromise 
h the two protagonists were left in undisturbed 

ssession of their respective home markets, while the 

rentialities of the rest of the world were to be developed 
nape ‘int concern, the British American Tobacco, in 
" ish Imperial Tobacco took a one-third interest. This 
vereement—Wwhich anticipated by a quarter of a century 
: : roposals for “* rationalisation ’’ and ‘‘ international 
sm of markets,” about which so much is being heard 
to-day—has proved durable to a degree. If the Imperial 
sill holds its one-third interest in the B.A.T., something 
like 20 per cent. of its current profits would seem to be 
derived from that one nomena from its share of 
the tobacco export business), and the shares of the newly- 
created Tobacco Securities Trust, which it has recently 
received from the B.A.T., should have a market value of 
something like £5,000,000. 

The recent course of Stock Exchange values, and the 
present yield on the various securities of the four com- 
panies, are shown in the attached table :— 


tains 
The 

Tobacco re 
ynder whic 


SHARE PRICES AND YIELDS. 















Middle Stock Yield (%) at 
Exchange 1929 Prices. Present Price 










Company and 
Share 












On Divi- 
| 1927.) 1928. net tome Present. | “dends, | Earnings. 


Imperial (of Gt. 

B, and I.) 

ow A ” y 
Het (€) svsee la | li 
% . B Non- 
Qum, Pref. (21) | ly | 1% 
10% “ C ” Non- 
Cum, Pref. (£1) | 1% lj 
Ordinary (£)..... | Séd 


£e d | 8s. d. 
lk ly «(415 1 
lk le |5 10 


5§ 3 2 oes 
5 Oss 3 11 6¢(@)/3 17 5t@) 


i esiameds 1 ds 416 11 ho 
w 6 63; 6 4 0 9t/4 61lt 
Carreras : 
()) eee 4 124 | 1 
“a” Ord, 13 13 314 Of [5 14 llt 
” Ord. (2/6) } ... |... | 2h | 2 14 1 
oi D ssremen 8 #% (6 80 ee 
Pred. (22)... | gy | 2 1 1 6 0 0 ~ 
Ordinary (£1)... | 4 st lz li 4 5 4/17 2 10F 





t Tax deducted.  (u) Assuming a 214 per cent. dividend. (6) On increased capital. 


Despite the moderate price reaction of the last few 
weeks, the dividend yield on tobacco shares is modest—a 
fact reflecting their investment popularity and also, in the 
case of three of the four concerns, the quotation of the 
otdinary shares on the New York Curb market. For the 
long-term investor, however, the yield on earnings, shown 
in the final column, is a more trustworthy guide than 
the yield on present dividends. In calculating the latter, 
‘ hypothetical 21} per cent. distribution has been allowed 
= on Imperial Tobacco ordinary, on the supposition that 
ae will increase its earnings this year by the 
_. average amount as in the past four years, and will 
distribute the same proportion of the whole in dividends 
0 its increased capital. 
en shareholders are naturally awaiting next week’s 
Chars — with keen interest. Of recent years the 
dae: or has not been prone to treat the industry with 
see tenderness, but with an election looming near, 
by bepaesinese to tobacco consumers is being canvassed 
fortheo sine optimistic prophets. The prospects of the 
inthe E ing Budget have been discussed in recent articles 
~ weenie which have suggested that the Chancel- 
20006 fea e best will in the world, will have but a limited 
past ex mh ificant reductions in taxation. In the light of 
advise d ai however, the investor would be well 
shares, at Ni his judgment as to the merits of tobacco 
aitee ‘ir present prices, on the outlook for the 
cubstantial, — y of the industry’s products, and the 

nancial position of the leading company, 


"ather than . 
hot be Sintliies wae assistance which may or may 
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THE CABLE-WIRELESS MERGER. 


The terms of the cable-wireless merger have been made 
public this week. Cables and Wireless, Limited, is the 
name of the Company formed to take over the ordinary 
share capital of the Eastern Telegraph, Eastern Exten- 
sion, and Western Telegraph group, and the shares of the 
Marconi Wireless Telegraph Company. Lord Inverforth 
is its first President, and its managing directors are Mr 
Denison-Pender and Mr. Kellaway. ‘The Imperial and 
International Communications, Limited, is the name of 
the ** communications company "’ formed to acquire the 
communication assets of the merger companies, together 
with the obligations and liabilities of the Pacific Cable 
Board, including the West Indian Cable and Wireless 
system, together with the Imperial transatlantic cables 
operated by the Post Office and the Empire Beam wire- 
less services. Sir Basil Blackett is to be the first chair- 
man of the Communications Company and Mr Denison- 
Pender and Mr. Kellaway are again managing directors. 

The official announcement contained the terms of the 
offer of shares in Cables and Wireless, Limited, to 
ordinary shareholders of the cable companies and the 
shareholders of Marconi, but, unfortunately, did not 


specify the terms on which the communication assets of ' 


the Cable companies and Marconi were being acquired 
by Imperial and International Communications. It may 
be stated at the outset that the share exchange appeared 
satisfactory to the ordinary shareholders of the Cable 


Companies, and the 10s. ordinary shareholders of the 


Marconi Company, but unsatisfactory to the £1 preference 
and ordinary shareholders of Marconi. These last are not 
being offered twice as much as the 10s. ordinary Marconi 
shareholders. Until the terms are known on which the 
communications assets of the Cable and Marconi Com- 
panies are being acquired by Imperial and International 
Communications, it will not be possible for the £1 share- 
holders in Marconi to decide definitely whether they 
should refuse the offer or not, but they have lost no time 
in protesting against the terms. The details of the offer 
of exchange are as follows:— 


Holdings in the Cable Companies or Amounts (in nominal value) of fully- 
the Marconi Company. paid shares in Cables and Wireless, 
Limited, to be issued in exchange. 


—— _- 


AS REGARDS THE THREE CABLE COMPANIES. 

For cn we Goutes! eames t ordi- 

nary stock in m Telegraph, or 
Each £100 (nominal value) of Ordinary oo = = per cent. £1 cumulative 

shares of £10 ea n m en- , c . tw 
Bach's100 (oominal valve) of Ordina cative A "ordinary and 

nominal value) o ry pet, 
shares of £10 each in Western Tele- | £26 of “ B” £1 ordinary. 
gtaph—that is, 10 shares. 


AS REGARDS MARCONI’S aa TELEGRAPH COMPANY. 
£ 


10s. of 54 per cent. £1 cumulative 
For each £100 (nominal value) of 7 per preference. 
cent. cumulative participating prefer-< £205 8s. of 1 r cent. £1 non-cumu- 
ence of £1 each—that is, 100 shares. lative ‘A’ Ordinary and 
£150 58. of “BB” £lo x 
£131 10s. of 53 per cent. £1 cumulative 


preference 

Each £100 (nominal value) of ordinary 4 £205 8s. of 74 per cent. £1 non-cumu- 
of £1 each—that is, 100 shares. lative “ A” ordinary, and 

£150 5s. of ‘‘ B” £1 ordinary. 

£81 10s. of 54 per cent. £1 cumulative 


preference, 
Each £50 (nominal wees ae ordinary of _ A xs Ub Ba’ cent. = non-cumu- 
. 100 s b lative “* 2 inary, 
a ce £150 5s. of “ B” £1 ordinary. 


Se sca ieatpenminneenemmmasnmmmaniiamammnnaameainataiecantien 
It will be seen that the only distinction which is bemg 
made between the £1 ordinary and preference shares 
and the 10s. ordinary shares of Marconi is that the former 
are offered 10s. more per share than the latter 
of the 54 per cent. cumulative preference shares 
of Cables and Wireless, Limited, the proportions 
as regards equity-carrying stock being identical. In 
the Economist of October 20, 1928, we went into 
the position of the £1 Marconi shareholders at 
some length. ‘The legal position, in the event of a 
liquidation, is that, after repayment of the preference 
capital and the amount of capital paid up on the £1 and 
10s. ordinary shares, the surplus is divided among the 
preference and ordinary shareholders in proportion to the 
nominal amount of their shares, not according to the 
number of shares. In other words, each £1 share would 
vet twice as much as each 10s. share. This legal status 
is recognised by the directors in the payment of dividends, 
because the amount of dividend on a £1 share is twice as 
large as that on a 10s. share. Yet the legal position 
between these £1 and 10s. shares is apparently ignored 
altogether in the offer of shares in Cables and Wireless. 


bMS iy aia lpi hil eee 


A nl a ae he aman 
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LONDON ACTIVE SECURITIES. Taking the shares of Cables and Wireless at-the; 
. | values it is interesting to compare the equiival ‘their pgp 
The following tables show the movements of the week in | of the ordinary stocks of the cable com, Gent values 
the more active securities of the various markets :— shares of Marconi with their present sant on and the 
Baitish and Colonial Government Securities. sl Values :— 
Rise 
Prices 
oon Se Cote 

1 11% 100 + 4 
101... 

of +1 

2 


= 


ob plat? 


+ 
983 

102 102, +1 | Kastern £100 BtOck........c:.sesscessesesceseeeess 
558 698 + 4 Eastern Extension £10 shares 

te + shares 


te 


91% 
99 


f 


1 


Ss ws 
102 = | Marconi 

Th ket i i i a 
193 - 3 e market is apparently discounting al 
ut ..y | tions for the Cables and Wireless shen mere 
102 +1 Let. us see how far this attitude is reasonable : t 
se; *.* | capital of Cables and Wireless, assuming the exchange d 


+++] +44 


934 
636 


on 


Ht -7% | shares is carried out, will be as follows :— 


1899) 32 
Paulo Coffee 74% . £23,500,000 in 53% cumulative preference sh 
Siamese 6% (1928) =. ' 21,200,000 in 74% non-cumulative “A ” ordinary ay 
9,000,000 in ** B ’’ ordinary shares of £1, 


£53,700,000 

British and Foreign Railways. The revenue of Cables and Wireless has been estim 

(Eee a1 as follows :— i 
B.A.GtSthn. Ord.Stk. 107 


een 


ORE i old a 
een en aaa 
Tom et 
i 
60 Re 


nary shares of {], 
vs: | Betis’? Boe 


Income from Imperial and International Communi- 


1 ; 
cations £1,365,000 


Sain tinntlle Bh. BEE 4 BLE 


nS nein ee 


of Cable Companies .............0008 eescnaneccosbocoeccees 750,00) 


1 Stk. 
ls 1 .-» | San Paulo Ord. Stock. 313 seb Income from Marconi patent and manufacturing ri 1 
12? nb* 4°71 | Bea Bevan Ord ek. a8 : pe Brights 750,00 


Banks. £3,365,000 
= Midland £ mal i ; inv 

28 2 ‘ Net Bev an pe Je at is The estimates of revenue from the investments of the 
4% 


ne Nie Be tae Se 


ro Sea? Sern. 5 Sar re ane 
+44 4+4+4+ 


~ oe 


merece + 2 pil han sh nat te ert de 


3 ; 132" 132... _ | Cable Companies and from the manufacturing business of 
St, of 6.A. £20, £5 pd. sh $+ %#/ Marconi are of the order of intelligent guesses, but it is 

9% 9 W'minster £48,£1pd. 38 38 .. | - Pama 
interesting to observe that a total revenue of £3,365,00) 
oa _ aaa ‘Baber 5 6140. 36 would enable Cables and Wireless to pay its preference 
se 2 - ae Ly ct dividends, 74 per cent. on its ‘‘ A ’’ ordinary shares and 
~ 5 per cent. on its ‘“* B’’ ordinary shares. Hence, it is 
Ct : suggested that the market will begin to deal in the “ B” 
+ if - * bi) % | ordinary shares at something approaching par. It is even 
a hinted that New York, when it is in a happier frame of 
mind, will take an interest in the “‘ B ” shares. Pru- 
dence, however, suggest that the new coment is : 
nmeenes likely to start paying dividends on its ‘‘ B ”’ shares unti 
a Fs +*% | Fine Coes: Spina 1) ® | it has created reserves and provided for capital develop: 
r Bt ‘ | Sale Views Gaooiiey «= Ak. *.* | ments. In view of the possibilities of American interes 
in the shares of Cables and Wireless, it should be added 
that the articles of association provide that not more than 
noe 25 per cent. of the issued shares of any class in that com- 
Electric Light and Power. pany may be held by or on behalf of foreigners or foreign 

Atlas Wht & Prer(€l) 1 Isx ... | Hydro-Blec. corporations. 

Brnemth.& a 34 


County of London (1) 2 2t Scottish Power (£}) ... 


com. stk. 
Newcastle-on-Ty (£1) 
ene nismenen Gn, THE WEEK IN THE MARKETS. 
Bamern Exton. (i0) 374 astx “7. | Marcou (£i).. 3h THE LONDON STOCK EXCHANGE. 
ype SETTLING DAYS. 
Dennis (1f) esses 2H fy hi M 
caso HT Slee 7 April 32. | Apel 26 
; A THIRTEEN-DAYs’ account rae ne au 
Conard (£1) ... + i i outside 1D 
a a i DL . ab th eyhe: = ‘Undoubtedly, the chief interest of 
Tea and Rubber. the week was provided by the publication of the a 
GouncTene Laas(dioy 30 se 4 aj | omten Asiatic ap ~ and cable merger terms, discussed above, after hal” 
on Tuesday night. A heavy slump in the price of ei 

caused considerable downward movements in base “ 5 
shares, but elsewhere little occurred to cay 
sentiment. The Budget falls within the present J wan of 

Gilt-edged stocks were on the rise at the — iit 
the week, but though the Bank further ree incot- 
gold reserves on Monday and Tuesday, it wou’ |, 
rect to interpret this strength of the stock moh > 
true indication of a clearer monetary outlook. tly below 
ket was short of stock, prices having gone “mer | Then 
the level at which the banks would continue to up agai 
the regular investment demand brought prices UP 
until, by Wednesday, the large holders —. 
offer stock again. The market for short ie 
which had fallen to unnecessarily low ie Jong-ter 
@ more genuinely firm one than that geo Bonds 
stocks. The Four and a Half per Cent. “0 rights 
are receiving attention for the sake of re < they provide 
they carry; these being exercisable In «! y+ "Dealings 
a safe holding over the General Election. 
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Colonial ‘stocks were on a somewhat in- 


in a firm market. 
foreign bonds tended to tail off as the week 


Dominion and 
creased scale, 


iness in ; 
Sau and movements in quotations were incon- 
U Jerable German Seven per Cents. were strong, and 
$ ry 


2 inclined to weaken on unofficial Reparation 
French aa wee of approaching agreement on the basis 
Needed ied claims. Turkish Unified was 
of a scaling-down of Allied claims. Turkish | —_ 
quoted ex dividend, for the first time for six-and-a- 
cial the coupon being valued at 13s. 4d. Laren = 
is, 6d. net. San Paulo Coffee beets a qaree hn 
Chinese and Japanese were steady, without attracting 
appreciable investment interest. 

Home Rails were still a narrow market, and showed 
characteristically wide variations in response to day-to- 
day changes in sentiment. The tone as a whole was a 
shade firmer than last week, despite numerous setbacks, 
put signs of real and permanent improvement were still 
‘o seek. The traffic returns for Easter week belied the 
promise of the Good Friday week figures, leaving two of 
the group lines with a deficiency in receipts over the whole 

Easter holiday, as compared with last year’s figures. The 

London group stocks continued to attract little or no 

public attention. Foreign Rails were quiet, but firmer 

whenever business was done. The Argentine lines hard- 
ened slightly on favourable traffic figures, while Leo- 

| poldina, among Brazilians, reflected optimistic dividend 
anticipations. Canadian Pacifics were out of favour, but 
lost only a few points. 

The cable-wireless merger terms overshadowed all else 
in interest in the industrial markets. Cable shares further 
appreciated after the announcement, but Marconi’s, 
which had been actively supported early in the week, 
reacted considerably. The existence of a bull ac- 
count in the 10s. ordinary was confirmed after the pub- 
lication of the fusion terms, while the prospect of litiga- 
tion by dissatisfied £1 shareholders acted as a further 
damper on speculative exuberance. United Molasses were 
a centre of activity, following the report (dealt with in a 
later “‘ Investment Note ’’), and the new capital pro- 
posals. The market was puzzled, and somewhat dis- 
turbed, by the very large capital increase foreshadowed 
nthe annual report of Imperial Chemicals (also discussed 
ona later page). Gramophone shares were the sport of 
luctuating New York sentiment, being weaker after 
oficial hours on Tuesday, but strengthening the following 
day. International Nickel showed parallel fluctuations 
for similar reasons. Match shares were dull again, 
lespite the satisfactory 1928 profits revealed by 
Swedish Match. Nervousness was still in evidence re- 
sarding the Dunlop dividend. No great interest was 
taken in rayon shares—apart from Listers and American 
Velanese, which strengthened after the New York meet- 
‘tg. Hudson’s Bays continued to gain ground with each 

veek bringing nearer the annual report. Cunards had a 
‘light recovery, shipping shares as a whole being more 
active than last week. Variations in tobacco shares were 
of narrow dimensions, but a moderate amount of buying 
save a firm appearance to brewery shares. The banking 
and Insurance sections were entirely featureless. 

The erratic course of crude rubber prices failed to re- 
produce itself in the share market, which has now settled 
own to its wonted idleness. The tea auctions, however, 
revealed a steady demand after the Easter suspension, 
and investment buying caused a fresh strengthening of 
aan values, both in the heavy and the low-priced 
on Quiet conditions continued to rule in the oil 
Ps te market, in the absence of French or American 
ladda sees extensive changes were marked, but all the 
affected. easier, Shells, possibly, being the least 
a prevailing dullness was particularly noteworthy in 
for M ing markets, the favourable Rand gold returns 
even eg being powerless to stimulate Kaffirs into 
tion al © semblance of activity. Union Corpora- 
increased stood out after the publication of the 
" Tnvest oe figures of 1928 (discussed in a subsequent 
escape the is t Note"). The Rhodesian market did not 

€ influence of the break in copper prices, or the 
ae Tuesday was a particularly 
shop "’ intervention, inter alia, produced 
ng the next day. No great disposition to 


UNCertain to 
quiet day, rg of New York. 


" certain hardeni 





THE ECONOMIST. 807 


sell copper-producers’ shares was observable, but marking- 
down was adopted as a defensive measure. The Rio Tinto 
final dividend (making 40s. for 1928, against 50s. for 1927) 
was in accordance with expectation. The tin share market 
—which has been mainly professional for some weeks past 
—was weak on the drop in the price of the metal, the 
Anglo-Oriental group showing considerable irregularity. 
Patino was heavily sold, despite the unchanged dividend of 
4s., which raised the total distribution for 1928 to 12s. 





FOREIGN STOCK EXOHANGES. 


NEW YORK. 

Public interest in share markets has reached a very low 
ebb, the volume of transactions averaging only three 
million shares daily, which is about half the recent rate. 
The liquidation of holdings by manipulation on margins 
continues, and brokers’ loans are being gradually reduced. 
This week they fell another $135 million, bringing the 
three weeks’ fall up to $266 million. Late in the week an 
oversold condition developed, and a feeling that the credit 
outlook had somewhat improved resulted in a professional 
attempt to force up prices; most sections of the market 
rallied briskly. Copper shares rose on the belief that the 
decline in the price of the metal had come to an end, but 
oils were a sluggish market, thanks to the Hoover 
Administration’s opposition to the restriction scheme. 
Rails were quiet, the only feature being a sharp break in 
local tractions on the announcement of the decision of the 
Supreme Court in the New York “ seven cent fare ’2 
case. Fixed interest securities have been slightly weaker 
and interest is dormant. Trading in shares is now largely 
professional, and there is little attention to anything but 
opportunities for quick profits. 


Rise or Rise or 
Apl. 4. Apr. 11. Fall. Ay. 4. ‘7. ll, Falls 
$f Lib. La.°33-8 98 99 + TS. Steel .....c00 86 + 
Tre. Bs."46-£6 100 + General Motors... 86 — 2 
Sen. Fé 1 1 + Amer, Tel. & Tel. 2214 21 - } 
N. York Central 184 183 - 1 General Electric 234 oes 
Union Pacific..... 217 oun Victor ane eos 180 170 — 10 
Pennsylvania oo 75 75 = } Std. on of N. e@ces Sst 57% = 14 
Goath. Railway 145 145 - ANABOCONAB c.cc000- 1 1444 - 9 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American security values 
and yields, calculated on closing prices (1926 = 100):— 


1927, 1928, 1929, 


Mar. | Apre 
4. 


Highest. of = 


Lowest. 28. 


Highest.| Lowest. 



















342 Industrials a. 137-1 | 132-5 | 186-4 191-1 | 194-9 | 193-0 
106: . 





3 Rails ...... 128-0 | 120-5] 139-7 138-1 | 138-0 

35 Utilities 103-3 | 128-3 | 128-3 | 180-6 203-1 | 199°8 

Total, 410 Stocks | 104-7 | 134-1 | 130-3 | 178-9 187-9 | 186-1 
Ave Yield on 
50 Industrial 


Common Stocks | 4:21% | 5-12% | 3-32% | 4-42% | 3:°44% | 3°22% | 3°25% 
DAILY AVERAGE OF 50 INDUSTRIAL COMMON STOCKS (1926 = 100) :— 


Dec. | Mar. as] Apr. 3. | Apr. 4. | Apr. 5. lave. 6. | ave. e.| ape. 9. |ape.o. 
aie cacti sctapesmene tl teeta iaisiahaeneeeecionionisntsielncinginiie 


207-7 | 217°5 | 211-5 215-9 | 213-3 | 213-5 | 211-3 | 209-7 | 211-3 
<ctemteinnicMscnhietimetiipiiiieta leis 





PARIS. 

The scarcity of funds at the disposition of the market 
inevitably restricted the activity of business. On the 
other hand, at no time was the tendency really bad. Oil 
shares lost the whole of their recent gains, and coppers 
suffered a serious fall on the heavy reaction in the price of 
the metal, while Rio Tinto was additionally affected before- 
hand by uncertainty about the final dividend. French 
stocks, however, have hardly been influenced by the set- 
back in those two groups, and Banque de France actually 
moved upward. The outstanding share has undoubtedly 
been Citroén, which has risen sharply, with an animated 
market. The lists for the Ville de Paris loan were opened 
in very favourable conditions. 


ri Apl. 4. Apr. 11 Pall. 

11. Fall. s 
Rentes,"15-16 99°35 99°55 +0-20 Courriéres.......00. 1,678 ane 
Banq. de 25,850 26,275 + 425 | Kohimanp......... 1,184 1192 + 8 
de 4,685 560 — 125 | Com. Gen. Trans. 1,286 + 29 
Create $200 — 30 | Sues Canal ......25,800 625 — 175 
dcectecdsooeccoes br ae Se, Se 15,500 “— wad 50 
Coen, Gem, eaten. MO Fett +e Denain fou : ive 28-8 
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The Frankfurter Zeitung stocks index for April 5th was 
131.95, as Seow with 128.25 for March Ist. With 
easier money and a reduction in the private discount rate 
the stock market a week ago closed firm and active. The 
new week began with a slight weakening, due to unfavour- 
able rumours about the Paris conference, but a recovery 
followed. The proposed abandonment of the increase in 
the beer excise duty led to buying of brewery stocks. On 
Tuesday, after a weak opening, there was a sharp but tem- 
porary rise, from which potash stocks were the chief 
gainers. Dealing in electricals was active, but rises were 
only moderate. Wednesday and Thursday were irregular, 
with a weak close in consequence of a fears of an advance 
in the Reichsbank rediscount rate. 


Z 
@ 


Rise or 
Apl. 4. Apr. 11. Fall. 
“06 318:00 —4: 
169-00 " 
160 25 +0- 
50 121 13 


2 


SRSESRSSE 
+++ 414+ 
Br eoun 
Sasssss: 


The uncertainties of the money market caused business 
to remain restricted, though the general tendency was 
fairly firm. Last Saturday, however, a sharp reaction fol- 
lowed on the rise of the money rate to 6} per cent. On 
Monday the situation cleared up, with 5} per cent. quoted 
for prolongation, and transactions were more active, prices 
being on the rise. Among oils, Royal Dutch and American 
oil shares led the way, and, in a firm industrial market, 
artificial silks were prominent. The reported introduction 
of the shares at Berlin gave strength to Margarine Unie. 
Sugars eased on the lowering of Java sugar prices, and the 
poor figures of the United Java Sugar Producers’ Associa- 
tion. Rubbers were dull, and tobaccos lower again. 
Shipping shares were neglected. 


Rise or 
Apl. 4. Apr.11. Fall. 
Bas, Neth.,"18 101 1006 = 
Ams.1913-14 98} ait - 1 
Unie... 372 381 + 9 
379 — 203 | Vi 
875 + 6 


Apl. 4. Apr, 11. 
222 205% 


290 — 20 
333 = § 
2608 — 


INVESTMENT NOTES: 


_ Railway Standard Revenue.—The Railway Rates 
Tribunal will sit, according to the London Gazette, on 
May 6th next, to review the charges for each of the 
British railway companies in accordance with the pro- 
visions of Section 59 of the Railways Act of 1921. This 
announcement is of special interest, for the reason that 
last year—the first occasion on which the provisions of 
the Railways Act were in complete operation—actual 
revenue fell below the ‘‘ standard ’’ level on every group 
line, as the following figures show :— 


Pirl+see 


London 
Midland 


and 
Scottish 
Railway. 


ann IN ae 
‘000 , . * 
* Sta ga Revenue MH) (£’000) (£000) (£7000) 
er ys Act ...| 20,237 14,788 
Actual Net Revenue, 1928 | 16.271 11,278 Toss 6/39 


1928 
80-0% 76°3% 84:9% 96-4% 


London 
North-Eastern 
Railway. 


Great 
Western 
Railway. 


Southern 
Railway. 


seh 
‘Pref. Det. 
oe stock | 7 5-0% 4-12% 
0-21% Nil 


Pref. Def. 
5-0% 2-85% 
50% 2-1% 


7-96% 
5-1% 


enya ovsneseninestneesninsenanenssnetaonsennnmsc¥ads canes. ct 
Only the Southern Railway came within sight of its 


standard revenue last year, earnings on the other 

groups ranging from approximately 15 to 25 per coe 
below the datum level. Under the Railways Act, how. 
ever, the Rates Tribunal must now set itself to the task 
of adjusting charges so as to produce the desired result 
this action being compulsory and not merely permissive. 
The companies have already lodged certain accounts with 
the Tribunal, and the Minister of Transport has also 
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transmitted relevant documents, th , 

able for inspection at the Registrar’s os . “Yi avai]. 
Inn, London, W.C. 2. Such adjustments in cha lement’s 
decided upon will come into force early next et 
average railway stockholder, however, would The 
advised to frame his expectations of increased — 
from this source on decidedly modest lines The 
ways may be relied upon to explore the possibilit a 
the situation to the fullest extent, but, except in th les of 
of the Southern, it is improbable that any Cate 
screwing up of charges will, in itself, produce ae 
like the desired result. In the case of passenger : i 

competition from the roads has already compelled tk 
companies to cut their fares below the legal maxim : 
while as regards season tickets the adjustments ( “ 
ally in an upward direction) made last year a 
appear to have checked new business to an appreciabl 
extent. The higher-priced goods traffics are, as q a 
precisely those most susceptible to road competition 
while among the heavier traffics, where the element ci 
railway ‘‘ monopoly ’’ is at its maximum, the Gover. 
ment has recently stepped in and arranged a reductio: 
in coal, iron and steel and agricultural charges, under the 
de-rating scheme. Such heavy traffics as bricks, stone. 
cement and other building materials certainly of, 
** adjustment ”’ possibilities, but regard must be had to 
the fact that these materials ase frequently used (and ax 
therefore likely to be carried) along the main roads of the 
country. Altogether, the ‘‘ standard revenues” seen 
likely to remain an ideal rather a matter of practic 
politics for the next year or two, during which increased 
earnings are more likely to emanate from improved trade, 
further economies in working expenditure, and, possibly, 
a ‘‘ linking up ”’ of road and rail transport. Holders of 
Southern Deferred stock alone may be interested, in the 
near future, in the fact that, should actual revenue in any 
year exceed standard revenue, the Rates Tribunal is 
required so to adjust rates as to eliminate 80 per cent. 
of the excess in subsequent years, the remaining 2 per 
cent. going to benefit the company concerned. 


Imperial Chemical Industries.—The report for 1928 is 
much fuller document than was issued a year previously, 
but for the accounts of a holding company to be intelligible 
it is essential that a consolidated income account and bal- 
ance sheet should be issued which shows the real earnings 
and assets of the subsidiary and associated companies. 
As the income of the Imperial Chemical Industries 's 
derived from dividends received from ite subsidiary sd 
associated companies, it is impossible, in the absence of 
consolidated income account, to say what the combine : 
really earning. It appears that the company did extreme} 
well last year, in spite of the depression in certain —_— 
of industry. In their progress report the directors te i 
to the increased production of artificial silk, which “ : 
in a larger demand for caustic soda and chlorine, — : 
which additional plant had been brought into oO the 
With regard to the production of fertilisers, the first i . 
large units at the company’s synthetic nitrogen Wor”. 
Billingham was started up early in 1928, the secon leted 
be started up shortly, and the third should be ee 
by the end of 1929. The British Dyestuffs ease a 
it is stated, made further progress, reduced ~ " 
its products and introduced a number of new dyt™ 
unification of control of the combine’s various = aie 
panies—Elliott’s Metal Co., British Copper 4, 
turers, Limited, and Allen Everitt and ne ia of 
be practically complete, and is already an aA 
no mean order in overhead charges. A8 the hieb are 00% 
mark, there are very few important trades 7 ne ny's pt 
served in some way by one or other of the co aed } 
ducts. The table on the next page ts oe of 1927 
their distribution last year as compared wit he ordil8 
In calculating the earnings as a percentage of the prov 
and deferred capital, account has been : oat ce divi 
sion that, after payment of 7 per cen’. n cent. is paid 
dends, a non-cumulative dividend of 7 pe Tus profits is 
on the ordinary shares, and the balance oe and one: 
distributable as to two-thirds to the Oring San 
third to the deferred shares. Some st 
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ce sheet. The reserves have been in- 
eS 700,000 to £11,009,188, chiefly as a result 
Sa revaluation of the holdings in Nobel Industries, 
: ed on the voluntary liquidation of that company. 
> excess of this valuation over the book value of the 
eee was more than £7,000,000. Of this sum 
£1,260,153 was applied to writing off preliminary ex- 
‘ses, £2,308,216 was applied to capital reserve, 
F,000,000 to free reserve, and £2,500,000 to the establish- 


Years ended Dec. 31. | 1927. | 1928. 









£ £ 
sae CONitAl ...ccccccccccvccccerecceccsccccssccossores 32,237,843 37,252,178 
en | CAapital.....--cereresersreecerrnenereeeseseacreees 9,548,165 10,860,145 
fit, ssscessvesvenssveeseesecssssesonuensenasnssonsnesnees + 4,567,225 5,997,381 
TAXAtION sseevseeerensreconseessessnensverseaecesennneaeaces B 125,330 275,540 
4,441,895 5,721,841 
Preference Dividend s..sssesesseseesessssssecseseeneeee 1,145,501 1,194,550 
ae | ean 
Ordary {SRfdercsscsewseweceeneneeeaeecence | 6°00 8-00% 
CATION serecccscccccccecsocseccecesccesceseece 3:47 5:89 
Deferred { Fag cieheclaonemenenieanaandaipant 1-75 1-75 
d 2,635,602 2,812,691 
unt of 0 Gividend — ......cccvcccserceereres 635, i 
sea, ed debemned GUAGRA <+-ccccececeocosececsoosece 169,133 178,509 
Sscdbedteceebbdecdesceuseseubaosbebesetsetbenuse 408,976 1,509,138 
en ea 82,680 109,633 


ected iain atl tea iallid di aidatattitlt 
ment of a Central Obsolescence Fund. This fund takes 
the place of the depreciation accounts previously kept in 
the accounts of the various subsidiary and associated com- 
panies. In future, any funds required for the replace- 
ment of obsolete plant, &c., will be furnished by the parent 
company out of this common fund. After applying a 
further £509,138 out of the year’s profits of the company 
this fund stands in the balance sheet at £3,009,138. By 
the appropriation of share premiums amounting in all to 
£2,929,781, the capital reserve is brought up _ to 
£5,529,020, and the free reserves, after providing a further 
£1,000,000 from the year’s profit, up to £2,470,979. Thus 
the total reserves amount to £11,009,1388. The working 
capital, representing the surplus of current assets over 
current liabilities, is found to be £10,489,155. The unin- 
formative nature of the balance sheet is shown in its 
rst item of investments, which are divided as follows: 

Shares in Subsidiary and Associated Companies, 
£59,415,054, and Other Industrial Investments, 
£9,083,879 "’; making a total of £68,498,933. This showed 
an increase of £9,689,233 as compared with the previous 
year. It is to be hoped that, at the general meeting, Lord 
Melchett will give further details of the investment hold- 
ings as well as some more information about the real earn- 
ings of the subsidiary companies of this colossal chemical 
“9 The market is also awaiting news of the purposes 
pe increase of £20,000,000 in the authorised capital. 
: ng of the probability of an increase in the issued 
ty ul, the market in the ordinary shares at the moment 
vi od is slightly easier at 898. 8d., at which price the 
veld on the basis of 8 per cent. dividends is 4.15 per cent. 





Lever Brothers.— Following on the news of the forma- 


tion of United Africa, Ltd to i 
" a, -- to amalgamate the tradin 
mr the African and Eastern Trade Genpenetion 
Brothers ‘ee Company, comes the annual report of Lever 
wen, tea lich, true to its tradition of Olympian reti- 
Brothers ae from mentioning the event. Lever 
pens, and - & controlling interest in the Niger Com- 
early. - en benefit—though to what extent it is too 
me competi eeeeniag the substitution of co-operation 
1928 Lever’ ion in West African trading stations. In 
ever, ot mee declined by £116,218, which, how- 
reaching _ & difference of little more than 2 per cent. 
Policy of ethan, figures the directors adopt their usual 
is, their un distrt associated companies as branches; that 
O88es regerye aed Profits are taken to credit and their 
of the three “ta In the table below the cover for each 
public and ae of preference shares held by the 
Separately Th, t in on the Stock Exchange is shown 
shares, on whi s, dividend on the privately held ordinary 
maintained at tl nothing was paid for 1925 or 1926, is 
'@ 5 per cent. rate of 1927, but whereas 
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£374,757 out of the 1927 earnings was left in the busi- 
ness, the corresponding figure this year is £258,542 :— 








Year ended December 31. | 1926. | 1937. | 1928, 
£ £ £ 

I riccnibidicecinidiasdasingiaeccacusnce 4,899,966 | 5,390,288¢ | 5,274,075¢ 
7% preference dividend .................. 2,14 

Number of times covered .......... rr aimee 2, 1} ” 
8% “‘ A” preference dividend .......... 1,240,414 40,4 

Number of times covered .......... " O4 a " “I 
2% preferred ordinary dividend ........ 757,462 757,462 757,462 

Number of times covered .......... 1-1 1:8 1:2 
Remaining preferred ordinary dividends 757,298 757,298 757,298 
Ordinary dividend............c.ccecesesecees Nil 120,000 120,000 
To general reserve ..........cccecccscecsesee 4,438 272,962 200,000 
Increase in carry-forward ............s006 ius 101,795 58,542 





* After charging £463,466 debe i 1926, £454, ont 
£444,988 In 1928, 8 nture interest in » £454,151 in 1927, ané 


At £68,309,448 the total of gross assets shows little 
change. Investments in associated companies account 
for £47,176,357, against £45,382,790, the difference being 
attributable to an expansion of the soap and perfumery 
interests, which represent nearly 37 per cent. of the gross 
assets. On the other hand, advances to associated com- 
panies and the balance of their undistributed profits have 
fallen from £5,700,510 to £4,515,355. It is unwise te 
hazard an interpretation of movements in these enor- 
mous items, whose composition is wrapped in permanent 
obscurity ; like the capitalisation of the company, in which 
ordinary shares represent only 4 per cent. of the whole, 
they are part of the Lever tradition. Another part, how- 
ever, which other companies might be encouraged to copy, 
is the practice of supplementing the book value of the 
investments held by giving their percentage annual re- 
turn. This income figure is 9.6 per cent. (the same as last 
year) on the book value, the latter, in the opinion of the 
directors, is equalled by the real value in the aggregate. 
Unfortunately the only alteration in the form of the bal- 
ance sheet this year is on balance a retrograde one. ‘* Lease- 
hold properties ’’ used to be shown separately from “* free- 
hold land, buildings, plant, machinery and patents,’’ but 
now the two have been amalgamated into ‘‘ freehold land, 
buildings, plant, machinery and leasehold properties,’’ 
patents disappearing. As a partial compensation, the 
amount of capital expenditure during the year is for the 
first time explicitly stated, and it is also shown that 
£286,563 has been deducted under the heading ‘“* pro- 
ceeds of sale of plant not required and book value of land 
and buildings transferred to associated companies.’’ The 
total of fixed assets is £180,722 lower on balance. The 
general reserve, after being cut down to a meagre £22,600 
three years ago, to write off capital losses, hae 
risen to £500,000, but for a combine of this size such a 
total is almost ludicrously diminutive. However, Lever’s 
has always been a law to itself; at the cost of jettisonin 
something from its ordinary dividends, it has weathere 
the post-war slump, and recent results have shown note- 
worthy consistency. The market price of the most popular 
of its shares, the £1 7 per cent. cumulative preference, is 
22s. 9d., and the yield, allowing for accrued dividend, 
£6 5s. 4d., less tax. 





United Molasses.—The satisfactory impression given by 
the preliminary profit figures for 1928, which we published 
last week, has since been confirmed by the appearance of 
what is only the third annual report of this young but 
flourishing combine. Its progress is registered by the 
expansion of its gross assets from £1,740,703 to 
£8,988,965 within the year. Meanwhile, the issued share 
capital has been increased from £1,000,000 to £2,797,944, 
and by the redemption of £418,410 of debenture stock out- 
standing a year ago, and the conversion of all the old 8 per 
cent. preference shares, the 6 per cent. cumulative pre- 
ference £1 shares, which were issued at par in June last 
and now stand at yy premium, take their place free of all 
prior charges. On the ordinary shares, which are approxi- 
mately trebled in number since the date of the last ac- 
counts, the dividend is raised from 17 to 19 per cent., 
requiring £227,482 instead of £90,156, but this time ne 
capital bonus is given. The methods adopted by the com- 
pany in setting out its financial results are somewhat 
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complex, though its practice of giving comparative figures 
for the saatlsaie year does much to elucidate them. The 
fioures that are given for total profits are a less significant 
euide than those of net profits, which are struck after 
charging depreciation. At £386,674, these registered an 
increase of 45 per cent. on the previous year, and, after 
providing for income tax and prior charges, £291,776 re- 
mained available for the ordinary shares, of which £67,294 
was withheld from distribution. This was done by leaving 
£166,254 in the associated and subsidiary companies as 
undistributed profits (against a mere £927 in 1927), and 
drawing on the reserves and carry-forward of the holding 
company for the difference, £98,961. 


— sss ees We eel 
Years ended December 31. | 1926, | 1927. | 1928, 
ee aD 


£ 
539,809 
153.136 


586,674 
$3,307 
166,254 
6,346 


£ 
386,102 
119,853 


266,249 
43,565 
927 


22,099 
668 


£ 
331,659 
87,576 


244,083 
37,866 
11,453 
19,941 


Total profits 
Depreciation on vessels, tanks, 4c. ......... 


vision for income tax in subsidiaries ... 
Profits not declared as dividends by asso- 
ciated and subsidiary companies 


Debenture interest 
Premium on debentures redeemed 


Preference dividends 26,218 


21,574 
2,084 3,527 
2,000 | Dr. 92,000 
2,500 2,500 
end 10 17 199 
neve << of dividend 90.136 227, 432 
capitalised 13,259 eee 
— 6,961 


bonus (2%) 
Increase or decrease in carry-forward + 7,418 
20,255 179,548 


Ordinary 


+ 8,431 


forward uding ts left 
tbat = 19,884 


Total carry- > 
im associated and subsidiary companies 


Owing to the magnitude of the changes, the 1928 balance 
sheet is hardly comparable with its predecessor, but at all 
points it is very strong. The chief difference is shown by 
investments in subsidiary companies, £1,175,940, against 
£663,552, and current accounts of the subsidiaries, 
£1,069,545, against £118,837. ‘‘ Motor vessels and 
steamships ’’ have risen from £621,625 to £1,070,109, 
and instalments of £323,117 have been paid on two more 
motor vessels under construction. The general reserve of 
£92,000 has disappeared by reason of the operations de- 
scribed above, but, thanks to premiums on shares allotted 
during 1928, the capital reserve, £8,624 a year ago, has 
grown to £867,231, after having been drawn upon 
for the expenses of capital increase, premiums on 
debenture redemption, and loss on the sale of a steamer. 
A consolidated balance sheet is a new and welcome addi- 
tion. Including a depreciation reserve of £490,411, it 
shows the aggregate reserves of the combine as £1,528,609. 
It is announced that the authorised capital of United 
Molasses is to be doubled by the creation of an additional 
1,000,000 preference and 2,000,000 ordinary of £1 each, 
and shareholders are awaiting with interest next Monday’s 
meeting in the anticipation of hearing that they will be 
offered, as in the past, favourable terms. Further exten- 
sions of the combine in important directions are being 
talked about, but these rumours at present lack confirma- 
tion. The ordinary shares, which were as low as at 
one time last year, rose sharply on the report, and are 
now round about 8, though they were as high as 843 in 
January. 


Meadow Dairy.—The accounts of the 
Co., which cover a period of 53 weeks, have a special 
interest by reason of the arrangement made with the 
Home and Colonial Stores subsequent to the date of the 
balance _sheet—a transaction concerning which the 
Economist had occasion to ask a number of questions 
- (March 2nd, page 453). Allowing for the extra week in 
the financial year, it appears that in 1928 the Meadow 
Dairy earnings remained at practically the same level as 
in 1927. The table in the next column shows how small 
are the changes. Few important alterations appear in the 
balance sheet, which follows the commendable practice of 
giving the comparative figures for the previous year. A 
certain rearrangement of assets has taken place, the valua- 
tion of freehold and leasehold properties having risen from 
£467,716 to £530,158, while investments in subsidiaries 


Meadow Dairy 
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have dropped from £941,801 to £ 

trade is £72,172 lower at £824,553. Ano and Stock-in. 

statmeent is furnished for the company and its chan , 
1arieg 


52 weeks 52 weeks 


ended 83 weela 
Jan. 1, 1927, Dee. 31 928 


ended 
g Jan, 5, 1929, 


£ 
273,269 
73% preference dividend 
Number of times covered 


Earned.. 
Preferred ordinary dividend ra 


23,466 


» 25, 
— 18,448 ze 


— 10,683 
* These shares ranked for dividend from January 3, 1927, 

(which include Broughs, Neale’s Tea Stores, Pearks 
Dairies, and Sherry’s Dairy Co.), and shows freehold anj 
leasehold properties at £1,063,605—an increase ¢f 
£152,615. For some time past Meadow Dairy has bee 
associated with the management of Liptons’, and we have 
suggested reasons, in an earlier article, for the belief that 
the outcome of the recent agreement may have been the 
passing of the Home and Colonial Stores into the contr 
of Meadow Dairy interests. The 1s. ordinary shares (some 
two-thirds of which were, under the agreement, to be 
sold to the Home and Colonial) at 4s. 9d., yield £6 6s. 34. 
The Home and Colonial has also acquired rather mor 
than two-fifths of the 1s. preferred ordinary shares, which 
rank for dividend pari passu with the ordinary after pay. 
ment of 10 per cent. on both, and are 6d. cheaper, pro 
bably as a result of their non-possession of voting rights. 


Union Oorporation.—The post-war progress of the 
Union Corporation has been gratifying to all concerned. 
Since the resumption of dividends in 1917 the rate of dis 
tribution has been steadily raised from 1s. to 5s. 6d. per 
12s. 6d. share, and the financial position entirely rehabil- 
tated. The results for the past three years are shown be- 
low :— 


Years ended December 31. | 1926. | 1927, | 1928 
cceacecetasemenaceeeaneremasenstiiaiemitsininastiiiamiainnariaisa aL RL TEE 


£ £ 
Issued capital (in ordinary 12s. 6d. shares) 875,000 | 875,000 


Realised profits (less exchange, commission and 
amounts written off) 


Salaries, fees and other expenses and contribu- 
et 


Cc. 
Provision for income tax 


Provision for expenditure on new offices 


436,399 | 441,940 


52,409 | 55,780 
783,990 | 386,160 
44:1 
40: 
£ 
350 000 
,000 
Increase in carry: 30500 E60 
: f 1928 
The net profit figure of £428,582 in respect © 
should be sdonteanteaey £45,000 to obtain a wv pont 
son with 1927, provision for income tax and a ae 
ture on new offices appearing for the first — : a ms 
a deduction from revenue. The extent to ate 
creased profit was derived from the ae ving 8 
African interests is not clear, Modder -_ ane bsiotl 
a slightly reduced working profit per ton, share), whi 
its total dividends at £675,000 (6s. 9d. per #1 
Geduld Proprietary showed a drop in wae = . 
£551,377 to £485,663 (as a result of the ot on, and 
value of the ore reserves shown af —_ _ 4 
paid total dividends of £448,218 | ( 1927 : 
against £498,020 (78. 6d. per share) oe advance of the 
at the East Geduld Mines has proceed Wie aoguited i 
original schedule, while the Corporation 588 ng concerts: 
terests in Northern Rhodesian copper me The Sea 
from which much is in the ret r cent. iB 
Francisco Mines of Mexico showed & - a 4b. t0 gs. 94. 
net profits, and reduced their dividends from ‘1 "suas 
per share, an imerease of 7} per Cem” 
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ili counterbalance a drop of about 13 per 
ager oman. The mines have so far, it is under- 
vat fared favourably this year, despite the Mexican re- 
on The Union Corporation has recently extended its 
al outside the mining industry—a policy which, to 
» by the chairman’s address last year, is to be con- 
tinued. Its holding in the Polyphonwerke A/G., one of 
the two largest gramophone concerns in Germany, has so 
far been decidedly profitable, thought another outside 
holding—in the British Enka Artificial Silk Company— 
has so far given less favourable results, owing to the unex- 
pected producing and trading difficulties encountered. 
The Corporation is in the happy position of being able to 
fnance these and other developments without increasing 
its own issued capital, by selling blocks of its ex-enemy 
shares, purchased originally from the Custodian of 
Enemy Property at 14s. at around the market price, 
which is at present 90s. In the last four years £248,194 
has been added by this means to reserve account, to which 
an additional £120,000 has been placed out of revenue, the 
total reserve as at December 31th last being £630,570. 


The Break in Copper.—For some days a marked change 
in the copper situation has been heralded by a drastic 
downward reaction on the London standard market, 
accompanied by a quotation for electro some £10 below 
the price quoted by the Incorporated Exporters. Business 
with consumers has been at a standstill, and the greatest 
uneasiness has prevailed. The effect on representative 
copper share-values on the Stock Exchange (outside the 
Rhodesian market) is shown in the following table :— 















Price. 
Shares 
fully 
paid. H t | March 1, | April 1, a 1l, 
of 1929, 1929, 929, 929, 
£ 
oe Tate duaiiainoes é Se % “ 8 
Mount Lycii | 2 2 5 24 
NAMAQUA......cocesseee 2 if 1 1 iF 
Anaconda ......cesee0 $50 £35 £29 £32 £29 
ATIZONA .esococosecens 5/~- 2h lib la 2a 


On Tuesday afternoon last it was announced that the 
American combine were prepared to sell a certain amount 
of electro at £9 10s. below their official price, while on 
Wednesday morning a further cut of £11 12s. 6d. was 
made. It is underetood that the official price of the 
exporters stands still at £112 12s. 6d. c.i.f., but that 
about 2,000 tons are available at £21 below this price. 
This is apparently Custom Smelters’ metal, which has 
‘ccumulated, and in the stagnation following the exces- 
Sve rise has been sufficient to break the American price. 
Low as was this cut price for electro, merchants have 
under-quoted, but buyers are thoroughly frightened and 
no business has been done. Consumers the world over 
ae bought and can afford to look on for a few months 
While the situation adjusts itself. The exporters have 
received a serious blow to their prestige, though it may 

Premature to suggest, as is being done in some 


quarters, that the days 5 oe 
numbered. ys of this American combine are 


due ld —The setback in last year’s profits is chiefly 
tated ‘b ae of lower-grade ore, & measure necessi- 
Dur: o e character of the 1927 development values. 
Desi — however, improved results were obtained. 
wa. ; the performance of some 2,000 ft. less of under- 
aon work, and a reduction of 2 in. in the estimated 
the ~ Width, the ore reserves are up by 80,000 tons; 
trifle bettie a to the factor first named—being a 
reburng x This change should be reflected in the 
three current session. The results for the past 
years are summarised below :— 





Coat nore, nt Tttteeeeeeceee 28/9 27/9 26/6 
Profit per tu, tte teeeesereeees 17/1 ie? rer? 
Die working profits ss/S50 551380 486,660 
Rat per eeli £ 498,020 498,020 
Value.” aos See ae tons 6,040, 6,000" 6,160, 


THE ECONOMIST. 811 


A feature is the strength of the financial position, the 
balance sheet showing a cash surplus of £177,600. This 
will be useful in connection with the financing of the 
East Geduld, in which a one-half participation is being 
taken. The last-named company advises excellent pro- 
gress in the developments conducted through the work- 
ings of the Geduld Proprietary. Of the footage sampled, 
4,940, or about 41 per cent., proved payable, the value 
averaging 12.3 dwt. over 37 in. Presumably, the stage 
of independent shaft-sinking 1s not far distant. 





West Rand Consolidated.—A mixed showing is made by 
the annual statement of this, now the only important 
producer of the General Mining group. At 3,502,000 tons 
the ore reserves display an expansion of some 400,000 
tons, but despite the high-grade stretches reported at 
times during 1928, their average value remains at 
5.6 dwt. over 49 in. This gives no more than 
274 in.-dwts., whereas the quarterly reports have repre- 
sented over 400 in.-dwts. There is, in addition, a million 
tons which would give a small profit at the reduced 
working cost average. Due to the operation of the new 
plant, the monthly profits towards the end of the year 
underwent a marked and rapid expansion, £16,000 being 
reached for December. This figure might be taken to 
indicate the possibility of dividends of, say, 74 per cent., 
but unfortunately the delay in completion of the exten- 
sion programme has increased the company’s indebted- 
ness to over £600,000. Unless this can be capitalised 
the possibility of a distribution of profits will doubtless 
be affected. 


Rotterdamsche Bankvereeniging.—The accounts of 
this important Dutch bank show that the net profit in- 
creased from 4,176 million guilders in 1927 to 4,846 mil- 
lion guilders in 1928. The dividend is maintained at 5 per 
cent. Special provision for possible bad debts amounted 
to f.1.6 million, against 1.25 million guilders in 1927. The 
profit and loss account shows the following position :— 


| 1926. | 1927. | 1928, 





(In thousands of guilders) 
11,655 





Operating profits...............ccscccsesseves 11,703 12,897 
Gheudion Soa Rsexcananndeimamitimoeis 7,320 5,611 5,889 
MIN Tice ccuksCntusvenessceedieteness 609 18 §62 
Special provisions .............sseccsesessese 2,000 1,250 1,600 
RI Siikcccicn cdersiescctsccesesosessace 1,774 4,176 4,846 
’ POTIR incense cectonscésccacces 000 2,500 2,500 
Dividend 4 Rate 0... (4%) (5%) (5%) 
Redemption of amortisation-shares ... _ 1,500 2,000 


Out of the net profit 2 million guilders of amortisation- 
shares has been redeemed, against 1} million guilders in 
1927. The balance sheet shows an increase in acceptances 
from 22.1 million guilders to 24.6 million guilders. 
Deposits stand at 38 million guilders. Creditors in 
current account amount to 114 million guilders, against 
99 million guilders in 1927. 





Stock Exchange ‘‘ Majorities.’’—The unofficial market 
in Election ‘‘ majorities ’’ has been quieter in the last 
two weeks, but its main features have been a reaction in 
Liberal stock since the spurt on the recent by-election 
successes, a steady recovery in Unionist stock, and 
a relapse in Labour. The following figures show the 
prices on February 28th, on March 25th (which reflected 
the results of the by-elections), and on April 10th: — 

- cicasietematesimurantanammnsanenmsaansnesneaneagecmcacasttn este 





| Unionist. Labour. | Liberal. 

eee ec ene 
i esilialidialaiiihia 284 261 74 
I Oe oentenne-vevoresrereaner nmr 359 361 3 
April IO .......cceccccceccccesverscccocevececacooones 275 255 8&5 








ne 
The par values—being the present distribution of seats 
in the House of Commons—are Unionists 400, Labour 
162, and Liberal 46. We may repeat that dealings in the 
market are in unita of money and that no money will 
change hands until after the election, when the results 
will decide the profit or loss on a ‘‘ deal ’’ at current 


market quotations. 
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Com Meetings of the Week.—On later pages of 
this aor aad the reports of the following com- 
panies :—Commercial Bank of the Near East, Norwich 
Union Fire Insurance Society, First Co-operative Invest- 
ment Trust, British Enka Artificial Silk, John Barker, 
Gordon Hotels, London Electric Wire and Smiths, and 
Garrard Engineering and Manufacturing. The chairman 
of the Norwich Union referred to the progress made in 
revising the reserves for outstanding claims of its 
American organisation, and the substantial improvement 
in the accident department generally. Sir Henry 
Strakosch described the unexpected technical, labour and 
sales difficulties encountered by the British Enka Artifi- 
eial Silk Company, but found various encouraging factors 
in the outlook, especially as regards the spinning of fine 
denier rayon. 


CAPITAL ISSUES. 


Easter, and the ill success which has attended many 
recent speculative offers, have, together, checked the flow 
of new issues. Five prospectuses only appeared during 
the past week, the absence of untried patent proposi- 
fions being a welcome feature. The cash involved, 
£600,000, brought the total for 1929, to date, up to 
£98,653,483, as compared with £174,069,000 for the corre- 
sponding period of last year. The largest issue 
was of an uncommon, but laudable, type, made on 
behalf of the London Clinic and Nursing Home. 
To meet the needs of middle-class people, for 
whom the charges of private nursing homes are 
prohibitive, it is proposed to erect a specially planned 
building on a site near Harley Street at a cost of £347,000, 
£180,000 of which will be raised by a mortgage already 
arranged. In addition to 175 beds, there will be 30 con- 
sulting rooms, the leases of which a group of medical men 
has agreed to take. The board includes well-known 
business names, and a director of Harrods will act as 
managing director. Out of the 175,000 £1 shares, 15,000 
were privately subscribed. An immediate return on the 
shares is not to be expected, but they are a reasonable 
mvestment. The North of Ireland ‘‘ L. and N.’’ Com- 
pany has been formed to exploit ‘‘ L. and N.’’ coal dis- 
tillation rights in a new field. None of these processes of 
coal treatment has yet passed the experimental stage, 
and in this case the geological report on the small coalfield 
in Co. Antrim that is being acquired is cautious in its 
language. P. H. Galloway is an established business of 
wholesale chemists in South London, which is launching 
out as a public company. The 74 per cent. preference 
shares appear to be well covered by past profits, but the 
public is called on to subscribe more than half the capital 
in order to obtain a one-sixth share of the equity. The 
purchase price (£100,000 in cash and £99,999 in shares) 
appears to set a high value on the goodwill, considering 
that net assets (excluding goodwill) amount to £78,170 
only. The issue was fully subscribed, as was that of 
Ketton Portland Cement, which offered participating 
preference shares only to the public—a fair industrial 
issue, under Sheffield auspices. Lastly, a company 
formed three years ago, Ceylon Amalgamated Tea and 
Rubber Estates, made an issue of 7 per cent. convertible 
debentures to obtain working capital. The service of the 
debentures was covered only 13 times by 1927-8 profits, 
though a ** substantial increase ’’ is prophesied for 1928-9. 
Dividends on the 7 per cent. preference shares have been 
regularly paid hitherto, but the £1 ordinary shares, which 
last changed hands at 9s. 104d., have not yet received 
a dividend. This debenture offer is obviously not over- 
attractive. ; 

ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


_ Net total previously recorded £97°707,550, 
Including conversion total previously recorded, £111.286,770, 


. National Savings Certificates. 
Net sales week ended April 6, 1929, £100,000. 
Total receipts April 1, 1929, to April 6, 1929, £100,000. 


Description of Issue and date Nominal ae a: 


of openings of Lists. Capital. First | Further 


Repay- Cash Sub- Payment. L' f 
ments. scription. av 
£ £ £ £ 


Do. "200-000 Ph at ie ose 100,000 12,500 87,500 
(Apr. 8) 20,000 20,000 


[April 13, 1999 
Ketton Portland 


Cement £ 8 
Le yee (ie _ Pref. £1 
at par (Apr. 90, 
Ceylon Amal, Tea & Rubber, — 
£75,000 7% Convertible Debs. 
at par. red. at £103, Mar. 31, 
9-44 (Apr. 8) 75,000 
North of Ireland “L. & N.”” 
140,000 Ord. £1 at par 


8 t . 
90,000 22,500 6 1,509 


15,000 15,000 gna 


(Apr. ; 140, 
London Clinic and Nurs'ng ee 140,000 
Home, 175,000 Ord. £1 at par. 
(Apr. 1)).. : 


17,500 122,54 


175.000 eee 175 000 21,875 153,195 
Total offered to Public, week 
ended April 13, 1929 


To Shareholders only. 
a Dairies, 50,000 Pref. £1 onan 
at par 
Biectvica Fipaace t Soe ed. - 50,000 ae ae 
Y . a aides i Ss 
Trans; 81,250 33,750 arsy 


Northern General port, 
114,683 Ord. £1 at par 114,683... 114,683 14.335 100,34 
ee ee 


Se 


600,000 209,375 4gy¢9. 


Total to Shareholders only, 
week ended April 13, 1929... 214,683... 245,933 


Total for 8a _ 
Including cluding at means 
Conve 


rsions. Conversions. . Conveaiee conctutne 


£ £ : 
112,232,703 98,653,483 693,100,056 369.088 
ye 058,07, 
ae 174,069,000 00,056. sex sa 
150,752,574 
76,390,601 
set : 
96,178,962 ve -271.399.115 


813,675,650 
By Stock Exchange Introduction. 


Name of Company, Description of Amount of Price at wh 
Shares and Date of Advertisement — ~ 


nares Dea 
(in brackets). Int: pent 7. Envolved. 
£ 
Amount previously recorded 11,500,267 pia 18,679,794 


Cavendish Furniture :— 
500,000 Ord, 1s. (Mar. 22) 


500,000 8% Pref. 5s. pd 
Scottish Agricultural Industries, 800,000 
Ord. £1 (Feb. 800,000 21/6 860,000 
Do., 552,000 6% 552,000 21/9 600,300 


$4,335 191,53 


a/y 53,125 
3/6 


25,000 
500,000 350,000 


Total, week ended April 13, 1929 1,877,000 is 1,863,425 


Total to date, 1929 


13,377,267 ove 20,543,219 


London Clinic and Nursing Home, Limited.—Issuo st pe 
of 175,000 £1 shares. The company acquires a London site and 
will build, equip and manage a medical clinic and nursing 
home. An advance on mortgage will provide £180,000, and 
premiums on grant of consulting room leases a further £60,000. 
After payment of cost of building (£347,000), purchase cor- 
siderations for lease (£11,000), and other expenses, £%,'0 
will remain for working capital. 


North of Ireland “L and N°? Company, Limited—Ofe 
at par of 140,000 (out of 250,000) £1 shares. The company %- 
quires a 62-year lease of cannel coal and other minerals, ek 
ing an area of 9,330 acres, in Co. Antrim, and will work - 
and N” coal distillation process thereon. The purchase price = 
the lease is £80,000, payable as to £20,000 in cash and See 
in shares, and £5,000 in cash is paid for the trade mark 
and N” for Northern Ireland. After erection of plant, ete., 
there will remain £57,000 for working capital. 


P. H. Galloway, Limited.—Issuo at par of 100,00 
73} per cent. cumulative preference and 200,000 ~ 
1,200,000) 2s. ordinary shares. The company chee rs 
ness, founded in 1890, of wholesale chemists, hair yrs 
sundriesmen, &c. Net assets, excluding goodwill, are aia 
at £78,170. The purchase consideration 15 £199,999, po 
as to £100,000 in cash and £99,999 in 2s. shares. —y 1098, 
been (to December 31): 1924, £20,344; 1925, £4/m) 
£17,177; 1927, £27,473; 1928, £29,250. Working af, 
be increased by some £22,000 from the p 
and profits accrued since December 31, 1928. 


Grace National Bank 


Hanover Square, New York, U.S. 


We undertake the investment of funds if Oo | 
Government Bonds, Bank Acceptances pspondents 
can securities for our banking 


Special Representative 
148 Leadenhall St. London, B. C- 3 


nes 


Ld 
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Ketton Portlan eae 
of 90,000 (out of 100,000) £1 7} per cent. participating prefer- 


once shares, entitled to an extra 1/5 per cent for every 1 per 
cent, paid in excess of 74 per cent. on 200,000 £1 ordinary 
shares, which, together with the remaining preference shares, 
have been privately subscribed. The company acquires a 
nineralised freehold estate of 1,174 acres in Rutland, and will 
erect thereon a works for the production of cement. The pur- 
chase price is £67,250, and the cost of the cement installa- 
tion, ete., will be approximately £190,000. Working capital 
is estimated at £27,750. 


Ceylon Amalgamated Tea and Rubber Estates, Limited.—- 
Offer at par of £75,000 (out of £150,000 authorised) 7 per cent. 
convertible debenture stock, redeemable at 103, 1939-44, and 
convertible into ordinary shares at par at holder’s option up to 
1939; the stock is a first floating charge on the undertaking. 
Issued share capital amounts to £574,753. The company was 
incorporated in 1926, and acquired estates in Ceylon covering 
wme 12,209 acres. Profits have been: 1926-27, £20,951; 
1997-28, £13,000. Further working capital is required to cope 
with increasing crops. 





Particulars of the following have been issued ‘ for informa- 
tion only ’? with a view to Stock Exchange introductions: Sika 
(australasia), Limited; issued capital, 4,000 £1 10 per cent. 
cumulative preference and 100,000 1s. ordinary shares; will 
exploit the sole rights for the sale and distribution of Sika 
waterproofing compound in Australia and Tasmania. Rhodesian 
and General Asbestos Corporation, Limited ; issued capital 
£1,505,000 in 1 shares, together with £150,000 6 per cent. de- 
hentures, 1939; incorporated in Southern Rhodesia in 1917 to 
acquire and develop asbestos and other properties and to sell 
the treated fibre. Electric Furnace Co., Limited ; issued capital 
“0,007 £17 per cent. preferred ordinary and 78,036 £1 ordinary 
‘hares, the former entitled to a further 3 per cent. with the 
ordinary after payment of 7 per cent. on the latter; incorpo- 
rated in 1928 to take over the assets of an existing company ; 
contracts for installations of electric furnace plant, and owns 
oris licensed to use various patents. Mocimboa Sisal (Holdings) 
Limited; issued capital 110,000 £1 7 per cent. participati 
‘pars passu with ordinary to 10 per cent.) preference call 
9,996 £1 ordinary shares; acquires shares and debentures of a 
‘yndicate formed in 1923 to develop 18,250 acres in Portuguese 
Nyassaland as a sisal plantation. Charrington, Gardner, 
Locket amd Company, Limited; issued capital, 212,000 £1 
‘hares; an amalgamation, dating from 1903, of various London 
= merchants and lightermen; recent dividends have been: 
926, 5 per cent.; 1927 and 1928, 20 per cent. African Con- 
— Investments Corporation, Limited; issued capital, 
4 5,500 £1 ordinary shares, together with £1,329,760 ? per 
on first mortgage debenture stock, redeemable by purchase 
" drawings through a sinking fund at 102}, 1932-67 ; incorpo- 
rated in 1927 as a finance and property company. 
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DIVIDEND ANNOUNCEMENTS. 


Rate % per Annum, ex 
where marked % oF Stated, pies 


in : 
* Interim div. + Final div. Years, 








Name ef Company, 
BANKS 
Anglo-Son : 
Mion of Seotiegrten Pveinnen 5%*| Apr. 29 i ie 
a INSURAWGH oe ba 18 18 
Caledoniggy "ttt tteesssessoe 4/6p.s.t| May 1 | Tax free 8 
Legal and Foe eet eecessece Serecceces . eee . eee 17 6 : 
jon Amurance n= | Bat Taxes [pe 
Scottish Union National’ 4° | 27%} <.: of PN 
Sea.” " » “Bel oot s+ | Lesstax = |13/- p.s./12/-ps. 
a ld eee owe Less tax /[48/9p.s./45/-ps. 
ET ns , ~~: | Less tax ast 1 
Acme Tea AND RUBBER.” May 9/ Tax free ‘ ” 
| Adams Pra eo Stee] + | Less tax i Pats 
Caled Ditrnsisiidtstencsee “ “te ie 
q cian Cerio) Tea & Rub. 319} A .. 18 ‘eee 54 55 
mie ae sn 10gs| Bay | tewstax | | 
OEE men | ee ie? oe he he 
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d Cement Company, Limited.—Issue at pax | —<£-—_—-—___________ 


Dividend 
for Whole 
ears. 


Rate % per Annum, exce 
where marked os oF Stak 


. ‘ 
Name of Company. Interim div. t Final div. 









Interim | Date of | Method 
Pay- 
ment. 


Deundi Tea ...........c.ccccccccooses 
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Doloswella Rubber ............... 7 is 
ber 35 p 
5 vil. 
- 1a | 3 
Jasin (Malacca) Rubber ........... 10 5 
Jugra and Carey ............ 5 24 
Lindoola Tea  ...........cceccceseees 35 30 
Nagolle Rubber and Tea ......... 4 6 
Mahawale Rubber and Tea ...... 23 5 
New ver Rub. ...... 5 10 
CTI TI cccaceccccccccccccsccccocs 25 25 
Panagula Rubber ............00ss00 5 5 
Pontie See and Rub. ........... 15 15 
SE Mea banebibnacesyeccssucce = se 
Pelmadulla Rubber ................ se 30 273 
Pundaloya Tea ..........csececesees 30%t| Apr. 26 40 45 
Rangalla Consolidated ............ 10%} Apr. 17 15 15 
Rembau Jelei Rubber.............. ‘sa Apr. 24 10 1243 
Rosehaugh (Ceylon) Tea ......... 10%t] Apr. 25 15 20 
Rosevale Rub. ...........ecsseeeee 8%t] i. 13 28 
Rubber Estates of Bentota ...... én 5 7 
Rubber Estates of Johore......... 5 7h 
San Paulo Coffee ............s0000. axa ore 
Selangor Rubber ............ maekane 8 12} 
Spring en Ceylon .......0..066 ek 25 273 
Strathmore EES ntccnsadsoness Less tax 5 5 
Sungei Way Rubber ............... Sus 7 10 
II 6 kins cdnsieassecscccesscaseese Less tax 45 85 
NIUE Scccccossceecsscccecesoonse aes 23d.p.s.| nil 
TyBpane Ted ........csecsccesesenses 123 16 
Velliekellic Tea ........seseeeeeeees 25 30 
MINING, 
Changkat Tim .........:..sececeeeeces i 8 a 
Mason & Barry ..........scssceeeee ‘ Less tax 20 15 
Mysore Gold .........scecececesesees “se 225 224 
ie — Resbeeusasudscveestiinkes oe a 
etaling® Tear ....ccccccccescesevceees eat ete 
IIE si bncnustcetsdcrdiadeesescses 25 30 
IIR, sccvesccgescacencccsecseces 40 50 
Sungei ak Dredging ............ aa ae 
OTHER COMPANIES. 
African City Properties ........... 10 10 
Alliance Trust. .......cccecccsesseeees ian 25 25 
Albion Motor Car ..............00 Less tax 123 123 
Alexander Thom and Co. ........ Ben 8 7 
Alfred Dunhill  ...............0.s000 Tax free 20 30t 
Alton Battery—Ord........... a : . 
Anglo-Amer. Telegraph ........... Quarterly ees gee 
Anglo-Portuguese Telephone . as 8 8 
BR Be Is ccncccccctecsosoce 8 8 
Apollinaris & Johannis ............ lt os 
Army and Navy Co-op. Society... 25 5 
Assoc. Dyers and Cleancrs . 123 338 
Babcock and Wilcox .........00... 15 
Bieckert’s Brewery .........+0005. ies ae 
RET: inaaaseantedotnererquscesiancese os ss 
British United Shoe Machinery 
Brynymor Steamship .............. eee ove 
a —_ Watt....... ‘. a ei 
Camperdown [rus osee ese eee 
COMMER... .ccccccccccvecseess 10 10 
Carlton Hotel......... ss an aii 
ao a Dixkaqaneueqionsee Less tax ~ vs 
Cohen an Rs Nesnesmanionsacnte ao 
Consol. Waterworks of Rosario.. Tax free 3 8 
Cranstons Tea Rooms ........... . ‘as ; “ j 
Dawson Brothers (London) ..... uae ; 
De Vere Hotels..........cecscseseseee Less tax : i a 
Dickson & Benson .........-..0:00++ aaa 16-9 | 33°1 
Dutch Indian Sugar Factory...... i 15 15 
Id Assets of 23% Sot ni 
—— as pi = " 
ramophone ‘eas “ 
a Less tax io 
VS. ..... a indenaanasaiaadeebenses as : . 
Harrison (Birmingham)............ Tax free | 4/ P. ~ 
Highland Distilleries .............. Less tax i i 
Hill (W.) and Son. .......-.eeeeeeee ee ; a 
Home and Foreign Invest ........ 1 a 
Hope Brothers — .........ssesereeeee : 3 
og od — Industrics..... e 12} 13 
John IRBON 2... cccccccccccescess ‘ "0 0 0 
Lang Brothers .........:.s.ceeeseeere Less tax 1 ; % 
_—_ a = iaccienieatuiuaaiinienia . iad $ ; 
werpool Land ..........s+ss++ss2+ 3 
London Electric Wire and Smiths BS a 
London Trust (Def.) .......-.++00 12} t 
Malacca Electric Lighting......... _— ree = nae 
Murray (D. and W.) ......-.- “— ao ét 6} 
Reardon Smith ..........+. _— - te. 
Sadler & Co, ......ceeeseeees —_ pmo a - 
Scottish Investment ........ ea eae _ 
Scottish National Trust .......-.+ 13 “. 
Scottish Motor Traction .......... a 25 24 
Second Scottish Amer. Trust.... Le eee ne a 
Second Scottish National Trust pss tax ig 14 
Second Scottish Northern Invest. sien dee 5 . 
Spalding Laundry .........-0+se++s peel < 1s 
Stoll Theatres Corporation........ ess tay 26 38 
Sunday Pict. Newspapers (1920) ‘ <a 15 15 
Swedish Match .... sie ie 20 15 
ESeaaa — eons * 30 30 
‘ayside Floorclo’ ib a aes 
Third soon seatenel Trust t Less tax Z a 
Town Investments _ .....-.ee+-0 oe an 
Transvaal Consolidated Land ... : @ oi es 13 
Trust and Agency of Australasia ‘ — ax free whens eh 0. 
Union Corporation..........-.s+s+++ aes éac 133 : ui 
United States & S.Amer.Invest. oT ; i + 3 
Whitbread and Co. .......-se0++++++ a hed ue . 3 
William Collins, Sons and Co, ... 0 sai “7 405 +d 
Wright, Layman & Umney ...... 3 - “dv ¢ 
aR 


§ Bonus of 15%. ¢ Bonus of 10%. 
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THE ECONOMIST. [ 


COMMENTARY ON 


THE HUNGARIAN BUDCET 
FOR THE FINANCIAL YEAR 1929.30 


The totals and balance of the Budget for 1929-30 are the follow- 
ing :— 
, I. ADMINISTRATION. 
illion 
Pengos. 
Expenditure... ... ws ewe 920.8 
Revenue ne vib _ ... 923.0 


———_—— 


Surplus 2.2 


II. STATE ENTERPRISES. 
Expenditure...  ... 0... ... 507.9 
Revenue ss wi been .-- 509.2 


Surplus... se oa 1.3 


Ill. TOTAL. 
Expenditure foe ae --» 1,428.7 
Revenue - se as .. 1,432.2 


Surplus ii ov 3.5 


As it appears from above, the Budget shows a surplus of 3.5 
million pengds, 2.2 million pengés being derived from the adminis- 
tration and 1.3 million from State enterprises. Of the administra- 
tion expenditure 30 million pengés are set aside for investments, 
and of the State enterprises expenditure 18.7 million pengds are 


earmarked for the same purpose, a total of 48.7 million pengés 
being thus reserved for capital outlay. The actual budgetary 
surplus is therefore 52.2 million pengés, 32.2 million falling to 
administration and 20 million to State enterprises. 


The following table compares the expenditure upon and revenues 
of administration and State enterprises in 1928-29 and 1929-30 :— 


nen 


Expenditure. Revenue. 


In 
1929/30 
- — Esti- 
or mInates 
1928/29. for less (—) | 1928/29, = 
1929/30.) than in 1929 


1928/29. 


_, nee 

Regent’s civil list 

The Regent’s Offices 

Parliament 

State debts 

Treaty charges 

Supreme State Court 
of Accounts 


wo- 
= aon o NNOeS 
“~ OOF © DAD 


eb - 
7 


* ~ of09f0 
w 
° 


Ministry of Finance... 
Ministry of Commerce 
Ministry of Agriculture 
Ministry of Public 
Welfare and Labour 
Ministry of Education 


oo 
Ww 


w 3 
o Ne ST wos: 


a an sa ene 
on 


N00 
f ow Ww OmMm : 


+h + +++ 
+ tttt | 


@ ©2 S 2340 
+1 


DUM @ OU 
Ga AUN © Worse 


ae ee 


ate 
bee 


Total I. ......... 
et STATE 


NTERPRISES. 
~s: Telegraph and 
mi 

state Ray 


oo 
te 
uo 
w 
So 
oo 
~_ 
So 
Ww 
Ww 
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be 


ow: oow “Ss 


we aN OW 
Gams 

ow So 

o Se 


++ +++ ++ 
CO] MvNAUASO DS 


S| eowar 


Grand Total... |1,357-8 |1,428-7 


* Amount less than 50,000 P, 
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The above statement shows that, if com red wi 
for 1928-29, : a Bai 


Million 


Gross expenditure on administration is increased ae 
Gross revenues of administration by da 627 
Gross expenditure on State enterprises by si 179 
Gross revenue of State enterprises by ... . 192 


As regards revenues, the increase is constituted by estimis 
based on actual results—t.e., on sums which may really be expected 
—while the increase of expenditure is produced partly by the auto 
matic increase of expenditure upon personnel, pensions and mi. 
sidies, partly by the insertion into the Budget of certain surpluses 
of expenditure already incurred in the course of the current fin. 
cial year, and partly by the rise of such expenditure as is counte. 
balanced by corresponding revenues—as, for instance, expenditan 
on the Tobacco and Salt Monopoly, expenditure on nursing of the 
sick and children. In addition to these influences, increas in 
expenditure and revenues of State enterprises must also be attri 
buted to increased manufacture, production and traffic, 


I,—EXPENDITURE ON ADMINISTRATION. 
Million 
Pengis. 
Excess of expenditure on personnel... ...... 75 
Excess of expenditure on pensions... .. .. 56 
Excess of expenditure on subsidies to independent 
administrations (for personnel and pensions) .. 1.3 
Excess of expenditure on material and transitional 
items ni Cpeee Lt aneeeckett | we O14 
Excess of expenditure on treaty charges .. .. 12 
The amount reserved for investments did not change, and State 
debts show but slight changes. 


The excess of expenditure on personnel is mainly due to 2 
creased lodging allowances connected with the gradual promotion 
of officials, and rising house rents. Apart from this, a “ qualifca- 
tion allowance ’’ of 600 p. annually was provided for judges, publie 
attorneys, and for officials occupying posts requiring 4 — 
qualification, and an allowance of 300 pengos annually for = 
of the VIII-X salary classes. The increase in the salary of tie 
police force (granted from July Ist, 1928) and of officials on — 
in certain foreign countries in which an additional allowance ¥* 
necessary had also to be entered into the Budget. fo atl 

The number of State official and, employees on active aon 
creased by 263 in the Budget for 1929-30. An even ae me 
would be apparent if it were not for provisions whic cael 
made for the personnel of new institutions (schools, hosp!’ 
established within the scheme of capital outlay. al 

The proportion existing between the expenditure on io 333 
and on the other items of the Budget shows a decrease 
per cent. in 1928-29 to 32.5 per cent. in oegchat staan 

The excess of expenditure for pensions is due to “i ns, to th 
1,155 of the number of pensioners, widows aie rents. 
increased lodging ullowances connected with yore replaced by 
and to the fact that the old pensioners are aa her salatié 
new ones, whose pensions are fixed on the a Sesh adminis 

The excess of expenditure for subsidies to in nage due to 
trations is, in the case of the Ministry for prt! Bill concernig 
provisions for increased salaries contemplated = of Worship amd 
administrative reforms, and, as far as the Ministry + clergymets 
Education is concerned, to additional allowancs 2 ditional 1 
the raised salaries of non-State teachers, and to 


J a hers. 
ments for the pension institute of non-State teac jonal items 


: transit 
Of the excess of expenditure for any = smaller items—"4 


amounting to 37.4 million pengds—apart Out of te 
million sate are counterbalanced by eee penditare of the 
amount in question, 4.4 million pengos ps and 0.7 million 
Ministry of Finance on the Tobacco Monopoy,. gig ret 
pengés on the Salt Monopoly. A further 0.5 m 
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of the Ministry of Commerce on road building, 
the proceeds of me i a om 
an: 6 resents expenditure of the Ministry of Public 
Sa Sabon for eatentinn of the sick, and 0.5 million 
js expenditure of the same Department for the protection of 
onan One million pengds figure in the Budget of the Ministry 
ent Welfare and Labour as contribution to the expenditure 
, the Hungarian Social Insurance Institute (Orszdégos Térsadalom 
Riztosito Intézet) and to the Insurance Institute of Private Em- 
loyees (Magdnalkalmazottak Biztosité Intézete), this contribution 
a provided by Law XL of 1928, concerning obligatory old-age, 
aidowhood, orphanhood, and invalidism insurance. _From the 
excess of expenditure in question, 13.6 million pengos are ear- 
narked for “ other expenditure ** (material) of the national de- 
fence, this being required to be able gradually to raise the strength 
af the national forces to the level provided in the Peace Treaty. 
There are also to be mentioned the 0.4 million pengos provided in 
the Budget of the Ministry of Commerce, and the same amount 
in the Budget of the Ministry of Agriculture, both for the promo- 
tion of exports and the 0.4 million pengos reserved in the Budget 
of the Ministry of Finance for two new borings for natural gas. 
The balance is chiefly needed to provide the essential funds and 
«quipment for existing State institutions, to enable the State to 
meet its obligations in this respect, and further to meet the require- 
ments of new State institutions (primarily of schools and of hos- 
pitals), There is still provided six million pengos for the relief of 
destitute subscribers to War Loans, but one million pengés of this 
amount—reserved for the relief of minors and persons under 
guardianship, whose respective War Bonds are deposited with the 
Orphans Court—figure this time in the Budget of the Ministry for 
Home Affairs, 

Compared to the preceding year, the amount estimated for ex- 
venditure in connection with State debts shows hardly any change. 
It must be mentioned that the amounts payable by the State on 
account of its floating debt to the National Bank of Hungary 
show a further considerable decrease in the Budget estimates for 
1929-30, because the principal amount of this debt, which originally 
was 1.980 milliard paper crowns (158.4 million pengés) fell from 
108 million pengés, figuring in the Budget for 1928-29, to 92.2 
million pengés in the estimates for 1929-30. 

The 7.6 million pengés provided to meet Treaty Charges repre- 
ents an increase of 1.2 million pengéds, compared with the pre- 
eding year. The reason for this is that, in conformity with the 
tangement made with the Reparations Commission, Hungary has 
io pay 6 million gold crowns in the calendar year 1929, and 7 
million gold crowns in 1930, compared to the 5.5 million gold 
crowns in 1928-29. Thus 6.5 million gold crowns, i.e., the equiva- 
ent of this amount in pengds, had to set aside for the financial 
year 1929-30. 

For investments 30 million pengés is provided, which is the same 
amount as last year. 


sents expenditure of 
1) be credited against 


REVENUE. 


_The following table shows the details of State revenues estimated 
‘or 1929-30, compared with the estimates for 1928-29, and with 
“evenue actually collected in 1927-28 :— 

//Oupeanenennnnentaamemmmmmaniinntietetedh rite ea ee is Wes St 


Estimates for 1929/30 


Collected Estimates for more ( +-), or less (—) 


in 1927/28, 
according 
to data of 








than col- | than esti- 
monthly | 1928/29, | 1929/30. | lected in | mated in 


— 1927/28, | 1928/29, 
Di (Million Peng6s. 
Tae, axes hetlisdnsine 178-0 171-5 ) 181-0 + 30 | + 9-5 
Stamps and dees ”””" 140-8 119 114-8 — 26-0 | ~— 5:0 
> neues 109-7 86-1 101-5 | — 8-2 | + 18-4 
Customs” nN 97-4 82:7 101°6 + 4-2 “} 18-9 
*archarine “and. lot. 148-1 128-6 128-6 — 19-5 oe 
Monopolies . 
Sal ‘ee 1-6 1-6 2-0 : . 
Tok enonopoly wesentens 24-8 22-9 24-2 z ec y  - 
partmental mens a83-8 150-0 158-0 | + 6:8 | + 8-0 
Reveipte from aepo 92-7 95-3 | + 14 | + 2-6 
ee eveccee 15-9 14:4 16:0 a 0-1 + 1-6 
otal POs ereeeenses 961-4 870:3 923-0 a 38°4 + 52-7 
Revenn : 
of the Tob from direct taxes, Stamps and dues of the Excise, and 
of the bem Monopoly show a larger surplus over the estimates 
1929.90 wiry, n Year. If, however, we compare the estimates for 


a the revenue actually collected in 1927-28, only direct 
Xeise and the Tobacco Monopoly show a surplus. As 


far as dj 
itnidiares taxes are concerned, the surplus is mainly due to the 


rents, ‘The wes Of the house tax, owing to the rising house 


higher Veshalians _ of the company tax is due to the anticipated 
the Tobacco M cae assessments. In the case of the Excise and 
latter ig conce: Snopoly, increased consumption, and, as far as the 

rned, increased tobacco production, account for the 


taxes, ¢ 
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surplus. On the other hand, estimates of Customs and the turn- 
over taxes remain considerably below the revenue actually collected 
in 1927-28, this being due to the more liberal use being made of 
lump-sum assessments in the case of the turnover tax, the abolition 
of the turnover tax on livestock, and to the effect of the commer- 
cial treaties which have been concluded. 

Amongst direct taxes, the land tax has been reduced by 4 million 
pengés, because the contemplated reduction by 8 million pengés is 
effective only as from January Ist, 1930, i.e., only during the 
second half of the financial year 1929-30. In the case of the house 
tax, it was kept in mind that owing to the provisions of Law II 
of 1929, any proceeds exceeding 13.5 million pengés of the house 
tax collected in the villages must be paid into the subsidy fund 
of the villages. 

As regards departmental receipts, the revenue derived from the 
rent of the so-called ‘* Vagyondltsag féldek " (capital levy lands), 
which represented 8.5 million pengés in the estimates for 1928-29, 
amongst ‘‘ revenues of State debts ’’ was cancelled in the present 
Budget, because, owing to the provisions of Law XLI of 1928, this 
revenue must be transferred to the so-called capital levy fund 
(vagyonvaltsdg alap). On the other hand, a new revenue item of 
5.8 million pengés was introduced into the Budget of the Ministry 
for Home Affairs, as contribution payable by the towns, under 
§ 13 of Law XXXIII of 1928, to the expenditure on the State 

lice. 

” II.—£XPENDITURE OF STATE ENTERPRISES. 


Million 

Pengis. 
Excess of expenditure on personnel ...  ... «5.5 
Excess of expenditure on pensions _... i. eee 
Excess of working expenses __... ae ee a 
Reduction of expenditure on investments ... ... 2.2 


In expenditure on personnel, 3.5 million pengés entered for the 
first time into the Budget (as commission for the personnel) under 
the newly-established commission regulations of the State Railways. 
Apart from this fact, the increase of expenditure for personnel and 
pensions must be attributed to the same reasons as in the case of 
State Administration. 

In the case of certain State enterprises the raising of the number 
of employees was unavoidable, because the respective branches of 
service—especially the Post, Telegraph and Telephone, and the 
State Railways—could not otherwise have met the requirements of 
constantly increasing traffic. The number of new employees is 374. 
In these branches of service the number of pensioners, widows and 
orphans also rose by 892. 

The excess of working expenses is due to increased traffic, pro- 
duction and manufacture, and this item is totally counterbalanced 
by the rising revenues of the enterprises. 

Compared with the preceding year, estimates of investments show 
but slight changes. As far as the Post is concerned, the total 
surplus of 1929-30 was not used for the investments of this institu- 
tion, being partly utilised for investments of the State Railways, 
because—in conformity with the practice repeatedly observed in 
pre-war times—part of the capital outlay for the Post was 
advanced out of the working funds of the latter. 

Owing to increased traffic, the revenues of the enterprises rose by 
19.2 million pengés. 

As mentioned above, estimates for State enterprises show a 
surplus of 1.3 million pengés, after providing for the investments ; 
without the latter, the surplus is 20 million pengés. The surplus of 
the respective enterprises is the following :— 


Million 

Pengéos. 
Post, Telegraph and Telephone... ... _ .-- ww 9.5 
State Railways ee ee ee ee ee 
State Iron, Steel and Machine Factories _ ... . «16 
State Domains iii teaghs <del. lee 2 ee hoe ne 


Postal Savings Bank ete nee tee ane ate 
The surplus of State forests, of the silk production, and of coal 


mining is below 100,000 pengos. ; 
Out of the above-mentioned 20 million pengés for investments 


the following allocations are made :— 


Million 

Pengéos. 
Post, Telegraph and Telephone ... eet? dh con ae 
State Railways sok | a “a ve a -- 11.2 
State Iron, Steel and Machine Factories __... a 
State Domains i, y oi oe tea a eu 
Postal Savings Bank a ee 
Total ... =. —— 


From a formal point of view, the Budget for 1929-30 corresponds 
with the Budget for 1928-29. A certain change is only apparent 
in the disposition and the name of certain Titles and Rubrics. A 
new Chapter ‘was opened for the office of the Minister for 


Economic Affairs. 
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ee See 
COMPANY MEETINGS, &c. 


FIRST [CO-OPERATIVE INVESTMENT TRUST, LIMITED. 
7? PER CENT. DIVIDEND MAINTAINED. 
VALUE OF THE INVESTMENTS. 


The fifth annual ordinary general meeting of the First Co- 
operative Investment Trust, Limited, was held at Kingsway Hall, 
London, on April 5, 1929, some 900 members and friends being 
present. 

Alderman A Emil Davies, L.C.C. (the chairman), presided. 


The Chairman, in moving the adoption of the report and 
accounts, said : For the fifth year in succession, we have been able 
to maintain the dividend at 7 per cent., but some of you may have 
wondered whether this would have been possible on this occasion, 
if we had not brought into the revenue account for the current 
half-year the dividend equalisation reserve of £6,500. 


SEVEN PER CENT. EARNED. 


The answer 1s that if we had taken credit for accrued dividends 
up to the hilt we could still pay the 7 per cent. and add slightly to 
the carry-forward, without trenching upon the dividend equalisa- 
tion reserve, but, as <tated in the report, we have decided to 
adopt a more conservative policy in the matter of taking credit for 
acerued dividend. As to capital, you wili notice that out of the 
profits on sales made during the half-year, we have been able to 
increase the investment reserve by £5,000, bringing that up to the 
round figure of £40,000, and are able to state that on the basis of 
middle market prices at January 31st last, the aggregate value 
of the investments was in excess of the amount at which they stand 
in the balance sheet. 


CAPITAL INTACT. 


This means that our capital, the reserves and carry-forward 
(the last two aggregating £78.028), are more than intact. You 
will observe that of our total investments of a book value of 
£1,890,693 5s. 5d., less than 4§ per cent. were unquoted. 

Some people are of opinion that it will be impossible to continue 
dividends at the high rate of 7 per cent. per annum. Well, we 
have managed it thus far, although the margin of income over the 
amount necessary to pay that amount is slight. We propose in 
future that the distribution for the first half of each financial 
year shall be an interim dividend of 3 per cent. instead of 3} per 
cent.; this will bring us into Jine with the usual procedure of 
investment trusts and most important companies of paying a 
smaller interim dividend and a larger final dividend in respect of 
the second half of the financial year. 

An unfavourable factor is the rise in the Bank rate, which, for 
the sake of British trade generally, one must hope will prove to 
be merely temporary. 


POPULAR PREFERENCE SHARES, 


The popularity of our 5 per cent. (55 per cent. if retained a 
certain period) withdrawable preference shares is helpful to us, 
for, while providing a higher rate of interest than can be obtained 
elsewhere with the same degree of safety and facilities for ‘with- 
drawal, they represent relatively cheap capital to us. It will not 
always be possible to obtain this highly desirable means of invest- 
ig temporary moneys, for one of the regulations governing the 
tssue of the preference shares is that they may never exceed one- 
fourth of the capital of the Trust. These preference shares are 
now being taken up even faster than the ordinary shares, so that 
the moment will arrive when it will only be possible to issue more 
preference provided that three times that amount 


f ordi i 
being taken up. of ordinary is 


We propose to effect various economies, one of which is the re- 
duction in the directors’ remuneration, which, in spite of the 
violent protests you may be expected to make, will, no doubt, be 
carried. 

The resolution was seconded by Mr Ernest Martin, F.C.I.S. 


carried unanimously. » and 


The formal business was followed by a lecture hy Mr Norman 
Angeli on ** Economics and the Plain Man.” 


Copies of the Report and Accounts, with full list of in 
and of the Trust’s quarterly publication, “The Rainy ya may be 
obtained on application to the First Co-operative Investment Trust, 
Limited, 27 Broad Street House, London, E.C. 2. 


NORWICH UNION FIRE INSURANCE SOCIETY, 
TOTAL ASSETS INCREASED TO 26,096,439. ; 

The 13lst annual meeting of the Norwich Un 
Society, Limited, was held, on April 8th, at th : 
Street, Norwich, Mr. Michael Falcon seein nod fle, Surrey 

The notice convening the meeting and the audi 
read by the secretary, Mr. F. C. Botting. 

The Chairman, in moving the adoption of the re 
said : In the fire account we show premiums totalling £2,955 ,5); 
a small reduction of £14,490. The loss ratio works ext rye 
per cent., and the profit earned is £144,846, or 6.42 per cent, §. 
1922 our premium income in this account has steadily advance 
the small setback this year is somewhat disappointing, 
nately it does not reflect a general loss of business, but is attribut. 
able to a reduction in our United States fire income, where we wre 
some £70,000 less business than in the preceding year, and may be 
further explained by telling you that this reduction to 4 ver 
large extent arises in one account. It will thus be seen that a 
well-spread business in other parts of the world shows progress 
although, with the rate reduction which is continually going “ 
owing to keen competition, it is not easy to expand our premiun 
income. Even if this competition is not successful in alienating busi- 
ness from us, it will be appreciated that it adds greatly to t}s 
task of showing progress in the premium account. 


on Fire Tisurance 


tors’ Teport wen 


port and accouns, 


Since 
d, and 
Forts. 


HOME FIRE BUSINESS. 


Our home fire business did well, although not repeating the 1. 
markably good results of 1927, and this is not surprising, seeing that 
the estimated total fire losses in the United Kingdom for 1928 wer 
some 25 per cent. higher than in the preceding year. We could w: 
expect to escape participation in these extra losses, and must le 
satisfied that this account only suffers by comparison with a 
exceptionally good year. In Canada we are able to report a sub- 
stantial increase in volume, together with a satisfactory loss ratio, 
and the United States is again a contributor to our profits. In 
Australasia our loss ratio was better than in recent years, and | 
am pleased to report some improvement in political and tradisg 
conditions in China, of which our agents are taking advantage. 


ACCIDENT DEPARTMENT. 


The accident, accounts put before you are under three heading, 
Personal Accident, Employers’ Liability, and General. The tatal 
premium income in these is £1,812,016, being an_ increase «: 
£29,435 over the previous year. The loss ratio is 57.41 per cent. 
and the profit of £63,184 represents 3.49 per cent. of the premun 
income, which, although by no means what we regard as the un 
that this department can do, is a substantial improvement on th 
preceding year. In that year, you will remember, we took in hand 
a thorough revision of the reserves for outstanding claims of “ 
American organisation, the Norwich Union Indemnity Compa), 
and, it was stated from this chair, that benefit was expected in the 
1928 account from such action. I am glad to say that we ap 
justified in that expectation, and this year’s accounts include a 
contribution to profits from the American business. i 

In the personal accident account, I am glad to be able to pot 
to an improvement over the past two or three years. i 

I now turn to the marine account, which shows = 
commission amounting to £194,179, representing @ business ne 
little different in volume from the preceding year. —— 
of unsatisfactory conditions in the ‘ Marine Market ™ is dep-©! 
able. 


PROFIT AND LOSS ACCOUNT. 


. - } 
' to the trading department transter. 
I hanes ae your aneation to the interest — 
dends less income tax, which reach £196,114, being an e387 
£4,765. The outcome of our transactions is that we ca fe 
profits and interest out of which to pay the usual “— sar, it 
profit and loss, and to. declare the same dividend _ zo nines 
ing £94,077 available for use at our discretion, an Med libilt 
propose continuing our policy of paying up the ee + this pur 
on shares, and the sum of £92,500 is appropriated = to 
pose; from the amount then available—£117,500— sabe eat) 
utilise £110,000 to pay up a further £2 10s. per share, 
id. ; 

“ae nen ~ closed by carrying forward £406,474, - 
slightly in e f that brought in. ‘ £63,594 

eee ‘total £6,096,432, and have increased _— 
during the year. i iad to say 

Taking aaa view of the society's position, Tym the 
that, in spite of a continuance of poor trade m ie ist 
home premium income has made some progress, os 
tion has been maintained everywhere, and * evelopment: 
quarters where there seemed to be prospect of 

The report and accounts were adopted. 


qunt 
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THE GORDON HOTELS, LIMITED. 
CONSIDERABLY IMPROVED RESULTS. 
SUCCESS OF MAY FAIR HOTEL. 


The thirty-ninth ordinary general meeting of the Gordon Hotels, 
Limited, was held, on the llth instant, at the Hotel Metropole, 
gone Guy Dawnay, C.B., C.M.G., D.8.0. (the Chairman), 
wid that this year he was able to report a considerably improved 
vear’s working. The year 1928 would have shown a still greater 
‘easure of improvement, however, had it not been that the 
recovery of the business in England was not accompanied by a 
similar recovery in France. They had again had a comparatively 
poor season on the Riviera and Dieppe, and he regretted that they 
had nothing better in prospect during the current season on the 
Riviera. The business at their seaside hotels during 1928 afforded 
‘ittle material for favourable comment. They would still be 
glad to realise certain of the company’s properties on a suitable 
opportunity, so as to be able to concentrate their efforts in direc- 
tions in which they could be made more immediately and more 
permanently remunerative. 

The bulk of the improvement in 1928 came from the company’s 
London hotels, and it was satisfactory to notice that during these 
eatly months of the current year that improvement was being 
maintained and even increased. The board had been very con- 
fdent of the highly remunerative investment they had made in 
acquiring the May Fair Hotel in substitution for the Grand Hotel 
and the Burlington Hotel at Eastbourne, but their best anticipa- 
tions fel] short of the actual results, which had exceeded all their 
hopes. He had no hesitation in saying that it was by far the 
lest of their investments, yielding a very high return upon the 
capital employed on it. As to the immediate prospects, if the 
General Election did not seriously interfere with the business in 
the coming season, they had every reason to look forward to the 
future with confidence, 

Dealing with the accounts, the Chairman said that the balance 
profit carried to the balance sheet was £18,000 higher than in 
1927 and £19,000 higher than in 1926. The total reserves, after 
the allocation of £10,000, which was now proposed, would amount 
‘o rather more than £260,000. It would be remembered that they 
had not only built up their general reserve out of revenue from 
nothing in 1921 to over £150,000, but they had also increased 
the Leaseholds Redemption Funds in the same period by £125,000. 
Altogether their reserve and Leaseholds Redemption Funds now 
amounted to 164 per cent. of the property item standing at the 
‘op of the assets side of the balance sheet. 

The Chairman concluded by moving the adoption of the report 
and accounte, 


SIR FRANCIS TOWLE’S VIEWS. 

Sir Francis W. ‘Towle, C.B.E. (Managing Director), said that 
the results of the year were, in his opinion, very satisfactory, in 
wie respects exceedingly so, and most encouraging for the future. 
Since the present board had been in office they had constantly 
‘pressed their firm belief that the modernisation of the business 
aud the provision of new units were a sine qua non if the com- 
bay was to be put on a satisfactory earning basis. Realising 
“at t was vital to have at least one modern unit the board had 
‘aken their courage in both hands and proceeded to arrange the 
“essary finance to build the May Fair Hotel. This first experi- 
“te of building a new unit in their company had been an outstand- 
aaa not only from the hotel and social point of view, but, 
The an a? more important, a very considerable financial success. 
fines ing profit of this hotel had far exceeded, in its first com- 
oi me the estimate made by him of the profits which it 
ane = reasonable to anticipate in the third year of its 
pai : and were more than 25 per cent. higher during the past 
by the ne with that earned by any other hotel owned 
Pair H an in any year of its existence. Leaving the May 

otel aside, the business of the three other London hotels 


h Nene? 
oe well maintained. An increased profit had been earned 
¥ the Hotel Metropole, Brighton. 


MAINTENANCE POLICY. 


oma on he was sure it would greatly encourage the 
hotels ner cs know that the whole decrease on the Riviera 
receipts at th n more than compensated for by the increased 
tiviera, 50 ne May Fair Hotel. In other words, losses on the 
balanced . “ as this season was concerned, had been counter- 
It woul 2 © increased profits earned in this country. 
Profits of thetheaaeie the shareholders to know that the trading 
after making f oo before paying repairs and maintenance, and 
Fair Hotel ull allowance for the debenture interest on the May 

> "were the largest profits ever earned in the company’s 


history—t}, 
bron rev ious record being in the Exhibition year of 1924, 


Feport and accounts were unanimously adopted. 


BRITISH ENKA ARTIFICIAL SILK COMPANY, LIMITED. 
DIFFICULTIES OF THE YEAR. 
MORE ENCOURAGING OUTLOOK. ; 
The fourth ordinary general meeting of the British Enka 
Artificial Silk Co., Limited, was held, on the 8th instant, at 
Winchester House, Old Broad Street, London, E.C. ; 
Sir Henry Strakosch, G.B.E. (the chairman), in the course of 
his speech, said: The profit and loss account shows a net loss of 
£82,324, of which £54,703 is due to depreciation charges, £25,327 
to debenture interest, loan interest, and sundry outgoings, and 
£2,291 to a working loss for the year. I need not tell you how 


keenly disappointed I am at having to lay before you figures as 
unsatisfactory as these. 


ADVERSE FACTORS. 

At the beginning of the year we appeared to be making good 
progress in the development of the No. 2 factory; the rayon 
market was good; prices were encouraging, and the quality of our 
production was steadily improving. Unfortunately as the year 
advanced a variety of adverse circumstances intervened. The 
technical difficulties connected with the bringing into operation of 
the No. 2 factory were not overcome as rapidly as at one time 
was anticipated, and the training of labour proved a slow2r 
process than we had expected. The effect was felt both in pro- 
duction costs and the proportion of the higher grades of rayon 
produced. Market conditions also became lesa favourable, and 
stocks began to accumulate. In view of this combination of un- 
favourable factors, it was considered advisable to curtail produc- 
tion somewhat until such time as the training of labour and 
technical difficulties in the factory were overcome and the market 
conditions were more promising. ‘Towards the end of the year 
the No. 2 factory, although not fully occupied,, was working in oa 
more satisfactory manner, but the market conditions became 
steadily worse. Prices continued to decline, and at the beginning 
of December there was a further all-round cut to which we bad 
to conform. 

The loss made during the year, therefore, may be attri- 
buted, first, to abnormal production costs in the No. 2 
factory due to the difficulties experienced; and, secondly, to 
unsatisfactory market conditions resulting in reduced prices and 
a curtailment of output. I should add that a strike, which 
occurred at the works 1n September, was a contributory factor. 
The trade union concerned, I am glad to say, declined to recog- 
nise this strike, and the places of the strikers were filled, but this 
involved the training of a number of new men—a long and costly 
process. Apart from this isolated incident, the relations between 
the company and its employees, who number over 2,800, have 
always been very good. 


TECHNICAL DIFFICULTIES. 
The technical difficulties to which I have referred are not due, 
I am assured by our technical advisers, to any major defects in 
the design or construction of our plant or to the manufacturing 
processes we employ. These are well known and well tried, and 
are in all respects similar to those used with outstanding success 
by the Enka Co. in Holland and elsewhere. But the process of 
manufacturing rayon is so delicate that slight variations of a 
chemical, physical, or climatic character are capable of adversely 
affecting the spinning, and, consequently, the proportion of high 
grade rayon spun. The yield from a given quantum of materials 
used is naturally also affected. The problem is to adjust the 
manufacturing process to the particular local conditions, and that 
—I understand—can only be done by patient experimentation. 
The training of the labour force to complete efficiency in their 
tasks, of course, also pays a most important part. 


PROBLEMS CONQUERED. 

I think “I may say we have succeeded in conquering these prob- 
lems in our No. 1 factory, and there is no reason why we should 
not be equally successful in the No. 2 factory. The annoying part 
is that it takes time, and that whenever disturbances of the kind 
occur one’s confidence in the reliability of the rayon produced 
becomes somewhat shaken. 

I should add that we have never experienced any serious diffi- 
culty in selling any of the rayon we have produced, and we have 
had few complaints regarding its quality. The material to which 
we attach our full guarantee realised adequate prices having regard 
to market conditions, but rather than risk spoiling our good repu- 
tation in the matter of quality we have preferred to sell without 
our guarantee, mainly abroad at lower prices, material in which 
we did not have complete confidence ourselves. 


ENCOURAGING FACTORS. 


In view of the disappointments we have suffered in the past, I 
feel some diffidence in speaking of the future. I believe, however, 
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that our No. 1 factory, which has been working satisfactorily for 
some time, is not likely to disappoint us. It is producing silk 
of excellent quality, which is finding a ready acceptance in the 
market. With regard to the No. 2 factory, all I can say is that 
we are leaving no stone unturned to bring it to the same technical 
efficiency as the No. 1 factory. It is having the unremitting 
attention of the management and of the technical staff at the 
works as well as of the experts of the Enka group. : 

Latterly the production in that factory has been more satisfac- 
tory, and the quality of the rayon is steadily improving, so much 
so that we have now commenced the spinning of fine denier rayon, 
which is being sold under the name of “‘ Fidenka ” and “* Fiducia,”’ 
and of dull rayon under the name of “ Modrella.”” Two further 
encouraging factors should be recorded. First, general market 
conditions appear to be improving; and secondly, we have now 
increased our rate of production and we are disposing of it 
currently. 

The report and accounts were adopted. 


JOHN BARKER AND COMPANY, LIMITED. 
INCREASED NET PROFIT. z 


The thirty-sixth ordinary general meeting of John Barker and 
Co., Limited, was held, on the 11th instant, at 63-65 Kensington 
High Street, London. 

Sir Sydney M. Skinner, J.P. (the chairman), said that the year 
under review had covered a somewhat difficult period of general 
trading conditions, in the first half of the year partly due to a 
general reduction in the purchasing power of the public and partly 
to the lateness of the summer. Although the second half of the 
year had been generally better, in common with others they had 
felt the uncertainty caused by the much-regretted and serious illness 
of H.M. The King. They had also been handicapped throughout 
the year by rebuilding work, and in those circumstances he felt 
that shareholders were justly entitled to be congratulated in that 
they had under consideration that day accounts which showed an 
increase in net profit over that for the previous year of £13,732, or 
a total amount after charging debenture interest of no less than 
£444,901. That was only £4,500 short of the figure for the company’s 
record year ended January, 1926. 

He felt that he could congratulate shareholders on the further 
improvement which the balance sheet showed, and especially on 
the acquisition of further freeholds and the increased bank balance. 
The gross profits totalled £1,706,484, which showed a rather con- 
siderable reduction of just over £62,000. The rearrangement of 
several departments at Derry and Toms and the entire closing of 
others must account to some extent for a reduction in the gross 
profits. 

It was their policy to meet competition by giving their customers 
the utmost value for everything purchased in their stores. That 
policy they had further developed, and would continue to do so 
even more drastically than they had done in the past. Especially 
would they do their utmost to make shopping in Kensington more 
attractive to the general public in every possible way under present 
conditions of rebuilding. Competition was assuming a serious 
character owing to the various amalgamations which had taken 
place recently, but the administration of their business was on such 
@ financially conservative, yet progressive, basis, that they were 
prepared to meet every form of competition, and, if necessary, to 
trade on a lower rate of gross profit, relying upon their organisation 
and good management to control all unnecessary and surplus 
expenditure, and thus maintain the net profit which had been such 
& satisfactory feature of their balance sheet for the past ten years. 

Good progress had been achieved by both Barkers and Pontings< 
while the Zeeta Company was developing satisfactorily. Good sites 
were more and more difficult to obtain, but new branches were 
added from time to time as suitable locations were obtainable. 
They were especially proud of the new Cafeteria which had just been 
opened on the site of the old Post Office buildings in St. Martin’s- 
le-Grand. That was a self-serving café, similar to the one which 
had proved so popular a feature at Pontings. Seating accom- 
modation was provided for nearly 700 people, and they confidently 

anticipated that before long it would be so popular that they 
would be serving 2,000 to 3,000 lunches per day. 

In the result the reduction of the total charges more than exceeded 

the reduction in gross profits, and, after providing for all administra. 
tive and working expenses, including depreciation, taxation, bad 
and doubtful debts and interest on debenture stocks, there remained 
an increase of £13,732 in their net profit, which, in spite of the 
difficulties of the year, amounted to the very handsome sum of 
£444,901. They brought into the accounts £289,817 from the 
previous year, giving a total amount to be dealt with of £734,719. 
They had already paid interim dividends on the preference and 
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ordinary shares, and now proposed to write off a further ¢9 

from goodwill and £41,267 from fixtures, fittings and ae £25.00) 
to transfer £100,000 to reserve account for rebuilding and er and 
tion of premises, and £10,000 to employees’ eatlemeenh aie 
fund, and to declare a further six months’ dividend on the yon 
shares and a final dividend on the ordinary shares of erence 
making 20 per cent. for the year. That rate had now been oe cent, 
for ten consecutive years. Intained 

The report and accounts were adopted. 


LONDON ELECTRIC WIRE COMPANY AND sutras, 


SATISFACTORY PROGRESS, 

The 20th annual general meeting of the London Electric Win 
Company and Smiths, Limited, was held, on the 11th instant 
Hotel Victoria, Northumberland Avenue, London. ~ 

Sir George H. Fisher-Smith, J.P. (the chairman), after referring 
with regret to the death of Mr Retallick, an old shareholder of the 
company, said: The £571,414 5s. as shown on the balance sheet 
represents assets considerably below current values and all our 
buildings and plant are in a complete state of repair. All the stoci 
has been valued on the same conservative basis and the total ae 
shown on the balance sheet may be regarded as a periectly sound 
asset. Our investments were increased last year by £42,942 13s. 5d, 
The total shown of £297,143 4s. 3d. is represented by sound 
securities conservatively valued and the larger part of these invest. 
ments can be readily converted into cash as and when required {or 
the further expansion of our business. Sundry creditors and credit 
balances show a small increase of £3,837 2s. 9d. When comparing 
this item on the balance sheet with sundry debtors you will notice 
that there is a substantial balance in the favour of the company, 
even greater than in the previous year. 

The profit and loss account shows an increase of £4,662 5s. 4. 
as compared with 1927, which with the additional £10,000 added 
to the general reserve account makes the total increase £14,662 5s. 4d, 
Although the company has had a much larger turnover, 4 consider- 
able amount of business has had to be taken at very cut prices, 
and this increase in profit does not altogether express the improve. 
ment in the business of the company over that of the previous 
year. In recent years competition in our business has beer 
exceptionally keen, but your company has been able to maintaiz 
its position in the trade, and during the past few years a great detl 
of thought, time and energy has been spent by your board in 
reorganisation in order to be able to meet changing demands 0! 
customers and the competition which exists in the trade. It must 
be remembered that great changes have taken place during recent 
years in the industries of this country, and I believe that the full 
effects of the special efforts which we have made will become 
apparent within the next few years. 

The introduction of “ Rationalisation in Industry” has been 
responsible for many of the changes previously mentioned, and 
your board is giving serious consideration to this problem 4s 
affecting our future with a view to taking such steps 9 My " 
considered to be in the best interests of all parties concerned. In 
view of the approaching General Election it is difficult to attempt 
to forecast the immediate future. I may, however, ro 
during the latter part of 1928 and up to the present time 
has been more of a stable character and unless interrupt! ® 
unforeseen circumstances I regard the future as distinctly hopel'. 


The report was unanimously adopted. 


162 Branches 
in Finland 


CAPITAL AND RESERVES: 
Fmk.417,000,000. 
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KANSALLIS-OSAKE-PANKK! 


(National Joint Stock Bank) 


HEAD OFFICE: HELSINKI 


) (HELSINGFORS), FINLAND 
Established 1889. 








April 13, 1929.] | 


BANK OF THE NEAR EAST, LIMITED. 
COMMERCIAY TINUED STEADY PROGRESS. 


eneral meeting of the Commercial Bank of 
* —_ ee ene held, on the 10th instant, at the offices, 
ae Wall Buildings London, E.C., Mr C. H, D. Moberly 
‘ng di residing. 
naoang oor. J. Bailey) having read the notice convening 
roe veeeiie said: On behalf of the Board, I have to regret» 
and 2 apologise for, the absence of our co-directors, Messrs Empe- 
docles, Petrocochino and Merlin, who are detained by their duties 
r sip report of the directors and the accounts for the year ended 
necember 31, 1928, have been in your possession for some days, I 
propose, with your permission, to take them as read. 
Trade shows a slow and gradual improvement, notwithstanding 
the heavy burden of post-war taxation. The business of the bank, 
both here and abroad, has been slowly and steadily increasing in 
site of the difficult conditions in the Near East. 
You will observe that we have sold our holding of shares of our 
<ociated bank, the Commercial Bank of Greece, at a good profit. 
hey were purchased by prominent banking interests in London 
nd Greece, who acquired at that time a substantial holding of 
nares in the Commercial Bank of Greece. I may mention that the 
ommercial Bank of Greece still hold their shares in this bank. 
Our profits for the year 1928, excluding the profit on the sale of 
he Commercial Bank of Greece shares, amounted to £10,532, as 
ainst £9,914 for the year before, and they may be considered 
stisiactory. With regard to the future, we look for the steady 
progress experienced since the bank was founded to continue under 
onditions which we have reason to hope are gradually becoming 
nore settled. 
I now beg to propose: ‘‘ That the report of the directors and the 
tatement of accounts for the year ended December 31, 1928, be 
seived and adopted, and that a final dividend for the year 1928 
the rate of 6 per centum per annum, less income tax, be paid 
n the shares of the company on and after the 11th April, 1929.” 
Mr D, J. Cassavetti seconded the resolution, which was carried 
nanimously, 


GARRARD ENGINEERING AND MANUFACTURING 
COMPANY, . 


YEAR OF CONTINUED PROGRESS AND EXPANSION. 

The annual general meeting of the Garrard Engineering and 
nufacturing Company, Limited, was held, on the 11th instant, 
the Criterion Restaurant, Piccadilly Circus, London. 
Mr. Charles E. Newbegin (the chairman) said :—The profit and 
$s account shows a trading profit of £78,480, from which, after 
ducting directors’ and auditors’ fees, providing for income tax, 
nd writing off the balance of £2,659 10s. 4d. standing to experi- 
ital account, there remains a net available profit of £70,081 as 
mpared with £40,561 for the previous year. 
The year now under review has been one of continued progress 
d expansion. To meet demands for our products we have found 
hecessary to incur capital expenditure on new buildings and new 

hinery, at @ cost of £39,477. We have also acquired a piece of 
hold land adjoining our property at Swindon, which is avail- 
le for further extensions. 
: reduction has increased month by month during the whole year, 

those of you present who have practical experience of works 
panisation know, and those who have not can easily imagine, the 
: ulties attendant on meeting a constantly increasing demand, 
ow at the same time building and re-building, installing new 

= = etc., with all the complementary alterations in organisa- 

¢ have surmounted them, and I cannot speak too highly 

the way in which the difficulties have been d th 
ok carried through ve overcome, and the 
Mr. Slad ugh under the supervision of our works direc- 
ind ad. ad assisted by the very able staff by which he is sur- 


Its speak 
thanks are due. for themselves, and to all at Swindon 


Once 
r our 


again I feel very confident in assurin 
’ 0 g you that the prospects 
nla mnie are distinctly good, providing always that there 
ae : untoward events which will destroy confidence and 

a ae wa nate of the country. We are now getting into produc- 
he cas . small single spring motor, for which we are antici- 
enn ta 7 ‘arge demand, and also an electric motor, which we 
lieve is the last word in its particular branch of 

» present year gramophones. We have completed our plans for 
do that ma and are prepared to cope with any volume of 
: aa y offer. To date our sales show an increase over last 
. orders for future deliveries constitute a record for 


time of 
} our bedeee® * happy augury, I hope, of the continued success 


he Teport was adopted. 
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Gobernment Returns, &e. 


NATIONAL ACCOUNTS. 
The following table shows the national income and expenditure 
during the week ended April 6th, 1929 :— 


(000’s omitted. 
EXPENDITURE. £ ) REOEIPTS. £ 
Supply Services  .................. 10,750 | From Revenue .........cccoccceccee 17,966 
aiekton eee Debt _......... —_ Increase in Debt. ......0.sccccccsee 7,730 
Sundries esc, 9g | Decrease tn Balanoss ............ — 
29,025 29,035 


Total ordinary revenue from April 1st to April 6th amounted to 
£17,965,800._ Income tax produced £8,199,000 and super tax 
pop sneeg ae etc., — _ £1,320,000. Customs yielded 

, ’ an excise ,000. i f 
amounted to £2,881,716. panes tinea ieee 


The national debt was increased by £7,729,612, as shown below :— 
(000s omitted.) 

Treasury Bonds ...........00.. — 1,721 | Treasury Bills ............scc000 + 7.692 
Public Department Advances + 9 
National Savings Certificates + 100 
RIGID: | onnccescssictacranecsens + 1,650 
: = 1,721 + 9,451 

The floating debt was increased by £9,335,000 to £746,680,000. 

FinanciaL YEAR, 1929-30, Apri 1 Tro Aprit 6. 


£ £ 
Expenditure ...... 29,025,299 | Revenue ............ 17,965,797 
Amount borrowed 7,729,612 
Decrease in balance 3,329,890 


29,025,299 Total ......... 29,025,299 
FrnancraL Year, 1928-29. 





£ £ 
Expenditure ...... 682,200,158 | Revenue ............ 758,104,055 
Sinking Fund ... 57,509,434 | Decrease in balances 70,101 

Surplus ............ 18,464,564 

758,174,156 Total ......... 758,174,156 

Ssitr-BaLancinc RsvENUE and EXrenpirurns. £ 
Post Office Geeeseseeeoeece Seeeeceececeseoseceesessesse eesceseee ecco 57,314,000 
Road Fund eeeececee SCOHSSSSHSSSSSHSSHSHSSESSSHSSSSSSSSSHESSOSSSOSSESES eee 21,300,000 
78,614,000 


The surplus of £4,239,000 for 1927-28 is carried forward. 
NATIONAL DEBT—(Million £). 




























| a ag | 8g | de | tg] ag | 
a] 72) 344/82] 2/3 






Debdt.... 15 
. Annuities ....... 20 
4% Consolidated Loan ° 
Conversion Loan ee 
Conversion Loan ee 
War Stock.......0 63 
Wi Stock eeeeeesee 
4% and 5% War Stock 2,047 
ational War 1,509 
2 Fanding Loan 409 
Exchequer Bonds... | ‘30| 333 
National Savings Certs. 
Other Sainne eeneeene 1,306 
Prench) .....ccccccccee 1101 
Treasury a eeccecee 243 
654 | 8,033 | 7,598 





Total Léabilities...... | 711 | 8,079 | 7,666 | 7,633 | 7,653 | 7,631 | 7,768 7,616! 7,624 
®@ Includes debt to American Government. 





Movement 
POSITION OF THB FLOATING DEBT. 6 days ended 
Ways and Means Advances Apr. % "28. Mar. 3. 29. Apr. & °29. Aged, 


Advances by Bank of ose ose ae atin 
Advances Public e 161,650,000 37,050,000 38,700,000 + 1,650,000 
i 519°930,000 700,295,000 707,980,000° + 7,685,000 
Total Floating Debt........00006 681,580,000 737,345,000 746,680,000 + 9,335,000 
© Incindes £25,000, the proceeds of which were not carried to the Bzsheques 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 

Tenders for £40,000,000 in Treasury Bills were opened on 
April 5, 1929, and the total amount applied for was £63,280,000. 
For bills at 3 months, dated Monday to Saturday, at £98 13s. 7d., 
about 61 per cent., above in full. The amounts allotted were in 
bills at 3 months, £40,000,000. 











‘ nt Amount Treasary Bills 
Date. Applied at 5 Months. 
Offered. . Average Rate. 
perccary 1 none | 40000000 | arse | 4 S 2-85 
February 3 eecccccccccccoccosoocooe 35,000,000 52'595'000 5 2 5-68 
February 15 Cecocccococs cccesseses: 30,000,000 41,430,000 5 5 3°43 
February 22 eeccccccccoccs eee 30,000,000 39,545,000 6 3 8- 78 
March 1 eecccccoccccoocooooores e 35,000,000 40,330,000 6 4 6°06 
March 8B ncccccccccccceccoes: 30,000,000 33,190,000 66 841 
March 16 Secccccccoococosccooooe® 35,000,000 46,695,000 5 6 9-26 
March = eecccccecccccccoooooooo® 000,000 5 8 9-16 
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 namnnmmamemmanmmmaeumemasemmmuuaeunummmmmmmmmmmanssnciascesapleapecibesssbiaeeiiahaia, Witte ospei ish crig ew nse Sao OO 
PUBLIC INCOME AND EXPENDITURE. NRE et ee 
eae = Receipts into the Cie Barkers’ Gasctte, 


Exchequer from 


saveuns SC 
AND OTHER RECEIPTS. Ist April, 1929 st April, 1928, 
6th April, 1929.|7th Apri, 1928. BANK OF ENGLAND, 


seuss nuliietitisinniebiieaisaiilaniaatnanmmegsiiiipiaaliin Return for Week ended Wednesday, April 10, 1929 


ORDINARY REVENUE. 


£ £ 
Inland Revenue— 00 8,058,000 ISSUE DEPARTMENT 
Income Tax and House Duty # 610,000 1°670,000 e 
1,320,000 860,000 £ 
, 100,00 220,000 Government Debt 
Stamps eo sa wee In Circulation.........0000+ eevee 362,130,979 | Other Governmen 
Excees Profits Duties. ete. vewveewewvverneves | G99 | 36,000 | Ta Banking Department... 62911,726 | Other Securit 


Land Tax and Mineral Rights Duty ...... 10,000 10,000 


its 
11,249,000 | 10,832,000 Amount of Piductary Le... isguy 

? , ~ Gold e008 i 000 
1,541,000 1,624,000 Coin and Bullion 155,042 13 


665,000 820,000 £415,042,703 Ciena 


 eappeeeetanenennereeninte ce eee 
000 
Sane ae oe BANKING DEPARTMENT, 
0 
Motor Vehicle Duties (Exchequer Share) 1,766,00 ee 
Post Office (Net Receipt) G08. 556,000 ded. 29%) : Government Securities 
Crown Land 2.881.716 2,216,450 Rest . + _3,113,495 | Other Securities— 
Mince laneous : outiery Sees "113,319 oee eet Deposits— r . 17,205,719 £12,671,742 
Do. Special ae) oe | eee .. 963,900,072 Securities......... 16092208 
Accoun Shennan 
Total Ordinary Revenue | 39,966,797 | 11,955,790 oa obideedtilasinds 100,517,648 NOES ..ssceceseseseeseere ater 
leis 1-Day and other Bills ......... 2, Gold and Silver Coin 
Post Of ELE -BALANCING REVENUE. 1,150,000 | 1,000,000 sis 
Motor Vehicle Duties apportioned to Road Fund... eee ooo 


a ® Inclu Exchequer, Savings Banks, Commissionerg of National 
Total Self-Balancing Revenue 1,150,000 1,000,000 oe ; Dividend Accounte, peadaewtes 


19,115,797 18,935,790 


‘(mm tet ce a "= oe oe ee eet) 


peye.werrn 


ee 


OTHER | Raouirrs. | - a : | 

rary Advances cove P ji 
"2 y Unemployment Insurance Acts, 1920 ; ; ; 

to 1928 a 
Money raised by Creation of Debt— 362,130,979 — 15,353,316 
(a) For Capital Expenditure Issues : os ° 589,812 | = 440,22 
Under the Telegraph (Money) Act, 1925, " 63,900,0 8,08: } = Las 
and Post Office and Telegraph (Money) Other 6 


act a nf 2,661 

J ‘ Total, outaide liabilities .. 479,857,007 
- ag 1920 to 1928 30,000 oe Capital and TOBE ccsccccsessceccccsesseseere | 17,666,495 
(c) For other Issues : 


y ury Bills 
By National Savings Certificates 


Inc. or Dec. on | Inc, 
Last Week. | ates 


PPR TTT EET PR RRR eR UR: OP EC IE 
re “ a P 5 . 


69,857,000 | 43,658,000 | Government debt and securities......... | 299,784,675 | — 6,388,023 | + 19,3912 
800,000 700,000 Discounts and Sd Vances ...cccocosseses 12,671,742 | — 


24,756,155 | — 557,551 | ~ Soe 


lo ': 32-34 25,975,000 Soe Sooo ereceeseseeeeeseeeeesees 
oe an bat cont, Ssusemey Banda, 30 = 57,950,000 teecccceee | 42828230 - mm 


By 5 per cent. Treasury Bonds, 1933-35 artment... 2828230 r vost = um 
(d) Ways and Means Advances 50,005,000 41,800,000 banking 


SS. Gepartment ........ccccre0e sesceccecsoces 53,351,721 | + 2,203,752 | + 11,458,837 


respect of Issues under Land Settlement of reserve to outside lia- 
(Facilities) Acts, 1919 and 1921 8,682 10,772 | Proportion 


bilities— 
165,791,479 | 163,054,562 | (©) Banking department only (" pro- 454% | + 38% |+ 1% 
Gold stocks to and notes 
Balances in Exchequer — — ” (* reserve ratio ") ..........000008 324% ' + = 8% + 


on Ist April :-— 
Bank of 5,515,917 | 5,918,513 ©® Comparison includes old currency notes return. 
736,607 404,112 6,252,524 6,322,625 


spbonneepepenencbilieebsintnipesoenimibsaneschll £} 172,044,003 169,377,187 
——————e 
Total Issues out of the 
Exchequer on meet payments 
EXPENDITURE “ 
AND OTHER ISSUEs. 
uh som, 1929,|1st April, 1928, 


to 
6th April, 1929.|7th April, 1928, 5 aie as Soe 00d SOT 
———— 20 1412, 


ORDINARY EXPENDITURE. £ £ 
Interest and ment of National Debt. ah 17,345,231 19,217,027 
Payments to Local Taxation Accounts .... ca ios ne 
Payments to Northern Ireland Exchequer . oon eee 
Other Consolidated Fund Services 195,001 32,501 
10,750,000 10,600,000 
28,290,232 29,849,528 


735,067 | 713,515 


SELF-BALANCING EXPENDITURE. 
ED vinnrinrntnientnaioctisnninnmiaansmmmeens we | 1,150,000 1,000,000 46331855 120560831 
Road Fund oat - 42976855] 8353509|1 
saaisibiebian aca 44796855) 10379411/16 
1,150,000 1,000,000 | Mar 324 |44836855) 12517418} 6809007, 
50,175,299 | 31,563,043 165738661325 [505068 1S esas 8 
Temporary Advances— Apl. 895558 Ot Rett 12671742 
ee _ Unemployment Insurance Acts, 1920 


Capital Expenditure— 
Under the Telegraph (Money) A 1925, and the 
Post Office and Telegraph (Money) Act, 1928 


Unemployment Insurance Acts, 1920 to 
Borrowed 


s— 
Repayment of Amounts slab 
ption of Debt— 


Bills .........c0000 icine ts. 62,165,000 50,670,000 
Principal of National Sa. Certificates. 700,000 "700,000 


Principal of National War ial a 41,819, 
Principal of Treasury Bonds paid off............... | 27,696,070 | “629528 Geneebttedt cae 
Ways and Means Advances Repaid ............... 48,355,000 | 42,000,000 Se ee 


cee, sectecseonececs | _ 42,000,000 _ 
6th A A Total to date, 1929 ..cccecssescereees 
i 1928. Teh April, | 169,121,369 | 166,752,567 fo date, 3 
Bank of sesesecce | 2,192,244 | 2,223,738 Increase or decrease in 1939...... 
Bank of Ireland ..... eoes 730,390 | 400,882 2,624,620 
ee 


Total for year 1927 .....ccccssceseeee 
169,377,187 | Total for Your 1926 ---cvvvesseoesons 
a ie Increase or decrease in 1 
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PROVINCIAL CLEARING RETURNS. 


‘fora to Apri 






1928. 1928. | 1929. 
Famber of Working Days 3 ‘ e 8 
GHAM .. secceccces 12,789,000 — #: 6 39,428, 700 39,015,700 


7018,000 vss 
BRADFORD weveeesesevees}  Tx028,000 | 2947000 |— 8-2) 17,291,000 | 17,359,000 
BRISTOL ...ssssssseees rsee 6,166 % 69,612,800 | 70,584,000 





DUBLIN ...+++++ 4,308,000 6} 13,529,400 | 13,134,100 
BULL, wsesesees 4°248,000 14,818,500 | 14,713,300 
LEEDS -. +++ 4,183,000 | 3,592,000 |~14-1] 12,818,800 | 11,945,200 
i 37,941,000 — 9-91120,204,600 |115,424,300 
aS — 17-21197,032,200 |185,111,500 


CHESTER ...........-| 62,536,000 

ASTLE-ON- 6,992,000 | 6,480,000 |— 7-3| 21,600,300 | 20,392,200 
TE NGHAM N-TYNE || 3'095,000 9,310,700 | 9,206,900 
SHEFFIELD eocccccccoocees 4,821,000 15 5,097,300 14,903,600 


Total scsecsvseeeeseeserere | 153,595,000 1141,173,000 |— 8 sa Pes 
eT ee 


OVERSEAS BANK RETURNS. 


e latest returns of the Bank of Roumania appeared in the Economist 
tee 9; poland, Canada, Italy, Finland, Estonia, Russia, and Chile in Apr. 6. 























































U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 
_— Apr. 11,1 Apr. 4, Mar. 28, , Mar. 21, , Apr. = 
RESOURCES. 1929. 1929. 1929. 1929. 
Total gold reserves seseseee | 2,774,780} 2,719,210 2,709,260 } 2,712,010 2,748,790 
Total bills discounted.......+. "963, 530} 1,029,850 | 1,024,130 942,740 618,680 
Bills bought in open market | 157,320) 174,700 208,430 236,840 361,600 


Total U.S. Govt. securities 166.090} 169,060 | 170,310] 185,350 | 378,020 
Total bills and securities ... | 1,293,780} 1,380,460 | 1,409,710 | 1,371,770 | 1,359,280 
Total BOUTOES scceseonscecece 5,054,050] 5,146,970 | 5,107,310 | 5,143,040 | 5,069,590 


in 
cosveeees 1,657,720} 1,663,650 | 1,652,880 | 1,641,580 | 1,588,770 


B sccccccocoee 2,301,940} 2,335,300 | 2,332,180 | 2,339,540 | 2,432,310 
‘otal deposits .......crcceeeee 2,339,840} 2,382,480 | 2,383,390 | 2,370,310 | 2,478,440 
cna roe in and surplus 409,280] 408,700 408,710 408,130 370,460 
Total liabilities .......cescees 5,054,050} 5,146,970 5,107, 310 | 5,143,040 | 5,069,590 
Ratio of A reserves to 
and = Federal 
liabilities 


Combined ......eereseeees vee! 73:8% 71:5% ! 71-3% 71-71% 71:6% 


EW YORK FEDERAL RESERVE BANK.—In $'s (000’s omitted). 
Apr. 11, Apr. 4, | Mar. 28, | Mar.21, | Apr. 12, 
i929. 1929. 1929. 92: To2a. 
bills discounted........ +} 246,740 | 235,530 | 299,170 208,140 207,040 
Bil ls bought in open market 20,410 26,880 35,820 43,820 119,150 
Total U.S. Govt. 8 securities 19,400 23,530 20,150 36,170 70,040 
otal bills and securities ... | 288,640 | 288,030 | 357,240 290,220 396,240 
Deposits — Memberbank — 
TRBEFVE BOCOUNE ...reevereee 913,500 | 939,100 | 938,780 9. 220 
tio of total res. to dep. and a. mn = 
Pederal Res. note liabili- 
81:9% 81-0% 77°3% | 81:9% 14:9% 


800TH AFRICAN RESERVE BANK.—lIn £’s (000’s omitted). 
Mar. 15, ; Mar. 8, | Mar. 1, | Feb. 22, ; Feb. 15, | Mar. 16, 

1929 1929. 1929. 1929. | 1929. 1928. 

7,538 | 7,623 7,757 8,388 7,401 

109 106 117 109 182 

8,300 | 9,560 | 7,998 8,310 | 9,165 
651 782 710 705 575 


1,000 | 1,000 | 1,000 | 1,000 | 1,000 
509 509 509 509 


423 
8,695 | 9,419 | 8,088 | 8,206 | 7,669 
1,517 | 1,699 | 2,038 | 1,921 | 2,414 
5,045 | 6,001 | 4,964 | 5,072 | 5,332 


48-3% | 46-3% | 50-9% | 54:5% | 48°3% 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 


Mar. 15,; Mar.8, ) Mar. 1, ; Feb. Feb. 15, | Mar. 16, 

Nini ‘ 213847 aL sr ol a 23380 3, 20,58,87 

| abte | ress | Seat | a0 | Seas | Save 
11,96,73 | 1188/22 173.90 12,59,95 | 13,84,05 14,01,17 


33,99 2] 4499] 47,53 , 
2,83,37 | 2,83,14 | 2,83,36 | 2,83,15 | 2,78,66 
14,90 17 46 ’ 
10,31,51 . 486 11,50;40 


5,62,50 2,50 
5,22, 5,22,50 He 


50 5,22,50 | 5,22,50 
75,84,07 77,31,69 
& 8g 
928 846 


918 301 
106 13 















OF FRANCE.—In france (000’s omitted). 


Apr.5, | Mar. 29, Mar. 1; Mar. 
ness, 1929. “isi9.” isis.” | “toa9.” 
4, 34,186,454 34.121. 356 34,034,736 | 34, 


10,610,479 | 10,577,368 | 10.7 
18,427,305 | 18'352'968 | leer ete | Tetsoraas | ae seeas 


6,029,640 | 6,837,904 4,897,439 | 4,566,347 | 5,290,014 


.130,000 | 9,130,000 

tacsio | Suunoas | guspema | gaznoo | gasngoe 
‘+ | 2,959,250 | 3,263,062 | 3,386,203 | 3,308,699 
64,574,941 

Ineietea | SPeaease 

a S416 157 












THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
Apr. 6 Mar. 28, ; Mar. 23, | Apr. 5, 
ASSETS, . 1929 1929, 19 
. e 928. 
Relchsbank i shares not yet issued ...... | 177,212 | 177,212 | 177,212 | 177,212 
Gold and ballon eae 2,579,525 | 2,682,702 | 2,646,946 | 1,960,137 
ich de road ....... woe | 140,944 | 129,748 | * 94,031 | ” 85,626 
rve in currencies - | 33,695} 35,956 | 66,970 | 196,631 
Bills t exchange and cheques «« | 2,292,190 | 2,352,777 | 1,672,868 | 2,600,747 
Sliver and other coin | servis. | 113,985 | 107,042 | ‘135.263 | ° 51,008 
No other German banks .. «| 18,491 8,508} 21,956; 14,299 
Advances |. iltalelhaiadalinieine smn -| 96,548 | 135,052] 43,609] 75,430 
Invest Seensbmbbistintatinnstonanmeses 93,092 | 93,136 | 93,136| 94,004 
i - | 567,657 | 550,794 | 528,783 | 613,151 
Reduced capital ............cce--ccesseceseoee 122,788 | 122,788 | 122,788 7 
Increase of capital ae not yet aaa 177,212 Weal 177213 Tala 
Reserve Te sereesessesesessee rvenenesone | 519,608 : 519,608 ‘ 319,608 s 284, 205 
Other daily maturing obligations ...... | 668,538 | 478,091 | 528,255 | 602,278 
eietaaiatateiaienendennn 237,577 | 223,494 | 205,889 | 185,106 





© Equal to one billion paper marks or one Rentenmark. 


The gold reserve is calculated in accordance with 
pound of fine gold equais 1,392 Reichsmarks, the new legal prescription of one 


NATIONAL BANK OF BELGIUM.—In Belgas (000's omitted). 


Position 
Apr. 4, | Mar. 28, | Mar. 21, | Mar.14, | Apr. 4, | May 28, 


ASSETS. 1929. 1929. 1929. 1929. 1928. 1914 
Gold ......00. we s« | 907,768 5 F 
: Bi aad e 907,758 | 907,681 | 907,623 | 751,152 nn 
ances wnat 487,814 | 488,185 | 463,806 | 456,003 | 454,948 
Silver — other coin 5 suees vevane ‘ vere “so 2,266 
a a feetreraerecses ‘ 28,508 | 742,570 | 520,839 | 697,600 
eee 2,442,869 |2,412,383 |2,380,055 |2,393,872 |2,111,919 | 934,150 
Current accounts ..... 67,312 89,284 87,649 | 106,309 52,918 | 112,125 


(b) In thousand francs. 


NETHERLANDS BANK.—In florins (000’s omitted). 
~ 2, | Mar. 25, | Mar. 18, )} Mar. 11, | Apr. 2 


Position, 
ASSETS. 1929. 1929. 1929. 1929. 1928.” May 30,1914. 
GOI ...ecccccccescers « | 422,479 | 422,498 | 434,313 | 434,544 | 435,178 163,092 


BilVEr — ..erecceeeeee ee 20,751 21,491 21,233 | 21,232 26,107 436 
Dects. and advances 389, 716 294,842 308,979 | 343,857 | 386,863 153'504 


LIABILITIES, 
Notes in circulation | 834,968 | 782,734 | 783,133 | 791,685 | 823,688 316,632 
Deposite  ........0006 20,525 9,489 11,479 | 24,282 44,137 5,016 


BANK OF JAVA.—lIn florins (000’s omitted). 


Apr.6, | Mar. 30,| Mar. 23, | Mar. 16,; Apr. 7 Position 
1929. 1929. | 1929. 1929. 1928.’ a 


ASSETS. 
= Sececvccccccccccceccce 185,600 186. 900 186. 800 186,800 173, 302 


ueasabessdensatone wa . 19,571 29,785 
Seat dvances, 
other investments ... | 128,700 | 127,800 | 133,700 | 141,100 | 130,031 17,567 
LIABILITIES, 
Notes in circulation 308,300 | 304,200 | 307,800 | 310,700 | 311,296 109,499 
Deposits and bills payable 38,000 | 43,000 | 41,600 | 42,400 45,977 11,250 


SWISS NATIONAL BANK.—In francs (000’s omitted). 





Position, 

Mar. 30, | Mar. 23, | Mar.15,| Mar. 7, | Mar. 31,| May 31, 

ASSETS. 1929.' | 1929.'| 1929.'| 1929. | 1928. | 1914. 

Gold wcscscscccececsceceee | 481,275 | 481,318 481,416 481,485 | 432,166 | 171,175 

BUVER socccscecscecese 44,537 | 45,546 | 45,331 | 45,156 | 60,338 | 18,350 

Foreign Bills and Bal- 

ances abroad... 217,633 | 201,603 | 159,442 | 171,235]... ws 
Discounts ...........-.-. | 168,782 | 139,689 | 137,370 | 158,213 | 199,825] _ ... 

Advances .........00 | 73,580 | 68,677 | 64,749 | 68,784 | 66,724 | 103,000 

LIABILITIES. 
Notes in circulation... | 885,825 | 802,275 | 805,255 | 819,892 | 858,653 | 275,925 
Deposits  ..cccccececseee 110,777 ' 119,632 82,208 83,548 67,469 33,750 





BANK OF SWEDEN.—In kronor (000’s omitted). 





Apr. 6, | Mar. 30, | Mar. 22, — oe, Ne 


ASSETS. 1929. 1929. 1929. 

Gold ...... eseceonsceoces enedeces ecoscoee | 234,888 | 234,975 | 235,090 235, ae 232,466 

Government securities—Swedish 6,001 6,001 6,001 11,027 

= a Foreign | 13,774 | 73,774 | 13,774 asit4 105,524 
Other Swedish bonds quoted on 

foreign DOUTSES ........ccccreceee 743 743 743 743 1,660 

Bills payable in Swedent ......... | 263,582 253,585 | 205,605 | 212,283 | 233,963 

abroad ........000. 78,347 17,238 77,904 719,763 28,666 

Balance abroad ss.e..0-......, | 31,864 | 37,618 | 36,762 | 37,168 | 77,208 


t 
securities and bondsf _......... 39,906 | 56,600 58,604 | 57,690 | 52,333 


LIABILITIES. 
Circulation ............... | 495,997 | 543,845 | 471,299 | 481,653 | 501,595 
Sean deposits ...... see | 178,811 | 167,501 | 175,516 oo 169,414 
Private deposits ........0.+- seaeeiee 17,030 5,709 6,938 3,972 17,755 

eum items * Bills payable in Sweden ” and “ Advances made on Govern- 
cits eentiaoeh Senko * enbeaeed vances and cash credits which are not available 
as cover for the note issue. 


BANK OF NORWAY.—In kroner (000’s omitted). 


Mar. 30, | Mar. Mar. 15, ; Mar. 31 Position 
1929. 1929" 1929. | 1928." May 31," 


ASSETS. 
bullion—Gold ......... | 146,835 | 146,835 | 146,839 | 147,235 
ee and bills | 48,960 | 43,188 | 35,539} 51,378 | 28,533 
” foo a 9,345 | 10,047 


securities Seecccecseeeeseeee 9 5 9,345 8,816 
Discounts and 10ans ......000000008 73°80 266,471 | 262,466 | 304,177 | 769,110 


LIABILITIES. 
Circulation .........0.006 | 311,802 | 300,987 | 296,008 | 323,153 113,484 
Deposits Bt BIght ......cccccccereee 92,958 | 92,5831 92,518 | 136,640 7,188 














Warsi, ) Mar.9, ) Mar. 
= TI or. 26, | Me | Tea” a4, 


GIA ceccccscscereveeee [2,559 6.35 2,559,587 |2,559,519 








eiedidiiaiihees 18 "896 716,108 | 712,446 710,378 
Siamese ans ES tage wavs 
Adves, to 150,000 | 150,000 | 150,000 160,000 
4,238,667 131 901,550 
ecccccceccorcs ae'59 oer | asT' is? 477,500 


ee pecs pen beat to to an 





as-teeratiaaltigty 


ln ali Raita a des atime 
oe ITE 


ate: 


ney eit nein 
CR RE Ry Ni oe 


wes 


Essen 
Sano 





BANK OF PORTUGAL.—In cscudos (000's omitted). BANK OF LITHUANIA.—In It. (000's Omitted), 


i gam | ag MATS Fa Pe 
ASSETS. 1939. 1933.” ASRETS. 1929. 15, | Feb. 28 eb. 15 ia, a3, any, 

Coin end ballion eoccccccccecs 9, 9,991 see Gelb crccoccescccsscsccccccsscsscese 4321 sas i ase 3 194, 
ot which gold eccecoescooeooe 327,602 8,577 8,5 8,57 7 1'850 huss ‘ 403 391 oa A 
275,072 | 279,312 | 274,399 | 244,537 currency..... 36,506 | 37,225 53 1,858 | Li asg 1 
1,749,784 1,754,194 1,758,799 secccvccee 89,488 83,799 8 335 ae 43,018 53. a5g 


82,082 al, 
LisBILETINS. 4% 
Motes in circulation ....re | 1,851,898 | 1,848,476 | 1,873,647 | 1,896,828 > | 75908 | 12,000 12,000 | 12,009 
Deposits cccccesoocooscscsooesee® 72,021 67,589 71,116 63,924 — axers asier 1 200 ohne AR ¥ 

AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 5,837 71118 | 11475 ne 

a ‘ Mar. 7, |} Mar. 31, 
“ae cm 168,7! 168.752 117199 BANK 
Pope’ a oot nee 308,208 OF DANZIG.—In Danzig gulden (000's omitted), 


356,677 

131,232 861 
112385 116,017 Mpoaa” | M1909." | “eae” | 73525 Jen, 3h Tae Tae 
? 7 9. | lem 
43,200 | 43,200] 43,200] 43,200 ‘2884 2,860 1 
9,283 goes 8 8 8 2, % 


4,346 
86,875 | 83,365 . 2,556 | 2,852 2,728 
} In dollar and sterling only. : 4, 11.726 


2383 
§ 
2386 
12,323 14.29 
769 7 
NATIONAL BANK OF HUNGARY—In Hungarian Pengé “sos | 122 a 2083 | Me | as 
(000’s omitted). - a1 1 e70 184 uu 
a [ase | «sani seas | até sii] stl 
1.300 
2.066 


196,595 a .600 | 7,500 | 7,600 nm 
38, 36,923 14 | 36,344 
8 116 aire | “aass Ton | 
301,348 
105,989 


BANK OF JAPAN.—In yen (000’s omitted). 


wee vesanainnen Mar. 16, | Mar.9, | Mar.2, ) Feb.23,) Mt Pode 
” Fs . Cash & baliion 11 Lit 419 1288, wlio, | at . 
, y , 6,108 | 1,122,7 

NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. Cesh & ballon } 2,139,589 | 2117.419 | 1,136,420 | 1,116,108 | 112.73 aa 
(000’s omitted). | 74,852] 75,115] 79,481 | 74,787 | 88.9641 tsa 

ae (oa) ee) ee | 1,176,368 | 1,278,260 1,155,460 | sana 
1929. 1928. 568.441 | 520,090 731.245 | @TW) 

1,206 189 1,206 004 1,205,987 1,206,370 1,117,890 91 ses'os0 | Sos'ses aan | Ge 
SS ene een 


1,786,054 | 1,818,198 
4oen.o7e | 4,047,027 
830,028 | 850,774 | 954,799 NATIONAL BANK OF EGYPT.—In £x (000’s omitted), 
6,582,504 | 6,807,625 | 7,395,628 
J 770,963 636,046 411,460 Jan. 31, | Nov. 30, | Oct. 31, | Sept. 30, | Jan. 31, | Position, 
272,379 | 254,607 | 226,609! 271,248 ASSETS, 1929." | 1928.'] 1928." | 1928. °| | 1928.” |May 31 13 
3,602 aes 3,729 3,821 3,791 1371 


: : e- | 47,785 | 50, 51,095 | 46,997 | 45,711 | 2,08 
HATIONAL BANK OF THE SERBS, &c.—In dinar (000’s omitted). LIABILITIES. : 
ar ra eae ilmeas nara parm 8,443 31,443 31,637 27,059 | 29,274 2,400 
—— ——_ — . aw eo | 21,148 | 21,466 | 19,618 | 17,972 4 aa 
91,766 91,592 91,542 89, +o» | 18,085 18,145 17,208 15,904 
191108 1s 128 178507 : , By ——v of the Egyptian Government British Treasury Bills were depositel it 
1,336,906 | 1,357,617 feu of gold. 
4,201,054 | 4,201,167 4,338,558 


5,085,497 | 5,167,142 . 
astiies | Loncans 299,539 | NATIONAL BANK OF DENMARK.—In kroner (00's omitted.) 


J liar 30, | Feb. 26, | Jan. 31, | Dec. 31, | Mar. 31, | Posto 
NATIONAL BANK OF BULGARIA.—In levs (000's omitted). Assers, a | "saa | “1909.” | isos.” | Is" ye 


woe 172,670 | 172,715 181,933 
Mists.” Mis he — & 196 i240 90,005 595 | 113,421| 88,470 


ASSETS. 1929. . . 1929. Debtors abroad ... | 86,086 307 412 9 | 70,236; 24,102 
Gold and ailver holdings ... | 1,507,962 | 1,505,741 | 1,503,628 1,452,858 catia 98,307 sous 1 17,291; 11,988 
Balances LIABILITIES. 


abroad and foreign 

basse | baer | beans | sage sua | Mags | Sea | Saas | Ris) "es 
3,685,241 | 3,685,241 

Lica ie7 | 1.166208 | .See208 

1,125,097 

3,932,074 | 3,915,515 470 

Sioxses | Risr'ser | Suerte | Reames LONDON RATES. 
470,591 | 470,661 | “471,094 


od . 
ete Bile Ete Tae a ac he ene COE oie i ae an eR dee den Mod a 
y wares. “ ys “ Bi el emer mean o> 


lata neratiag-teisinneh ming Re wagie-—nreer ime 


vim 


Maan Liniiel 


erste ien ips nnih 


—$—$—$—$— en 
BANK OF GREECE.—In drachme (000's omitted). Ape.4,| Ape 8 Apr. 5, balks te sa 
Mar. Mar. 

S| as Se,| Ba ae F 
4.542043 a cos ise | 4 Sersen 5 . 
1712 
49,574 4 
van | Teas| sso | fe) ee | a is 
789,658 | 3,789,638 3,789'638 se 


* 


* 
400,000 | 400,000 

— sssans | § ch 
2,049,428 014, 4 
1108223 | Hissar | Pelee 


Secccesococscoocsscsooee 


Discount houses at call ... 
At notice 00 Se ceccooecooooooce® 


eeevoccece evevccccccoce 


ep ee 
term bills ee 
eguinst securities ...... 


QMO... ..ccccccccccscccsece 
LIABILZTInS. 


wa 
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SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 





Cable 





Demand eecceccccccos eee 


EBYB.ccccccccee eeecee e 
EAB .00000000 













ABYB..0.cccccccececee 


Ssoseeghasscege 


— 
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OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND DoMINION oF 
New ZEALAND. 





















SAAS SASS ease 





















































ions London on Australia and Australia and New Zealand } 
| 48-66 New Zealand. London. ; 
g | Eat rte eae ees a a 
t O74 | H- -} : ; : ‘ 
oii , ae 47 - - Aus- | New Aus- | New | Ans- New 4 
TT. | 61 49-49} i See ee ee i 
90 days 39-50 
90 da: : 1) prem. 4 
T.T. 5 2 i 
rr. Us 4 e 
tee. to dollas'| ‘TT. W3i}-2/0 i 
ster. toteel | T.T. 2/6-2/6 # a 
” to dollar Tr. 2/3882) # MOSCOW QUOTATIONS FOR TCHERVONETZ. ee 
ro, | or WlO0ge as According to advices received in London, the following are if 
peostos | T.T. the Moscow quotations for tchervonetz :— if 
£1,000 sterling equals 942-00-944-00 tchervontal. $3 
Rate for day. Pence to escudo. 
(0) An fil tbbilisation at 3-90-8-05 dollars to 100 krone, i.c., approximately 1 tobervonets = 10 gold roubles. £1 sterling = 9-46 gold roubles. i 
162} krone to &. (b) Pence to dollars. i 
OVERSEAS BANK RATES. INDIA COUNCIL REMITTANCES. i 
Changed. % From April 1 to 6, 1929, £255,000 was remitted from the Govern- 4 
» Mar. 23, 1929 Mar. 26, 1928 I ment of India to the Secretary of State for India in Council by i 
iinnnon July 2 con = ° a means of purchases of sterling in India. i 
ies Sane 30, 1928 Jan. 2 1928 if ‘i 
eeeeoe une ’ an. t 
Bept. 4, 1920 ; if 
ine a8 fn = i* sane : The following statistics of importe and exports of gold for if 
sme 3, 1927 Aug. 24,1928 4, | week ended April 11, 1929, are issued by the Statistical a 
ov. tite : 
Pe & is Oct, 22, 1925 34 Department of H.M. Customs and Excise: rt 
DOsssssoes Oct. 18, 1927 5: 
York Fede- Imported into Great Britain and Exported from Great Britain and i 
nl Reeerve... July 12, 1928 avis isn tt por" Northern Ireland. Por’Northern Ireland. : 
SHIM wvseeeeeens Dec, 19, 1928 Pvcccccccovcccs Apr. 21, 1927 54 ‘rom ee a : 
: of Chile.—Discount rate for member banks, 6}% ; discount rate for the ” gemmany sikiatieiemmaies 2,000 Mena paws ws f { 
6% applied to banks, &e., charging not more than 11% p.s, for their loans, Irish Free State 2 6,000 || Germany........ eee Care 2 | 
te applied to banks, &c., charging more than 11% p.a. for their loans British South Africa ... 1,356,934 Netherlands piatnienaiamudebis 8,081 ( 
The Treg CUEREMT BATES IN NEW YORK. aa asl seal «ise 
Irving Trust Company cable the following money and | Netherlands............... — 31/308*|| Austra wc 7225 
change rates in New York :—~ ea eebeseceetorecescccceces 7i 
Apr. 11, Mar. 13, Mar. 20, Mar. 27, Apr. 3, Apr. 1 ccna _ 
19a, 1999, 1938. igag, mi i. Britieh 1 Tani aeeenessesse 161,532 
Be cccvccccccce 
eeeseseesessoccecenseeees 7 9 18 10 8 Total declared value of ee 
8 8 8 8} Bt AMPOTtS .......ceesseeeeeeeee 1,347,030 || Total declared value of exports 268,703 
a 5 * Amended figure. ' 
— 53 5 GOLD MOVEMENTS. 









Pry 


The arrivals and withdrawals of gold during the past week, 
announced by the Bank of England, have been as follow :— 
































ARRIVAIA. & - — WITHDRAWALS, 2 
Apr. 5 Bars 1G evens cocece Sl Pee 
4 4:80 | 479%) 4-80 . & Bars bo D: csctapiiads ‘ 6, : 6 Bare eld ..........0000 1,710 
"enter + + 4-854 | 4-85 » 8 Sovs. from abroad...... 000 8 Bars sold \..sssecssss.-- 1,720 
sos! 5 caf + + » .9 Bars bought «0.00... T1401] | 9 Bove. et abide ssvrvn 250, 

15-90 | 25-56 15-89 | 3-89 | 13-808 |Z lnc, a] 2 eo 5,000 | 
19-30_| 19 2675) 19-233 | 19-23 | 19-24 ——- bi 
£385 $2 8-a3t 6-23 | 5-23 Dotal reccvccccsersesevscsecseese 1,226,512 | Total sscsessecsasensscenvesncrsnces 258,430 | 
co i req ih} $3665 Net arrivals, £968,082, 4a 
40-195 40-28 es teas it ons Messrs. Samuel Montagu and Co. write as follows on April 10, ) 
26-85 | 26°63 | 26-625 | 26-635 | 1929 :— : 
26°00) | 28°73 | 26-646 | 26-64 | 26-645 GOLD. ij 
1297 | 1-315 | 1-298 1-299 at The Bank of England gold reserve against notes amounted to | 
“085 4 "80 4 i as £154,045,587 on the 8rd instant (as compared with £153,331,566 on / 

ooo = 1 48°75 | 48-95 48-75 sees the previous Wednesday), and represents an increase of £139,222 

60 $3 62°25 | 61-80 | 61-45 since April 29, 1925—when an effective gold standard was resumed. 

103-68 103 ot | oe:34 | 36:32 | 36:27 In the open market this week, about £855,000 bar gold from 

52°42 | 12-03 sth nae Pao South Africa was available. The Bank of England secured the 

12-125 | 12-25 |! 13-07 | 13-07 | 13-07 bulk of this amount—about £714,000, as shown in the figures 

AMERICAN EXOHAN below; India took £20,000, the Home Trade £53,000, and the 

_ Continental Trade £60,000. There was a net influx of gold of 


F 
iE 
F 


£963,053 during the week under review. 
SILVER. 





> has seen rather a quiet market and movements in the 

ight Londc a. i ie been but moma tae The Indian Bazaars being less 
" 25-12 interested except at lower rates, quotations at first showed some 
— oo isposition to sag under the influence of some re-selling of silver 
» cE on China account. On the fall, however, China was more inclined | 

_90 < 18 to buy, and, as offerings were small and restricted as to price, | 
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the market assumed a steadier tone, although American operators ANCHOR LINE (HENDERSON BROTHERS), LTTE 


have been generally disposed to offer moderately on most after- tri pissers — 31, 1928, 
noons. 


i i i with Dec. 
The following were the United Kingdom imports and exports Amount. 31, 1927, 
of gold registered from mid-day on the 2nd instant to mid-day £ £ 


| ae 
on the Sth instant :— Ord. shares 600,000 *" — ques 4,349,154 


Exports. Reserve wesee 1,000,000 as Disbursements 96,380 
Trade _ facilities account of o- 


Mexico y: loan, &c. ........ 1,280,000 — 160,000 ’ 

Canada 45,600 | Brit ae ie can YE 
: rent and open 

Orher countries accounts, &c. ... 1,403,614 — 279,972 | Expenses in con. 

a Unclaimed divs. .. 178 — 29 nection with 

£159,376 Profit and loss.... 96,669 + 7,060 new capital 


Inp1an Currency Returns (in lacs of rupees). 4,705,462 — 432,941 
Mar. 31. ———_ cog 
Notes in circulation....... covceee .- 18,803 18, , December 31, 1928, 

oo ahi and bullion in India ...... 9,989 9,943 9.871 LIABILITIES. Compared 
Silver coin and bullion out of India ons ome one sige” 
Gold coin and bullion in aoe me 3,222 3,222 sich £ ¢ ar 
Gold coin and bullion out o 1B.ccveee eee ove eee SOU, ONE. a aas nvestments in 
Securities (Indian Government) 4,323 4,327 4,327 ot Nareatei) 37,252,178 3; Sole ses Other false: 99 415,054 + Li5a9 
Securities (British Government)....... 1,069 1,054 1,053 Deferred (108.) 10,860,145. + 1,311,980 | investments - 9,083,879 « 4 y 
Bills of exchange ......ssresersereeeee 200 400 650 Capital reserves 5,529,020 Preliminary ex. 879 + 8.383 954 


. 2,470,980 penees coat” 

The stock in Shanghai on the 6th instant consisted of about Sata + 10309138 Loans, &¢, sb. 1,260,953 
78,500,000 ounces in sycee, 122,000,000 dollars and 9,200 silver ,009, riitiarles 16,102,705 + 7.837564 
bars, as compared with about 76,800,000 ounces in sycee, 7,524,181 — 127,201 a en + 1,933.94 


116,000,000 dollars and 9,320 silver bars on the 28th ultimo. Credt PTR th : tiyies &ec 314,868 + 3144 


re. 

Carry forward. 109,634 +  26,953| dc. 102,505 +  ¢2sy 
1,245,955 +  5a¢0g 
89,033,227 + 19,161,435 Total 89,033,227 +19,16145 

MEADOW DAIRY COMPANY, LIMITED. 

January 5, 1929. 

LIABILITIES. Compared ASSETS, 
with Dec. Ly 
. 31, 1927, Amount, 31, 1927, 
April 20, 1923 8 the btin * * 
84 11 » 18,1924 ord. eyes sie hold Properties ... 530,153 + 62,437 


er BC, assess ‘879 + 
Ones Ba 104 28 ie 1998 Reserve 90 + 20,000 ipeupaiane in sub- = + oe 


ove 000 eee vow 892,452 — 49,349 

a i 38 2 ige Creditors, 923 — 37'885 324585 tin 

seccce 58 ne 7, ’ oy 17 

un ot 4 it 230 + on Cash 37,256 + 17,947 
+ 


NOTICES. — 25,062 2,060,747 - 25,062 
Barclays Bank Limited announce the opening of new sub- 


branches at 47, Yardley Road, Acocks Green, Birmingham, and 
at Virginia Water. 


ASSETS, Con, 


With 
A Dee, 
noms, 31, 197" 


pe ee LO] 


nm 


~ 4 eS re te, a 
ssiceliemecirade a & Reeincenaceaptane edeaaireadies eaten esata te eee ee —— 
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THE 
smmurr of ouunceseets §~— |! STANDARD BAN 


UNITED MOLASSES COMPANY, LIMITED. 


LIABILITIES. oo a O F SO U T H A FR [ CA, LIMITED 


ASSETS. Compared diiieas op OO 
; i Bankers perial ronment South ca; 

31, = ‘ 31, 7 Soe ae TMothern’ Bhodesis, Southern Bhodesis, Nyasaland 
and T: 


8% ref. Motor vessels 
£1) 3,410 — 333,681 | and steamships 1,070,108 ee enema ara 

6% ei. pref. 1,000,000 + 1,000,000 | Instalments on pte 11s en CAPITAL Authorised and Subscribed £10,000,000 
; 88,392 o 500,000 

Ord. shares (£1) 1,590,090 ts in Al om 

Ord: £1(10spd.) “204se4y  2231,626 | Miteidiorics at oe $3,164,170 

64% deb. stk. .. anil, 428,382 oot , 175,940 512,388 RESERVE FUND ove se 7'500,000 

Nil Debtors ee et 988788 | | CAPITAL UNCALLED . 1, 


- 
— eee cena 
+ 4,349 4,349 £13,1 64,170 
8 cost oe. 


a ie Cash oanntt Board of Directors. 
Profit and loss 145,088 + eb) viene 5,000 William Reierson Arbuthnot, Esq. Solomon B. Joel, Ese. 
Total 3,988,965 + 2,248,263 “4 2948 ont Skee bee ome ea. - Re as Earl of Selborne, KG. 
ota: y » + “ aniey ¢ t fe) irson, ° ‘wae 7 _E 
228, Edward ‘Clifton-Brown — Re Hon. Lord Sydenham, 


i i? 
Robert E. Dickinson, Es 
LEVER BROTHERS, LIMITED. James Fairbairn Finlay, Esq.,C.S.1. G.C.S.1., F.RS. 
ED 


December 31, 1928, i a 
ASS int General Manage South Africa—John Jeffrey, James tsp 
: | ne Com; epety General _— = sooth Africa—G. F. Le Sueur, — 
Assistant Genera! Manager in South Africa—Francis 5. 
London Manager—Bertram Lowndes. 
STREET, 
C.4. 


1,541 


A 


ie Yin eae Wht 
cover Ren 
cs 


ew 


Some 
rte Ra 


§ with ¥ 
Ameumt. 31, _ Amount. 31, 1927, 
£ 
7% cum. pref... 30,577,099  ..._ | Shares & deben- eb a 
8% cum. A pref, 18,505,173. tures in, and Head Office: 10 CLEMENTS LANE, LOMBARD 
pref. a ge and 77, KING WILLIAM STREET, aL E.C.2. 
cos.— London Wall Branch: 63, LONDON WALL. w.c.t 


Soap and per- . BERLAND AVENUE, 
fumery c0e.... 25,072,457 +1,935,911 West End Branch; 9, NORTHUM STREET. 


‘a Naw York Aguncr: 67, WALL 
Plantation AGENOT. ornussh 
580/000 a oll mall aes Bank of British West Africa, Ltd., 49-53, SCAT EN Oe oT oa 
eer material "pro- Over 350 Branches,:Sub-Branches, on ee 
500,000 ducing cos. ... 16,113,940 — 4,728 BAST AF . —_ 
other edible EXECUTORSHIPS AND TRUSTEESHIPS U 
194,005 mate 6645549. 
: .. 410 — 137,616 


- 4,515,356 —1,185,154 


Secretary—Herbert G. Hoey. 


ose aati Pw Lee te Ro ap arp opeanaine aR RRC via 
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. 
eo 
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47s 
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SMP hal bene ah 
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876,790 + 91,612 


2,507,766 ~ 60,000 7,233,851 —15, 
160,338 + 58,543 5,266,716 — 100,723 


21 
1,599°790 $ 126411 
eeccccccce 1,020,076 - §1,241 
srsscovcesee 1,479,133 + 62,201 
68,309,448 + 165,343 Total ......... 68,309,448 + 165,343 













































ori 

(ree cal EL 
(o Week ended | OP®D- il E 
irs hil ‘ie"' : 
_-” & 

Western... | 3,733 238 
Grp, for 1928 3/6 Sas 314 

N. Basta 
MDa or 808 6,365 < 
Do, for 1928 .. | 6.9508) 758 3,785|1,015| 485] 1,500] 5,28 

wean [2A | er 3,857| 1,087] 414/1,501| 5,358 
Do. for 1908 = | ST? 153-6 440-1)... |. 62-3 492-4 
Do, for 1928 | 59 35°4 ‘ te | ee | 3,727°9 
toon 1908 | | mt )5Re:s 
LonkSub.Gr'ape| «.. seo foc | cee | 641-7 
Do, for wn} 80 33 t 228-71 317-6 
Greet Northern b | | 662 |15 r 660-81 989-4 


Northern 
Tene ols From independent omattuees eoquired daring carrent yer. 
CANADIAN. 
—$—$—<—$— <<a aan 


8 
Canadian National |13weeks|Mar.31| 19,362|+7,259,143|+ 25,018] 59 965,827, + _ 347,804 
Castes Puce sam eekal 311 14'82215,404,00014+ 3,000] 47,463,000| + $362,000 



























fT 10 days. 
BRAZILIAN (b). 
Brazil " ; 800 394 700 69 100 
14weeks|Mar. 6 1,016 | 17,800/+ 8, + 
ene aad l4wecks 6] 11856 | 37,796|— 7,085 | 504,071|— 184,785 
die Terma. l4weeks| 6 Mirs | 320,000]+ 28,000 | 3,938,000|+ 160,000 
Ban Patld wccsoonsee l4weeks! 7! 1533. | 47,7831+ 14,483 | '661,8521+ 68,987 
CHILEAN. 
t t e £ 

and olivia) oe 14weeks| Apr. | ass | 43,920 + 19,075 | 584,210/+ 86,225 
Nitrate (}-monthly) |12weeks|Mar.31 33,6781—- 4,307 | 236,8181+ 24,670 











OTHER OVERSEAS. 


£7,9541+ 1,055] — 329,309]+ 
Ps.68,990|— 18,584] 1,585,429/— 
3,098,500] — 
171,590|+ 3, 
BalTAdOT ssessssnee 40weeks!|Apr. 6] 100 {| £5,714l-+ 11,2421 201,8571+ 7,202 


(a) Converted at par. (b) Converted at the current rate of exchange. 





Delta .... |5Oweeks|/Mar.20} 608 
104 





TRAMWAY WEEKLY GROSS RECEIPTS. 





jae are 
Name, Period. Z ii 
a 1929. amar $2 + or— 
Téweeks Apr. 8| 329)  94,073)+ 7,804] 1,216,373|— 35,844 
Ki Taree [e 7\ ... 15,095|— "132 523,3891+ 2,144 
"oak 6] 13 3,129|— 633 sa in 


1 week Rs122,671)+ 2,12 ose 
11,922) — "3, 363 


Cine 6} 35} 
12weeks|Mar.28} 15 1,088|— '114 


Chatham & 





Marketa. |12weeks} 28 2,034/+ 1,028 26,648/+ 1,188 
Ps Ko" Corporation| S7weeks 16 1363] £42°612/— 1, 789 1,800,109|— 78,839 
Thanet Trams! ]2weeks "907/+ 9,366.— 584 
Lirerpool Corp... + | 1 week/Apr. % 124 30,011|+ Bt as ves 
Tramways . _l week 166 79,043|— 3,994 aa bee 
Madras Electric ... |t10w’ks|Mar.3] Rs. 46,2451+ 8,678)  2,61,002/+ 19,084 
t “Portaightly figures. 


OVERSEAS ere a 





Wee Receipts. 
wet frre 
| +0 1929. | +e- 


nated me 


























= + rt 4 2,16 15, 337 2 
sacl ’ , + 4,12,726 
eatern O78] _7,64°3951 = a 793] 1,7149;2651-. ose 
‘ 49weeks 19,66,000| + 23,420 Paeet382 — 7,76,22 
26,76,000] +. 12,000 
7,24, 
20,37, 
oi 
9] 572 















3 

621,500) + 24,100 
6, 880, 000}+ 717,000 
"681,513 + 19,272 


10,021, a 497 
053,000) — 1°00 
10,837,000}+ 270,000 
2,766,200) + 


10,000 
61 
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NATIONAL PROVIDENT INSTITUTION 


48 GRACECHURCH STREET, E.C.3. 


BONUS DECLARATION . 
WHOLE LIFE ASSURANOE , 


@2 10 O% per annun, steadily in 


creasing after “ expectation ” to 


over 25% per annum at extreme ages. 
EE SE EEE TD 


SURPLUS DIVIDED . 
CARRIED FORWARD - 





£1,249,700 
£392,000 


MINING OUTPUT STATISTICS FOR MARCH 1929. 



























































Tons Crushed. Gold Recovered. 
Cy- Oy. Value. | Profit, 
Mill. | anide | Mill. | anide | Total. 
Works, Works. 
Tons. | Tons. | Ozs. | Ozs. | Ozs. 
a a -» =| 9,876 | 41,952] 27 
see 9,130 —— 
oe pi 
ns 4,504) °° 
eae ade nea coe ose ban 823 
23,983 | 4,311 | ‘958 | 5,269 |"... ~ 
eee tee eee oe | 12,105) 3,957 
‘ani 7,570 a 
Globe and Pheenix..... | 6,095 . 14,778 a 7913 
Great Boulder Peecceee ° 10,332 27,326 2'004 
DR.0.ccccccrecrercoeseres ... | (nd hallf of M arch) 4,942 | 20,757,“ 
Lonely Reef .........++. ,200 | 15, a “i 275 4106 ci 7.862 
Luipaard’s Viel......... 22,500 -» [5,683] ... | 3/206 
Marmajito..............+ 52 soe eée 4,196 aaa 
MYSBOFE.......crceceeeseeee 17,125 ‘ 8,208 118 | 8,318 a 
pesaraeees nancegmen 11,010 17,872 | 5,578 | 1,085 |6,663| a 
cemiemamaants 4,000 | 18,000 | 6,250} 926] 7,446 | ... en 
Oriental Consolidated. | 15,480 |... oat ee w+ |873,554| $6,509 
TOVIINE.........eccceeeee $17,272 agi 
Taquah and Abosso... 9,460 £18,353 
* Loss, 
Ontpat Other Notes in Return. 
TIN. 
Suen oe CII occ scndcqcssesese 14 Concentrates. 
Anglo-Burma....... a 6 
Anglo-Nigerian.. 57 Concentrates. 
Baba River....... 3 Concentrates. 
ouebenes 52 Clean tin ore. 
Batura Mongu 4 Concentrates. 
Consol. Tin of of ia a 91 Mixed concentrates. 
BEE svdithidiadacsaescradetssccrece 5 
Eastern Siam............ssseceees i 44 Concentrates, 
Ex-lands Nigeria .............0+. 50 Concentrates. 
—— Ph rabnetpiicseanwnnesneneneese 73 Black tin; value, £9,7 
GOpeng ......s.eeceees hetshstiaiaeie < 80% Est. value, £10, mes eat, ‘profit, £7,585, 
Jantar Nigeria .......c.cccsseves 25 
Jos Tin Area sgaceeeeenneneensene = 
eee (Uganda) ---weewrrs | 36 | Conconteates, 
Kepong ......sccccessservescereeses 25 Est. value, £3,118; est. profit, £1,076. 
Kent (F.M.S.) ...ccsccsceccecccses 57 Est. value, £7, 080: est. profit, £5, 095. 
Kramat Pulai ............0000 en 20% Est. value, £2, 683; est. profit, £1,954 
Lower Bisichi 5 
542 i 
16:3 as 
12} ‘ 
9 
9 
5 : 
654 | Est. value, £8,690; est. profit, £5,830, 
b 12 Est. vaiue, £1,435; est. profit, £600. 
sf 25 Dredge No. 2. 
Renong ........ iebdeaesecbuccduesee 1 234 Dredge No. 3. 
Ribon Ns. scaniiarmnannenvecs a Concentrates, 
ie a incdl ipinienteiiinns a. Censententen; wolfram, 9-2 tons. 
22 Yoncentrates, 
Selayange----r-re-rerrsresreerses | 139 | Clean tin ore. 
5 
ee nes t3, | Est. value, £7,450; est. profit, £4,450. 
Te ROE: Sam OIE 5 Est. value, £6,325; est. profit, £4 *140, 
Tekka-Taiping ee 54 Est. value, £7,080; est. profit, £3 *950, 
stnindvakainudes ; 
ee + | 119 | Ret. value, £15,294; est. profit, £921 8, 
United Tin Areas........... 54 | Concentrates 
a atoll aiccmaabennbie 41, 973 
Durban Raia "wn | Sa aa8 | Coal salen 
Bwana i ay seuss - | 581 Refined copper. 
Lyndenburg............ alanenic 642 eco 
: 329 | Tin. 
Aramayo ........ casaconncese «+4 1 230,000 | Ozs. silver. 
1,522 | Ironore 
European and N. African... 106 Lead jones on. ses sis 
02 Trea’ an. covered, 
London and Rhodesian......... 4,1 E5695. 
ceccoe | 463 O28. fined 
Onverwacht Platinum..... 1007 Slab zinc. 
Rhodesia Broken Hill ........ ‘ 345 
bestos | 2,373 eee 
Rhodesian & General As 1.628 | Zinc concentrates. 
Tetiuhe ........c00e- pienninannes ne 586 | Lead concentrates. 











uction in long tons, 


LIMITED. 
* concen’ juced, 468; Blister 
produced 78}. End of month production 
mo 
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<TC TONER a i 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Net 
Profit 
Balance After 


Amount Dividend. 


Payment | Available 
of or 


Deben- 
ture 


Interest. 


Breweries. 

nie me -_ Co. 
orkington Brewery 
Electric Lighting, etc. 


Amh mee tes (Selangor) Dec. 31 
rst Esta > 
ig Dec. 31 


J 

Kombok (F.M.S.) .....--s0+08 
New Crocodile River 
Panagula Rubber ............ 
Pelmadulla Rubber 
Pilmoor Rubber 
Rosehaugh (Ceylon) 
Roseval 


Debenhams Securities 

Meadow Dairy 

United Drapery Stores 
Tea. 


Craig 

Pantiya Tea, &c. ........000+ 
Rangalla Consolidated 
Tyspane Tea 


Alliance Trust 
British and Continental 
Plantations Trust 


Crystalate Gramophone ... 
Dickson and Benson 


Lever Brothers 


London Electric Wire 
Spratt’s Patent (America)... 
United Molasses Co. ......... 


Continued from p. 825. 

BurnMa Corporation, LiMirsD.—(Incorpora —! 
of March, 38,814 tons of ore were mined, ian eee remy: 
ore. 30,400 tons of ore were milled in Treatment Plant, 


10,580 tons of leady 
including 8,275 tons of high grade in 
producing 6,980 tons of hard lead for treatment in the 
products were 6,602 tons refined lead and 628,211 ounces 
silver production 79,780 ounces were t 

Zinc plant produced 4,620 tons zinc concentra 
ounces silver, 5.2 per cent. lead and 61.1 per cent. zinc. 


In addition to the above 900 copper 
the treatment of — matte were 


£ £ 
248,737 — 


f e 
Distri- Prefce. Ordinary. 
bution. /4 mount| Amount. | Rate. 


82,671 éLomnln5y 


5,926 
111,885 


7,104) 19 


: 


RoSei : 
8338 


~ 
3 


2 MWWE DM 


~3 
3 


BES 


4,57 


285,319)... 
sa 15t 
267,518 30 
75,691)... 


11,04 


9,599... 
51,972 


1,825, 10 





376,008 15 
37,024 5 


15,453] 124 


: 7, 
056)| 26,219} 227,482 
(t) Sixteen Months. 


1924, 

weeks ended 6th April, 
4,418 tons of leady concentra 
ton; A180 4,550 olla 
output due to Baster — 

Lnarrep.—Cable advice of opere 

. neen 

Estimated net smelter vepi,s72. Operating expenses, $11611% 
mated operating profit, $250,259. 
—_—_—_—_—— 


OIL OUTPUTS. a 


Ancio-Ecuaporman Omrretps, Lrp.—The production fo 
is cabled as 13,968 tons. oe 
Avex (Tanepap) Omrmips, Loorep.—The me aio wa 
month of March are as follows :—Production of oil, ix months 
deliveries, 38,100 tons. The production for the ret 0 tons, 
of the current year to Sist amounts Oe : 
compared with 184,000 tons for the correspon 
' pane Controttep OZLFIELDS, Lnerren — Production 4 
week ended March 27th: Venezuela, 34,710 barrels 
15,960 barrels. Total, 60,690 barrels. at fn 
RITISH CONTROLLED OILFIELDS IMITBD.— id d, 2 
wat ended April 3rd : Venesuela, 37,612 barrels; 
barrels; total, 58,847 barrels. 


e ietet 


t 


ay 
if 











aa oy 1929. 









ASSETS. os 
i and currency no 

Coin, bateneoe with the Bank of 
daececssccccssvescceeecoes eeeee 
aa with and cheques in 
course of 6 Jlection on other 

banks in the United Kingdom 
Items in transit ...++++eeereeee eeeees 
Money at call and short notice... 
Bills discounted ......+seeeeeeeseeees 
VestMeNts «...0seerecceceerececcscers 
oe to customers and other 
BCCOUNES...-+ssssseeeecserescsceveses 
Liabilities of customers for accept- 
ances, endorsements, @tC. ...++. 
Bank premises ACCOUNE ....++..s004 
Investments in affiliated banks... 






















THE ECONOMIST. 827 
MONTHLY STATEMENT OF LONDON CLEARING BANKS. 


7,789 | 39,828 | 3,334 29,062 | 28,910] 3,132 


2,340 | 13,148 160} 8122] 7,878] 1,154 
4,108 | 22,528| 4,776| 17,965 | 26582| 1961 
4,094 | 53,494] 2,269] 32,366 | 38,640| 2.051 
22,284 | 34,853 | 15,108 | 35,022 | 37,424] 5,543 


41,849 | 221,850 | 15,627 | 151,647 | 149,630 | 18,564 


6,792 | 71,133 28 | 19,761 | 26,879 | 1,374 
2,113 | 8, 771 | 5,806} 4,796 974 
os 6,961 eee 3,114 | 2,992 


91,369 | 472,520 | 42,073 | 302,865 | 323,731 | 34,753 


ee Wee pee ee pe) es ee 





Ratio of cash to current, deposit 
and other ACCOUNEG........ccceeees 


sone esecccoscccsooeossre 


th...ccoscssccneccccescosects 10,250 


325,163 
24,814 


Acceptances, endorsements, etc. 
Notes in circulation......ssessssccree 
Reduction of bank premises 
QOCOUNE ..0rreccccccccccerccccccsose 










Lositos OmFIELDS, LimiTeD.—The production of the Peruvian 
company for March was 27,629 tons. 


Sava Romana (BritisH), Limitep.—The production of the 
Steaua Romana Co., Bucharest, for the month of March was 63,100 
Wons, 


Tanrico Oi, Lisirep.—The total production on the company’s 
properties in Mexico during March was 21,877 barrels, in respect 


of which the Royalty due to Tampico Oil, Limited, amounted to 
1,641 barrels, 


Tae Kern RIveR OILFTELDS OF CALIFORNIA, LrmiTep.—The total 
Production during the month of March amourted to 116,786 
barrels, or approximately 16,684 tons. 


Tus Mexican Ease Orn.—The production for the week ended 
larch 23, 1929, was 155,000 barrels. 


TaivmpaD LeaseHotps, Limirep.—Oil produced during March, 


o — oil purchased during March from other companies, 


a British Omriecps or TrinmaD, Liwitep.—Production 
¢ week ending March 27, 1929, was 2,508 tons. 


lo cae Barzism Omriztps or Trinipap, Loatzp.—Production 
ending April 3, 1929, amounted to 2,173 tons. 


VeNezvELan Conso.ma 
i; TED OrmrFiztps, Liurrep.—Total produc- 
ton week ended March 30th, 3,878 barrels (554 tons). fT 


VentzvELan Consourp 
LIDATED OILFIELDE, Limitep.—Total producti 
ot week ended April 6th : 3,934 barrels (562 tons). cee 


Vantzuaan Consor 

1 TDATED OILFIE£L yoni i 

month of March 15,006 barrels (ld Gee) pa eeenn 

March 30th eo ¢ pxcesstons.—Production for the week ended 

~~ 120,868 metric a sane: Cquewsens woot -ended- Masel 
ENEZUELA 

nded April “om Concessions, Limrtep.—Production for the week 


March 30th 118, Cube tons (previous week ended 








Reports and Notices. 


.C. (general oftce es Co. have removed to 97 Gresham 


entrance, 40 
Assurance Co, have oa ts E.C. 2). 


on th : aycraft to 
Stable. board occasioned by the death of Mr Daniel 




















































10-12 | 10-63 8-90} 11-00; 10-39] 10-38 10-56 







SS | | | | TS | <ssenseses | <enpensemes geese 


4,160 | 13,433 | 1,500} 9,479; 9,320] 1,875] 73,495 
5,458 | 13,433 | 1,440] 9,479| 9,320] 1,350] 60,260 


76,942 | 374,521 | 37,452 | 264,146 | 278,199 | 30,154 |1,776,579 
6,792 | 71,133 28 | 19,761 | 26,879 1,374] 222,118 
17 eee 1,653 eee 13 ove 1,688 

eee eee 204 


91,369 | 472,520 | 42,073 | 302,865 | 323,731 | 34753 |2134,344 


The Right Hon. Lord Bradbury, G.C.B., director of Williams 
Deacons Bank, Limited, has been elected chairman of the committee 
of London Clearing Bankers for the ensuing year, and Mr Frederick 
Craufurd Goodenough, chairman of Barclays Bank, Limited, has 
been elected deputy-chairman. 

Mr C. Cowley has been appointed secretary of the Antofagasta 
(Chili) and Bolivia Railway Co., Limited, and of the Chilian 
Northern Railway Co., Limited, to fill the vacancies caused by the 
death of the late secretary, Mr A. H. Clinch. 

The Standard Bank of South Africa, Limited, have appointed Mr 
H. G. Hoey, secretary of the Bank, as assistant general manager 
in Cape Town. Mr Hoey will leave for South Africa in the autumn 
and will be succeeded as secretary by Mr T. D. Williams, the 
present accountant at the head office in London. Mr C. Vanx, 
assistant accountant, will fill the post of accountant. 


The Royal Mail Steam Packet Co. have appointed Mr P. G. M. 
Mitchell to be a director of the company, to fill the vacancy 
caused by the death of Mr J. W. Clark. 


BANKS. 


SWISS BANK CORPORATION. — The Extraordinary General 
meeting of shareholders of the Swiss Bank Corporation, which was 
held in Basle on April 6th, under the chairmanship of Dr Max 
Staehelin, ascertained and certified that the subscription and pay- 
ment of 40,000 new shares, i.e., frs. 20 million, had been dul 
carried out. It was decided to allocate the premium of frs. 5 mil- 
lion arising out of the new issue to reserves. The total paid-up 
capital and reserves of the bank consequently amount to frs. 209 
million. After explanations given by the chairman, the amendments 
proposed by the board of Articles 31 and 32 of the articles of asso- 
ciation, providing for the creation of a board of general managers, 
were duly approved. The delegates of the board of directors will 
continue to function as before. 


RAILWAYS. 


THE CANADIAN NATIONAL RAILWAYS.—The annual report of 
the Canadian National Railways shows a net operating income 
of 53,213,000 dollars for 1928, exclusive of taxes, tota ling five 
millions. The net operating revenues showed an increase of twelve 
and a half million dollars over 1927. The net revenues enabled 
the Canadian National system to pay all interest charges on its 
bonded indebtedness due to the public, and thirteen million 
dollars over for repayment to the Government on the advances of 
the past few years. The earnings of the system increased 
by tweny-eight million dollars over the receding year, and the 
operating expenses due to increased traffic and the higher scale 
<.auem increased by fifteen millions. During the year one 
hundred and seventy-seven miles of new branch lines were com- 

lJeted and one hundred and ninety miles of new construction 
. A separate statement shows a net operating Icss on the 
Maritime Provinces lines of 520,000 dollars, consequent on the re- 


duction of rates under Federal legislation two years ago. The 
speteel will be recouped for this loss by a Federal grant. 
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MISCELLANEOUS. 


ALLIANCE TRUST COMPANY, LIMITED.—Profits for the year 
ended 7 31, 1929, amounted to £483,662, an increase of 
£46,283, while interest absorbed £168,009, compared with 
£156,356. The net profit rose from £281,024 to £315,653. _ After 
maintaining the dividend on the increased ordinary capital at 
the rate of 25 per cent., and paying a full year's preference divi- 
dend on the bonus issue of preference stock made last year, the 
directors are placing to contingent fund £80,000, against £70,000, 
and are increasing the balance forward by over £5,000 at £48,923. 
In the belief that the current year will again provide opportunities 
for the favourable employment of capital the board are making 
a further issue to stockholders of 92,500 shares of £1 at £5 per 


share, convertible into stock. 


CHOR LINE (HENDERSON BROTHERS), LIMITED. — The 
aa for 1928 reveals a net profit of £287,986, against £285,319 for 
1927. The sum of £266,626 has been written off for depreciation. 
The balance to carry forward is £96,669, against £89,609 brought in. 
The report states that results of the year’s working show some 
improvement on those of the preceding year, but it is disappoint- 
ing to note that there has not yet been evidenced such general 
improvement in national and international trade as is essential 


to the prosperity of the British mercantile marine. 


LAIRD AND COMPANY, LIMITED.—The accounts for 
1928 show a loss of £80,694, after charging full depreciation and 
paying debenture interest. This compares with a loss of 
£112,046 for 1927. After transferring £75,000 from the reserve 
account (against £125,000 last year), there remains a credit balance 
to carry forward of £5,921 (against £12,816). No dividends are 
recommended on the preference or ordinary shares. The dividend 
on the Preference shares is in arrear as from June 30, 1925. 


DEBENHAMS SECURITIES LIMITED.—The report for the year 
ended March 31, 1929, states that dividends received from Deben- 
hams, Limited, amounted to £534,103 (the previous report showed 
the net dividend at £317,746). Adding interest received, £4,824, 
and the balance brought forward, £67,338, and deducting income- 
tax, directors’ fees and other expenses, £72,132, the available 
balance to be dealt with is £534,133. The preference dividend 
absorbs £204,713 and the ordinary share dividend (ls. per 5s. 
share, with the final dividend now proposed of 84d. per share), 
£240,000, leaving a balance of £89,420 to carry forward, subject 
to accruing dividend on the preference shares from December 31. 


SWEDISH MATCH COMPANY.—The profits for 1928 amounted to 
Kr. 48,961,565 as against Kr. 40,436,615 for 1927. Including 
Kr. 6,683,895 brought forward, there is Kr. 55,645,463 at the 
disposal of the general meeting. The directors propose that a final 
dividend of 10 per cent. (making with the interim dividend of 5 
~ cent. paid in October last, 15 per cent. for the year) should 

paid, and that the balance of Kr. 28,645,463 should be carried 
forward. The directors also propose that an interim dividend of 
5 per cent. in respect of the current year should be paid during 
the latter half of 1929. The balance sheet of the company shows 
total assets of Kr. 603,729,451. 


THE HOME AND FOREIGN INVESTMENT TRUST, LIMITED.— 
The directors recommend a dividend on the ordinary stock for the 
half-year which ended on March 31st last at the rate of 34 per cent. 
(actual), making, with the 24 per cent. (actual) interim dividend 
paid on November 12, 1928, 6 per cent. for the year to March 31, 
1929. This dividend will be paid with the dividend on the 
preference stock on May 14th next. 


WHITBREAD AND CO., LIMITED.—The profit for 1928 amounted 
to £300,653 (against £268,205 for 1927, including £37.401 profit on 
sale of properties and premiums received for leases). After allowing 
for debenture interest, preference and preferred ordinary dividends, 
10 per cent. dividend on Crawshay shares, and the interim ordinary 
dividend, it was decided at the meeting on Monday last to pay a 
final dividend of 7 per cent. on the ordinary shares, making 12 per 
cent. for the year (against 11 per cent.). During the year £46,991, re- 
presenting profits (less losses) on sale of properties and premiums 
received for leases, has been added to reserve account; a further 
sum of £53,009 is now added to reserve out of profit, which brings 
the reserve account up to £400,000. The carry-forward is in- 
creased from £210,473 to £243,437. Last year £300,000 was placed 
fae a oo - at rae against £143,675. Investments 

ent) are at £505.871, against ’ i 
are at £379,593, against £376,300. Trade investments 


Commercial Reports. 


THE CORN TRADE. 


as ae Sa Mark Lane, Thursday evening. 
casional rains a@ lower temperat rienced during 

the past week over the United Ki - tundied 40 eetend E 

though autumn and winter cereals have 


of late, and present a healthy appearance. Meanwhile rapid 

Pore ts, being made with spring work, and s large ares put to 
y oate. Supplies ot native wheat are still on a 

scale, growers being too busy to attend to threshings. Prices reload 
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steady in sympathy with imported varict; 
of trade fails toexpand. Int floating and far ete Course 
values rallied somewhat as the result of higher Ase? tty, 
occasioned by encouraging prospects of farm relief m TICAN Cableg 
in order to raise prices. Buyers, however, were rely asures then 
the upward trend, while confining purchases to 9 fant to folly 
passage for immediate requirements, and subsequent . Vessels og 
disclosed @ sagging tendency. Crop prospects are { Movemeny 
most producing countries, while the international ae ea 
influenced by large visible supplies, particularly in a. 18 sti 
Steamers of Rosafe 64 Ibs. March clearance sold 42s oo 
April 43s., Australian afloat 44s. 6d. to 44s. 103d., wi “y tto early 
at 45s. 3d. Feeding stuffs firmer and Plate maize mann tt 
offered in view of improved inquiries on Continental sen 
Steamers of La Plata sold 39s. 6d., and April clearames a 
all per 480 Ibs. c.i.f. terms. Ce ots. dd, 
heat.—Steady. No. 3 Northern Manitoba, 485 9d 
Manitoba, 47s. 9d.; No. 5, 44s. 3d.; No. 6, 388. 9d.; Rosaic.¢ 
45s. 6d.; Barusso, 63} lbs., 458. 9d.; Australian, 47s ‘ay 
ex-ship, per 496 lbs. English, 9s. 6d.—9s. 8d. per 112 Ibs, . 
Flour.—Maintained. London standard grade, 37s. 6d.: 
whites, 38s. 6d.; patents, 398. 6d.—40s. 6d. per sack delivery 
the Home Counties, with 6d.-1s. per sack less for deliveries in the 
London districts. Of imported, Manitoba patents range from 
34s.-37s.; Minneapolis, 34s. 6d.-37s.; Australian, 358.-35s, 64 
ex-store. On c.i.f. terms Manitoba top patents April quoted 
35s. 6d.—36s. 6d.; export ditto, 33s. 6d.-34s. 6d.; Australian 
32s. 6d.—33s. per 280 lbs. . 
Maize.—Firmer, especially for distant positions. Plate landed 
42s.; ex-ship to arrive, 40s. 9d.; March-April, 39s. 6d.; ney 
April-May, 38s. 6d.; May-June to July-August, 38s. 3d.; No? 
white flat African, 41s. 6d. landed; No. 2 American mixed, 4(s. 64, 
landed, per 480 lbs. Yellow maize meal, £11; hominy chop 
£8 17s. 6d. ton landed. 
Barley.—Steady. Californian ex-ship, 45s.—52s.; Chilian chevs- 
lier, 48s.-58s.; Australian, 43s.—48s.; Smyrna, 448-473. per 
448 lbs. Algerian/Tunisian ex-ship, 34s. 6d.; Canadian feed, 
29s. 6d.; No. 3 Canadian western, 33s. 3d. ex-ship; No. 2 Federal 
American, 29s. 6d. ex-ship to arrive, 31s. landed, per 400 lbs, 
English malting, 10s.-12s.; feed, 9s. 3d.-10s. per 112 lbs. 
Oats.—Quiet. Plate landed, 26s. 3d.; ex-ship to arrive, 24s. 9d.; 
black Plate ex-ship, 24s8.; mixed Canadian feed landed, 2ls. 4; 
Chilian white, 3ls. 6d. landed; German landed, 29s. 3d.; ex-ship 
to arrive, 28s. per 320 lbs. English, 9s. 4d.-10s. per 112 lbs 
Scotch landed, 30s. 9d. per 336 lbs. Irish black, 27s. 6d. per 
320 Ibs. 


; Nod 


COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown 
wheat during the harvest years 1928-29, 1927-28, 192-2, 
1925-26 :— 

a eee 
| rsat-s2s | 1ezr-seat| 1st 1905-1926. 
he SFOs: eek ee ee eine 
a ye4s2 | 164.215 Geatoe | 1426 

a subow tome ~ sereseeeee* Tg 117,590 | 7,927,954 | 9,758,287 | 10991041 


Average price of English wheat s. d. 8. d. a, 4. 
owt. Seccececscoseccecese ecccccccccce ~ 9 9 10 1 ll 6 


: s ° eae the 
The following is a statement showing the Quantities Sold and 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1925 to 1928:— 


Quawrtrizs SOLD. AVERAGE Price PER OFT. 


pr. 7, 1928... 


AMERIOAN WHEAT MAREETS. 
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In spite of a fairly steady demand, wheat ten 
ouing the early part of the week as the result of pe 
favourable weather reports. A subsequen 
export demand, hopes of farm relief, and — 
was not wholly lost in the decline which follow 


of the Bureau report. Quotations :— - 
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THE OOAL TRADE. 


eld correspondent writes :—The forward position for 
weaker, and sellers are accepting lower 
continue on the short side, and a large 
ped. The demand for industrial fuel is rather 
e scarcity of furnace coke continues, and there 
ble in the open market. The home trade in foundry 
but there is a brisk export demand. 


vices, Supplies, however, 








w correspondent writes :—There has been a marked 
both the home and the foreign demands lately, and 
now plentiful in all districts. The majority of 
ices for any suitable orders. Prices are on the easy side, 
ions being round the following, which are all f.o.b. 


he collieries are, 1n 


LANARKSHIRE.—Ell best, 17s.; splint best, 18s. 6d.; splint 
ond, 17s. 6d.; navigation, 18s. 6d.; navigation second, 16s. ; 
sam, 15s.; Hartley, 18s. 3d.; trebles, 15s.; doubles, 14s.; 

10s. 6d. Fire.—Screened 
19s. 6d.; first-class steam, 14s. 6d.; third-class steam, 
13s. 6d.; singles, 12s. 3d. to 12s. 6d. ; 
aris, lls. 3d. to lls. 9d. LotTHi1ans.—Prime steam, 14s.; 
ondary steam, 14s.; trebles, 14s. 6d.; doubles, 13s. 6d.; singles, 
9s,; pearls, 11s. 3d. AYRSHIRE.—Unscreened navigation, 16s. 6d. ; 
wel, 17s. 6d.; steam, 168. 6d.; trebles, 15s.; doubles, 14s.; 
ingles, 138.; pearls, 1ls.; dross, 10s. 6d. 


;.; trebles, 14s. 6d. ; doubles, 


Our Cardiff correspondent writes :—Although the pressure o° 
business on the Cardiff market is not as great as it was a few weeks 
go. the undertone continues very firm and shipments are still 
tive. Collieries, on the whole, are very well sold over the present 
nonth, and except in individual cases, and then only for spot or 
rompt positions, prices have been retained at the recently im- 
roved figures. At the docks normal tonnage conditions are pre- 
iling, and practically no vessels are waiting for berths. During 
he past week three more of the South Wales colliery compani 
ve issued their reports for the past year. 
imited, how a logs of £37,109 and the Albion Steam Coal Company, 
imited, of £22,761. Both these undertakings have again passed 
heir ordinary and preference dividends, and the great concern of 
dean Coal and Wilsons, Limited, has been unable for the first 
ne since its incorporation to make any distribution on its ordinary 
hare capital. As this company is now a shareholding concern, 
he balance sheet does not show the extent of the losses suffered by 
he Ocean company’s collieries during 1928. There is reason to 
lieve that under the present improved conditions all the more 
mportant collieries in the coalfield are, for the first time since 
anuary, 1927, operating on a profit-earning basis, but in view of 
he possibility of a reaction in the immediate future, the Commercial 
ommittee of the Coalowners’ Association will next week consider the 
g the level of the minimum prices under the 1928 
g are the current approximate quotations : 
21s. 6d. to 21s. 9d.; seconds, 21s. to 21s. 6d.; 
; Black Veins, 21s. to 21s. 6d.; Western 
Eastern Valleys, 20s. 6d. to 2ls.; best 
4s. 9d.; cargo smalls, 13s. 9d. to 14s. 3d.; 
; anthracite best large, 33s. 6d. to 
large, 25s. to 27s.; machine-made cobbles, 40s. 
ch nuts, 42s. to 44s.; stove nuts, 40s. to 42s. 6d.; 
. 3d. to 10s. Od.; foundry coke, 27s. 6d. to 37s.; 
6d. to 21s. 6d.; pitwood, ex ship, 26s. 9d. to 27s. 


The Cardiff Collieries, 


dvisability of raisin 


, 21s. to 21s. 6d. 
alleys, 208. 6d. to 21s. ; 
m all steams, 14s. 6d. to 1 
smalls, 14s. 6d. to 15s. 








TRON AND STEEL. 
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past, and this may be taken as an indication of im i : 
ditions in the foundry trades. The absence of any poamaiitiende 
the British home market from Continental pig-iron producers has 
enabled this branch of the industry considerably to improve its 
position. In the semi-finished steel section of the market the 
British steel makers are experiencing a steady demand. Conti- 
nental manufacturers appear to have only small quantities to 
offer for the British market and are quoting prices which are 
scarcely competitive with the prices asked for British material. 
Of late the greater part of the foreign semi-finished steel sold in this 
country has been German and there seems a likelihood that supplies 
from this source will not be maintained, so that the prospects of the 
British steel makers are favourable. There is a fairly good demand 
for finished steel, although the export markets continue to buy 
oe In the home ae there has been a fair amount of 
usiness passing in structural steel, but the principal support 
the British industry comes from the thingenb — 





I 





Our Middlesbrough correspondent writes :—The pig-iron market 
still remains very firm, and prices are inclined to advance. Notwith- 
standing the nominal quotation of 67s. for Cleveland No. 3, buyers 
are willing to pay up to 68s. 6d. for the iron, and prices must be 
reckoned on this basis. Other grades have also advanced, and are 
as follows: No. 1 Cleveland, 71s.; No. 4 foundry, 67s. 6d.; No. 4 
forge, 67s. As regards East Coast hematite, there seems to be a 
slight lull, and iron is not so difficult to get as it was a few weeks 
ago, when there was some fairly heavy buying. The nominal price 
is 74s., and this will probably be shaded against a substantial 
enquiry. The position of manufactured iron and steel is very 
steady, and the recent improvement is being maintained. Prices 
are inclined to advance, and hard and medium billets have both 
been advanced 7s. 6d. per ton, while small advances have occurred 
in soft billets and steel bars. Iron bars have been advanced 10s., 
and the amended prices are as follows, subject to the usual rebate : 
Steel ship plates, £8 7s. 6d.; steel ship angles, £7 17s. 6d.; iron bars, 
£10 15s.; steel rails, £8 10s. The ore position is still very strong, 
with best rubio well maintained at 23s. c.i.f. Middlesbrough, with 
mineral scarce. Buyers, however, would appear to have satisfied 
their immediate requirements, so that the market is not very active. 
Coke is still scarce, and now commands nearly 20s. per ton delivered 
furnaces. 





Our Sheffield correspondent writes :—April has opened quietly 
as regards the ordinary products of the local steel industry, and 
the present output is below the average of January, when there 
was @ considerable revival. Special lines, however, are as active 
as ever and instances of expansion are not altogether absent. 
Prices of hard basic billets have this week been advanced 7s. 6d. 
per ton and best qualities of this material are now more expensive 
than acid steel. Dearer fuel and the high cost of scrap are 
responsible for the increase. “The output of the best acid steels 
remains on a restricted scale owing to the absence of important 
orders for railway material. Comparatively little foundry iron 
has been bought since the price was advanced, but makers’ attitude 
is firm. Foundry consumption, although a little better, remains 
below normal. Conditions in the lighter and finished branches 
have been steady over a long period and exports are being main- 
tained at a substantial level. Best qualities of silverplate and 
cutlery are in poor demand and are being neglected by the general 
public. 





Our Glasgow correspondent writes :—While the Scottish pig-iron 
trade remains quiet there are signs of improvement within the 
last day or two. Makers of heavy steel continue to benefit from 
the increased volume of work at the shipbuilding yards together 
with the very restricted amount of Continental competition. | In 
the semi-finished trade the foreign competition is also negligible. 
The position with structural engineering firms in and around Glasgow 
remains very satisfactory, but there is less activity in the locomotive 
engineering establishments and at some works it has been found 
necessary to curtail the working week in several departments. 
The market for black and galvanised sheets is quiet. Tube makers 
in the Lanarkshire area are all busy. The demand for bar iron 
remains poor. Prices all round are unchanged. 





Our Cardiff correspondent writes :—Steady conditions are ruling 
in the South Wales steel and tinplate markets, and on the Swansea 
Metal Exchange on Tuesday it was reported that among the new 
business recently arranged is an order for half a million boxes of 
oil plates for the Eastern market. Prices of basis grades are ruling 


up to 188. 9d. per box compared with a maximum of 18s. 3d. at 
the Seectimadien period last year. Local tinplate bars are un- 
changed at the new price of £6 6s. 3d. and foreign bars are now 
ruling at £6 per ton. Shipments last week were slightly less than 
in the previous week, but, as supplies received from works were 


lower, stocks have been reduced from 306,442 boxes to 278,579 boxs. 
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OTHER METALS. 


Tix.—Considerable irregularity and weakness accompanied deal- 
ings in the standard market, influencing factors being liberal offer- 
ings following lower American and Eastern cables, also the heavy 
decline in copper values. Later values marked some recovery on 
increased buying interest. Stocks in London and Liverpool ware- 
houses for week ending April 6th were returned at 8,455 tons, com- 
pared with 1,976 tons at corresponding period last year. Standard 
cash changed hands at £216 12s. 6d., £207 and £210 10s.; three 
months, £217 15s., £207 and £211 10s. In the East sales were re- 
corded from £220 15s. to £213 15s. ton c.i.f. 


CopreR market commenced steadily, but later values slumped 
heavily on realisations and oy ern | movements in New York. 
Active trading occurred at the lower levels, chiefly in three months, 
near metal being neglected. Standard cash sold at £80 to £82 5s. ; 
three months, £89-76-£79 10s. 


Leap in good demand, but with am le snags on offer, values 
exhibited irregularity and weakness. Good soft foreign pig, April, 
sold, £24 15s. to £23 17s. 6d., £24 5s.; May, £24 15s. ; £25 1s. 3d. 
and £23 15s. ; June, £24 15s., £25 and £23 15s. ; July, £24 17s. 6d., 
£25 1s. 3d., £23 10s. and £23 lis. 


SPELTER in quieter request, and market weak under liberal offer- 
ings. April, sold, £27 to £26 13s. 9d. ; May, £26 13s. 9d., £26 8s. 9d. 
and £26 lls. 3d.; June, £26 16s. 3d. to £26 8s. 9d.; July, 
£26 16s. 3d. to £26 7s. 6d.-£28 8s. 9d. 


ALUMINIUM steady. Ingots and bars for home delivery, £95 ton. 


ANTIMONY dull and tendency easier. English regulus, £54 to £55 ; 
foreign spot, £38; ditto, April-May, £33 10s. c.i.f. terms. 


Wotrram firm. Chinese, also Straits qualities, 22s. 9d. to 23s. per 
unit c.i.f. 


QUICKSILVER maintained. Spot, £22 5s. to £22 10s. per bottle. 


Tin Puates firm. I.C. coke, prompt and forward, 18s. 3d. to 
18s. 9d. per box, f.o.b. Swansea. 


THE COTTON TRADE. 


LIvERPOOL, April 10. 

The market has shown a firmer tone during the last few days, 
fears of rains in the Mississippi valley and the Eastern belt causing 
some trade buying. Liquidation seems about over. According to 
the monthly figures of Cotton Textile Merchants of New York, the 
production of cotton cloth in March amounted to 298,000,000 yards, 
against 293,000,000 yards in February. Sales during the month 
totalled 358,000,000 yards against 341,000,000 yards in February. 
Stocks on hand at the end of March amounted to 345,000,000 yards, 
against 373,000,000 yards at the end of February, and the unfilled 
orders totalled 505,000,000 yards, against 472,000,000 yards at the 
end of the preceding month. Spot sales for the week 4th to 10th, 
inclusive, are 31,000 bales, of which 16,620 are American, 1,250 
Brazil, 500 Argentine, 5,000 Peru, 4,800 Egyptian, 1,700 African, 
620 East Indian and 510 sundries. Imports for the same period are 
59,299 bales, of which 26,651 are American, 2,022 Peru, 17,905 
Egyptian, 3,038 African, 9,038 East Indian and 645 sundries. 
Quotations to-day are: American middling, 10-92: Egyptian Sakel, 
18-90; Uppers, 12-70; Brazil fair, 11-12; Peru G.F. Mod-Rough, 
13-00, Smooth, 11-87; West African middling, 10-97; and East 
African G.F., 12-30. 


a MANCHESTER, April 10. 
e Manchester market during the week has been dull. 
There has been a marked absence of a ataahan demand in 
and cloth, and spinners and manufacturers have lost ground. The 
slack state of affairs has been largely due to nervousness with 
regard to raw cotton values and discouraging advices from the 
leading cloth consuming outlets abroad. The situation in India 
has caused much anxiety, and business has been confined to 
odd lines, chiefly in light cloths, prints and fancies. The pros- 
pects in China have met with a setback. The trade being done 
at the present time for the several minor outlets is not worth 
mentioning. Failing an early revival of buying, looms will soon be 
stopping work in considerable numbers. The sales of American 
yarn have been less than the output, and it 1s not difficult to obtain 
= ae - en ee qualities. As anticipated, it has 
n deci exten ort time in the E i inni 
section for a further four weeks. resieieleetediens 
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THE WOOL TRADE. 


Our Bradford correspondent writes :—Buying ; 
for immediate uirements continues as a eo 
although tops and yarns are being offered at prices - It 
replacement cost, users show no inclination to make od elm 
the future. There is an mapesent determination to nee 
stocks, so that the risk of being caught by a fall in the market 
reduced to a minimum. The absence of bulk buying is refletad 
in @ somewhat sagging tendency in quotations. Some firms 
unwilling to make further concessions in either tops or yams - 
others appear to be in need of orders and are pre aru, ba 


° , . d 
a fraction. Generally speaking, neither spinners aor setae 


seem to have much confidence in the future, but it is ; 
that they may be taking too pessimistic a view of the onttaan ' 
should be remembered that stocks are not large for the time of war 
and there is a possibility of supplies being on the short side ten 
the next season’s clip is marketed. In the meantime, Matters of 
more immediate concern are the regult of the recent Safeguar 
application and the present wages dispute. No doubt the uncer. 
tainty regarding the Safeguarding question is holding up busines 
in some quarters, and the opinion is held by some traders that ty 
rejection of the application may lead to increased activity o 
Continental users in the raw wool markets. With regard to tix 
wage reductions in the Heavy Woollen District, the general belie 
is that serious trouble will be avoided, and that the action taken by 
certain manufacturers will ultimately lead toa new wages agreement 
for the whole industry. 


eee 


OOLONIAL WOOLS. 


(FROM A CORRESPONDENT.) 


Though manufacturing conditions in various parts of the world 
are none too good, the position of wool is remarkably sound, and 
as the end of the Australian season approaches the future seems 
fairly well assured. There is no probability of an excessive weight 
of wool having to be carried forward when the last sale has been 
held. The indications are rather that wool will not be plentiful 
between now and the time when the next new clip begins to come 
forward in bulk. There will, of course, be some early shom clips 
from Australia coming on to the market which will fill a very useful 
place, but the curtailment of the selling season during recent years 
has been by no means the least serious of the problems which have 
had to be faced. The buying of the bulk of the world’s clip ns 
comparatively short period has naturally imposed big financial 
responsibilities upon those handling it, and it is really remarkable 
how this situation has been dealt with. Cable information received 
from Australia by importing topmakers shows that there is n0 
evidence of the reactionary tendency which usually develops towards 
the end of the season. That steady wool values are needed Wi 
fully conceded by everyone who knows the state of affairs n — 
facturing circles in this country and on the Continent. Merino hes 
is at a fairly reasonable price, and outlets for crossbreds are re 
found which justify the confidence shown in this roe 
Russian buying does not yet appear to be finished, and! a be 8 
sales of crossbreds can be made to that destination it ¥! ae 
valuable help in relieving Bradford merchants of pp ‘ 
The question of payment is vital, but some firms here wn : iad 
to do the business, and as there are tremendous a wifi 
needs in the country there will no doubt be opportunity ‘or 
increasing weights of both merinos and crossbreds. vali is th 

Included in the news recently received from Aust ath 
intimation that excellent rains have fallen over Pes ought i 
particularly Queensland and New South Wales. The droug 
Queensland has evidently been completely broken, 

Far West, and as this is not an important wool-gro 
the health of the flocks generally and the accep 
coming clip is fairly well assured. The Queens ; 
cular should be better than the last, and the a ~ 
whole, though not likely to be any bigger t 
probably be somewhat finer. 
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HIDE, LEATHER AND ALLIED TRADES 


. is a rather 

Although conditions remain difficult, there 18 9 O and shoes 
fecling in trade circles as quite # good ee Ott an inks 
was made before the Easter holidays. This been obliged t° 
orders to shoe manufacturers, who have in turd \ 4g jittle 
buy more leather. The market hide positih ee 
uncertain, though it is a good sign that ® 
decline in values has been registered, in 
attitude of tanners. Foreign 
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‘can hides have advanced, and 13§d. is quoted 
4d. 8 week 06 Capes, seconds a penny less. Australians are 
for first and meatworks hides now soe od = 

icago report the ition as 8 ly wit t 
= i. ae at 15 jenta—mk advance of a cent. on 
” P's prices. The demand for sole leather has certainly 
- Mo and fair-sized quantities of light and medium bends 
pee into consumption. Tanners seem less inclined to offer 
ave ” ns, but merchants who bou ht heavily some time ago, 
a aaiie stocks at less money and cutting their loss. Rough 
4 : are firmer and advances are again asked for split hides. 
' a’ in upper stock remains rather quiet, although there are 
~ 7 improvement as orders for willow and box calf have come 
ro more regularly. Patent has fallen rather flat, but glacé 
ak brown, and a few fancy shades has moved off well. 
orriers are still rather slack on kip leathers, but dressers of clothing 


Heathers seem busy. 
































JUTE TRADE. 
DunpbeE, April 10th. 


The jute trade is in a state of depression. Buyers of yarns and 
jth are not inclined to operate in view of an easier trend in raw 
terial values, and prices are all more or less nominal in the 
hence of a test. Spinners and manufacturers are not yet forced 
» quote lower terms to induce business, as they are still fairly well 
upplied with orders to complete for a few weeks. The position of 
he raw material is very uncertain. While prices are declining as 
he result of good weather reports of the new crop, which is in 
ourse of being sown, sellers of the old crop are not free with their 
»fiers to this market, and in the majority of cases prices are nominal. 
ood First Marks and Lightnings might be bought at £36 and £34 
espectively for April/May shipment, and Daisee assortment is 
ominal at £33 and Tossa assortment at £34 for same shipment. 
ew crop was offered at the end of last week at £37 for First Marks 
nd £35 for Lightnings, but less would now be taken for August-— 
eptember shipment. There are, however, no actual quotations in 
he market. Some private messages from Calcutta state that the 
ew crop when completed is expected to be about the same size 
s that of the present season. To the end of March, 9,525,000 bales 
yere accounted for for the first nine months cf the season, com- 
ared with the Government final forecast of 9,916,000 bales for 
he whole season. The remaining supply of fibre held up-country 
stated to be very small, but there seems to be little doubt about 
he forecast figures being again exceeded for the season. The 
ourse of the whole market during the next three or four months 
ll be very anxiously watched by the trade. Buyers of jute yarns 
e displaying so little interest that the market is practically idle, 
nd prices are not being tested. Spinners continue to quote 3s. 7d. 
or common 8 lb. cops and 3s. 8d. for 8 lb. spools, though no doubt 
omething less would be taken if business were offered. The same 
pplies to all other qualities. Twist is at 53d. for 3-ply 8 lb., and 
king yarns at 4d. for 24 Ib. weft and 5§ for 8 lb. chains. Rove 
hot quoted at less than £28 for 48 Ib. and £18 for 200 Ib., but 
ity large quantities can be bought at 5s. to 10s. less. Fing yarns 
— and carpet descriptions are quoted at 53d. for 14 lb. warp. 
“anufacturers are only selling very small quantities of cloth at 
om 43d. for 10} oz. 40-in. hessians and 3}d. for 8 oz., but yd. 
- = not be refused for a respectable order. Linoleum hessians 
: a ; and nominal, while heavy goods are very slow. Makers of 
‘attr are putting off machinery. Calcutta goods have declined 
harply owing to lack of demand. 










——__ 
VEGETABLE OILS AND OILSEEDS. 


Markets generally are not ver i i i i 
; gene! > y active and business is small in 
seal _ Notwithstanding easier prices the demand for linseed oil 
lend tne _ poor and the market is only barely steady 
ot Dositio, ‘ per ton, naked ex Hull mill for April delivery with 
December C at @ premium advancing to £29 for September- 
7 Bs, an otton oils are neglected. Crude Egyptian offers at 
hag edible at £30 15s. for prompt and May-August, 
pplieg = hey oil is steadier but rape oil easier on better 
veal the oilseed section linseed has been in some demand 
or Plate on lons and is firmer, £16 to £16 2s. 6d. being demanded 
15 16s, 3q LL — on passage. For seed now shipping down to 
nterest, is eyi 8 Deen accepted, and for May-June £15 15s. More 
s reported y wey in the new Indian crop and Calcutta to London 
passage to Eurvce ts 118 April-May. The. quantity of linseed on 
seed ia we 146,600 tons is now within moderate com 
as declined to £9 § and black Egyptian for April loading to Hull 
dull and a small ¢ 8s. 9d. (actual business done). Soya beans are 
pril ghi rade to the Continent has been done at £11 2s. 6d. 


ment. Qj ; 
Pproaches, ent. Oilcakes are in less demand as the open weather 








OVERSEAS PRODUOE. 
a BEVERAGES, &. 


—Pendi 

hat no j the Budget announ it i i 
Decur, 7 oe in consumption eens ae qa a 
eit stocks dogrnstufacturers and distributors alike are working 
pod for all spot su the lowest possible ebb. Previous prices held 
eady. Slight weabtehe, .-Merican centres were quiet but fully 
or by the fact that “ng in the Java markets is partly accounted 
On of late; a good — in India have shown decided augmenta- 
ken wp. The Sale b eal of engar from Europe also has yet to be 
Tgo TL. British < — ace from second-hands of a steamer 
Granulated, 6,500 tons afloat to India at 12s. 
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c.i.f. terms, a figure which compares most favourably with the 12s. 
c. and f. paid for German and Belgian crystals. In these circum- 
stances prospects of early new crop Java are by no means roseate. 
White Java, pee ag to Europe, quoted lls. c.i.f. Cuban, 96 
per cent. May sellers, 9s. 14d.; June 9s. 3d. c.i.f. U.K. Terminal 
sections aay ey, and chief feature extensive transactions in the 
August position o raw. May sold 8s. 54d.; August, 8s. Lijd.; 
December, 9s. 54d. ; White, may sellers, 11s. 14d. ; August, lls. 9d. ; 
December, 12s. 14d. cwt. Cuban receipts last week totalled 
185,431 tons, against 159,827 last year; exports, 135,720, against 
114,915; stocks, 1,345,590, against 1,227,078; central workings, 
141, against 111. Stocks of raw sugar in the three chief ports of 
the United Kingdom for the week ending April 6th amounted to 
142,770 tons, against 109,529 last year. 


COFFEE.—The market presented a quiet appearance during the 
week. Progress with offerings in auction was slow; but where 
business resulted prices manifested no material change. Costa Rica 
fine bold colory sold 159s. 6d. and faded greenish from 123s. to 
145s. Peas reached 17ls.; Vera Paz, fine bold hard grey, sold 
161s. 6d.; Kenya dull, faded 130s. te 131s. 


COCOA.—Market quiet and featureless on spot. Forward easier 
with realisations in force. Accra F/F, April-June, sold 43s. to 
42s. 6d.; mid-crop, 41s. 6d.; October-December, 45s. to 44s. f.o.b. 
Terminal ; July sold, 48s. 6d. to 47s. 6d. and 47s. 74d. ; September, 
49s. 9d. to 49s.-49s. 3d. and 49s.; December, 49s. 9d. to 49s. and 
49s. 14d. ; January, 49s. 


TEA.—Indian auctions during the week totalled 53,012 packages. 
These met a good general demand, and previous prices were not 
only fully maintained but frequently improved upon. Ceylon 
sales of 27,064 packages also accorded active support, particularly 
from one prominent operator, and prices ruled firm to occasionally 
dearer, while improved quality was keenly appreciated by buyers. 
Java sales met a good demand at irregular prices. 


RICE.— Market still very dull and prices in most cases favour the 
buyer. Two Stars, Rangoon, spot London, 13s. 9d. ; old crop, 13s.- 
13s. 3d. ; ae sellers, 12s. 9d. c.i.f. Spanish oiled, April- 
May, 18s. 6d. ; Egyptian, 18s. c.i.f. 


BEANS.—There 1s no apparent revival in demand, but sellers are 
equally reserved and prices fully maintained. Parcels arrived ex 
‘Clan Macintosh ”’ held for 42s. 6d. ex store, and per “ Clan 
Macauley,’’ due middle May, sellers, 39s. 9d. c.i.f. Rangoon 
haricots, quiet. March sellers, 21s. 3d.; April 15th, 19s. 6d. ; 
April, 18s. 9d.; May, 17s. 9d. cwt. c.i.f. 


PEAS.—With competition still felt from Dutch varieties, certain 
weakness is observable in this market, though buyers are decidedly 
more prominent. Japanese, afloat, 18s. 9d. to 20s. 6d., as to position 
of steamer; February-March, 19s.; March-April, 18s. 7$d.; April 
May, 18s. 44d.; May-June, 18s. 3d. c.i.f. Dutch marrowfats, 22s. ; 
imperial blues, 19s. 6d. ; small blues, 18s. f.o.b. There is moderate 
interest shown in Maples. Tasmanian new crop, afloat, sellers, 
68s. 3d.; April, 68s. 3d., with buyers at 67s. 6d. No. 1 New 
Zealand, March-April, 61s. 6d.; April-May, 61s. per 504 Ib. c.i.f. 
terms. 


SPICE.—Pepper met a quiet demand, and forward positions 
moved chile canion the seller. Lampong, March-May, quoted, 
ls. 23d.; May-July, 1s. 24d.; August-October, 1s. 14d. Muntok 
white, March-May, 2s. 04d. ; May-July, 1s. 114d. ; August-October, 
ls. 94d. lb. London stocks of black reduced 100 tons on the week, 
but white increased by 72 tons. Cloves, quiet, unaltered. Sago 
flour, near, lls. 6d.; forward, lls. 74d. cwt. c.i.f. Tapioca, dull, 
unaltered. African ginger, spot, 53s. ; April-May, 49s. 6d. cwt. 
c.i.f. 

FRUIT (Dried).—Currants. Market firm, with a fair business 

sing. Pyr 4 quoted, 45s. 6d.-46s. 6d. ; Amailias, 46s.-46s. 6d. ; 

ante, 47s. ; Vostizza, 50s.-55s. ; Patras and Gulf in limited supply. 
Sultanas : Smyrna is moving off in fair quantities, medium to fine, 
46s.-53s. ; Cretan, 44s.-72s.; Greek, 40s.-55s. ; Australian, quiet, and 
range from 38s.-46s. Raisins, dull ; Valencia, quarter boxes, common 
to good, 46s.-52s. ; Lexias, 32s.-36s. ; Australian and Cape, neglected. 
Figs, quiet, with remaining stocks of indifferent quality. Genuine, 
spot, 28s.-31s. ; Dates, steady ; Hallowie, spot, 25s.-30s. ; Khedrowie, 
21s.-23s.; Siar, 14s. 6d.-16s. 6d. 


RATED FRUITS.—Market firm with improved inquiries 
joule for plums and apricots, and sellers more reserved. Cali- 
fornian plums, 20’s-30’s, 65s.-66s. ; 30’s-40’s, _56s.-57s. ; 60’s-70’s, 
43s.-44s. Pears, Lake County, 75s.-100s.; Apricots, South African 
new crop, Royal, 57s. 6d.-117s. 6d. ; Cape, 72s. 6d.-82s. 6d.; Cali- 
fornian, 85s.-117s. 6d. ; Australian, 75s.-85s. Peaches, Californian, 
choice, 52s.; extra choice, 54s.; fancy, 58s. Apples, Californian, 
spot, sliced, extra choice, 65s. Almonds, dul and tone weak. 

gan, 127s. 6d. ; Mogador, 127s. 6d. ; Majorcas, 130s. ; Bitter- 


Jordan, 185s.-210s. cwt. 


CANNED GOODS. si = 

CANNED UITS.—The eral position remains fu iy steady, 
and nevasead™ inquiries are circulating from distributors. Prices 
tend dearer for apricots and pears, while peaches realise fully late 
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COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 
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LONDON, WEDNESDAY. 
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rates. Singapore pines slow of sale, both spot and for shipment, and 


trend of values favour — Tomatoes, firmly held, but trans- 
actions somewhat restricted. 


CANNED FISH.—General tone firm and business improving. 
Sardines, Portuguese clubs, quoted, 5s. per dozen tins. bsters, 
largely nominal on scarcity. t halves, 140s.-145s.; and quarters, 
77s. 6d.-87s. 6d. Salmon : Red, talls, spot, sold, 43s.-45s. 


‘ — 
talls, 26s.-27s. 6d.; halves, 33s.-35s. Japanese crab, finest quality, 
97s. 6d.-100s. 


CANNED MEATS.—Corned beef slow of sale, but ox tongues held 
for full rates owing to limited offerings. Lunch tongues firm and 
business active in forward contracts. Cases of 12 by 6 tins quoted 
107s. 6d. dozen. Tinned hams also sell readily forward, on the 
basis of 1s. 7d. lb. ex-wharf London. 


CONDENSED MILK AND MILK POWDERS.—Market quiet. Full 
cream, sweetened,—English, spot, 45s.; Dutch ditto, 38s.; April- 
June, 37s. 6d. Machine skimmed, sweetened,—En lish, spot, 
27s. 6d.; Dutch ditto, 23s. 6d.; April-June, 23s., in 5-cwt. 
barrels. Powders, spray process, F.C. 26 per cent., 2 by 
56 lb, tins, crated, 88s, M.S. (1 cwt. cases), 40s., Roller, 
ditto, F.C., 26 per cent., 77s. 6d.; M.S., 28s. 6d., all 
nett, duty paid ex-wharf London. On the Grocery side: 
F.C.S., 2ls.; M.S.S., 9s. 9d., basis per case, usual packing. 
Danish cream,—Evaporated, unsweetened, 48 by 16 oz., 18s. 6d. ; 
96 by 6 oz., 19s. 6d. Condensed, sweetened, 48 by 14 oz., 20s. per 
case. 

HONEY.—Firm and in demand. Jamaican pale amber quoted at 
48s.-51s.; manufacturing grades up to 47s. New Zealand, dark 


amber, 50s.-55s.; medium, 55s.-65s. ; light, 65s.-85s.; whites and 
water whites, 65s.-87s. 6d. cwt. 


RUBBER. 


_ A quiet and featureless market, and just now there is very little 
interest shown, either on consumption or speculative account. 
American consumption figures for last month are expected at a high 
level, in some directions 49,000 tons is spoken of, but 44,000 would 
appear to be the popular figure. § sheet, spot and April 
sold, 11d.-10jd.; May, 11jd.; June, 114d. ; July-September, 114d.- 
11gd. ; October-December, 113d.-11§d. lb. London stocks, 857 tons 
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up on the week. Landings, 1,952; deliveries, 1,095; —— 
compared with 58,732 at corresponding period last a 
stocks 9 tons up at 4,442; landings, 147; deliveries, 


GENERAL. | 
irsta April-Ma 
JUTE.—Market steady, moderate demand. Firsts a 

sold, £32; May-June, 30 5s. Lightnings, April-May, 4 

£31 5s. ton. aati 
HEMP.—A fair demand for Manila descrip io 

the firm side. J.2, April-June buyers, £37; 1 

£33 10s.; M.1, £30 5s.; M.2, £26 10s. ton. — 

steady. Manilla receipts for the past ot : 

21,000 last year; estimate for next wet 

week, 28,000. Shipments last week, 19,000 , 

U.S8.A.; 1,000 Japan; 1,000 Australia. Local 

down at 205,000. 

SHELLAC. Quiet and easy. T.N. spot 187s. 6d., May #4 Vee 

August, 184s.-]82s. cwt. ¥ 
COPRA.—Market very dull. Straits 8.D. April Wey: aor - 
uoted, £22 7s. 6d.; June-July, £22 10s.; Mo "june, £18 
23 15s. South Sea, unaltered. Palm kernels, Mayvl™ iy 
MISCELLANEOUS. — Coconuts quoted 188. to te OA; Cet 
arn, Ceylon, £19 to £38 10s. ; Cochin, os sil, 54d. cjtrovela 
ristle, £18 15s. to £25 10s.; cimnamon ea 

Ceylon, 2s.; Java, 2s. 


METROPOLITAN CATTLE.—Apri cen 
British Beesta, per stone of 8 Ibs. to sink the oftal. Shee? PP 4 od 
sd, 8. 4. Balls wr 
Beaste—Norfolk .........00. 6 4 “= Peedlan ee g 0 B 
Irish Seoccccvccesoseseooesees eee coe ! Downs — 


ecccccccccocccoes eve Half bred eocncoceserr® 
hort Horns eecccccccoocooe om 
Herefords 








